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SAVING FUEL IN REFINERIES 


The large proportion of refinery gas used for fuel, together 
with increasing demand for this gas as raw material in making 
high anti-knock gasoline, makes fuel economy in modern refin- 
eries doubly important-—-through savings in direct operating 
costs and conservation of an important raw material. In this 


issue, on this subject— 


Fuel Economies through Heat-Exchanging 
Flue Gases with Air Used for Com- 


bustion 


Page R-162 


Description of Regenerative-Type Air 


Preheater 





Revision of ‘emblem’ oil specifications 
studied by Pennsylvania Grade Crude 
Oil Assn. Page 16. 


* + . 


June motor fuel demand forecast 


shows 11% increase over ‘normal’. 


Page 9. 


* + * 


Crude postings continue advance 
throughout U. S. Page 17. 


* * * 


Government asks oil industry to halt 
further gasoline price rises. Page 9; 
meeting of crude producers and buyers 
with OPACS scheduled for next week. 
Page 10. 


NEWS IN BRIEF 


Page R-168 





Government may requisition 50 more 
tankers for British aid. Page 9. 


+ * * 


OPM sees need for steel conservation 
for new pipeline projects. Page 11. 


* * 


Four Penn grade states may join In- 
terstate Oil Compact. Page 19. 


Texas proration policy threatened as 
senate withholds action on bill. Page 18. 


* 


Illinois views new conservation bill 
backed by 3 state oil groups. Page 20. 
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Savings are assured when bulk tanks are 
equipped with Morrison vent valves. 


Fig. 312 illustrates the Morrison Oil 
Seal Vent while Fig. 148 shows the 
mechanical or poppet type of vent. 


Morrison vent valves are fully automatic. 


Write for literature and prices. 
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OIL EQUIPMENT HEADQUARTERS 
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weiety of Automotive Engineers, Sum- 
mer Meeting, The Greenbrier, White 
Sulph Springs, W. Va., Sun.-Fri. 
june 1-6. 

Oil foods Assn. of Philadelphia, Golf 
wting, Torresdale-Frankford Country 
Club Philadelphia, Pa., Wed., June 4. 

california Natural Gasoline Assn., June 
Frolic Riviera Country Club, Santa 
Monica Calif., Sat., June 7. 


—t Indiana Petroleum Assn., 9th An- 
al | etroleum Conference, Robinson, 


June 7. 
unset Petrelouss Gas Assn., Inc., Pa- 









ast a Fairmont Hotel, 
San Fra ncisco, Calif., Mon.-Tues., June 
) 10 
Oi! Trades Assn. of New York, Sports 
Day, Pelham Country Club, Pelham 
Manor, N. Y., Tues., June 10. 
imerican Soe lety of Mechanical Engi- 


neers, Petroleum Division, Kansas City, 
M Mon.-Fri., June 16-20. 

Pennsylvania Grade Crude Oil Assn., An- 
ial Meeting, Bradford, Pa., Thurs.- 

June 19-20. 

irkansas Petroleum Industry, 20th An- 
versary Celebration, El Dorado, Ark., 
urs.-Sat., June 19-21. 

Kentucky Oil & Gas Assn., Mid-Year 
feeting Lexington, Ky., Fri.-Sat., 




































June 20-21 

imerican Society for Testing Materials, 
4th Annual Meeting, Palmer House, 
‘hicago, Ill., Mon.-Fri., June 23-27. 


New Jersey Oil Trade Assn., Spring Golf 
iting and Dinner, Suburban Golf 
‘lub, Union, N. J., Tues., June 24. 

\orth Carolina Independent Oil Jobbers 
A4ssn., Summer Convention, Mayview 

nor, Blowing Rock, N. C., Fri.-Sat., 




















AUGUST 
National Assn, of. Petroleum Retailers, 
th Annual Convention, La Salle Hotel 
Yhicago, Ill., Tues.-Thurs., Aug. 19-21. 
























SEPTEMBER 















American Chemical Society, Atl antic City 





N. J., Mon.-Fri., Sept. 
Oil Trades Assn. of New York, Sports 
Day *elham Country Club. Pelham 
Manor, Pelham Manor, N. Y., Tues., 















sept. 9 

National Petroleum Assn,, Hotel Tray- 
nore, Atlantic City, N. J., Wed.-Fri., 
Sept. 17-19 

Society of Automotive Engineers, Na- 
tional Tractor Meeting, Schroeder Ho- 
~ Milwaukee, Wis., Thurs.-Fri., Sept 

































New Jersey Oil Trade Assn., Fall Golf 
luting and Dinner, Suburban’ Golf 
ib, Union, N. J., Fri., Sept. 26. 








National Lubricating Grease Institute, 
th Annual Meeting, Stevens Hotel, 
Ag Ill Mon.-Tues., Sept. 29-30. 


OCTOBER 


tans Mid-Continent Oi! & Gas 
*aumont, Tex., Tues.-Thurs., 


Assn., 
Oct. 9- 

























IN AAW UO WA Lb 


1? 18 WR © lb a Ow 
NE W'S 


MAY 28, 1941 


NEWS 






U. S. May Take 50 
Into Supply Lines 
June Motor 
Bureau of Mines 


Government Seeks To Halt Further 


Advances 


More 












Tankers, 


Cutting 


Fuel Demand To Be Up 11% 


Deep 


Gasoline Price 


Crude Postings Continue Advance Throughout U. 8S. 17 


Change In Oil 
proved for June 1 


Price Quotations to 


‘Tenths’ 


A p- 


Texas Proration Policy Threatened as Senate W ith- 


holds Action on Bill 


18 


Four Penn Grade States Expected to Join Oil Com- 


pact 
Illinois Gets New 
Oil Associations 
Pennsylvania Grade 
Changes In 





Assn. 


ET eS ee ER eee 19 
Conservation Bill Backed by 3 

Re ee Ste ee er eee 20 
Crude Oil 
‘Emblem’ Specifications for 


Considers 
Neutral 













MERCHANDISING 


Jacksonville Booms 
Marketer 
Tulips—-Beautiful, 


Group 
Safety in Oil Marketing 





MARKETS 


Mid-Continent ....... 47 
Pennsylvania ........ 47 
ie ae 47 
Mid-Western ........ 47 
he es in a ikes 47 
Atlantic Coast ...... 47 



















American Institute of Mining & Metal- 
lurgical Engineers, Petroleum Division, 
Vallas, Tex., Thurs.-Sat., Oct. 16-18 

“elety of Automotive Engineers, Na- 

























Aircraft Production Meeting 

re Hotel, Los Angeles, Calif., 
urs.-Sat Oct. 30-Nov. 

‘alifornia Natural Gasoline Assn., Los 


f Fri., Oct. 31 
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NOVEMBER 


\merican Institute of Chemical Engi- 
neers, 34th annual meeting, Cavalier 
inia Beach, Va., Mon.-Wed., 





Amerie an Petroleum Institute, 22nd An- 

I eeting, San Francisco, Calif., 
Nov 3-7 

American Assn. 


4 eles 














of Petroleum Geologists, 
Calif., Thurs.-Fri., Nov. 
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APRIL, 1942 
\ 
tional Petroleum Assn., 39th Semi- 
leeting Hotel Cleveland, 
Api 16-17 
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ES ere en ee err 21 
Dedicates New Station to Service 
Profitable 
Need of Southeast Pipelines 













































THIS WEEK 
WITH NPN 


ALL CUT FOR DEFENSE 


It’s really “all 
defense” thought NPN’s 
News Editor A. M. Petty 
when he found it neces- 
sary to be fingerprinted 
and otherwise identified be- 
fore being allowed to visit 
the Army’s Camp Bland- 
ing, near Jacksonville, Fla., 
to get another in the series 
of stories on how defense 
projects are affecting oil 
marketing. A photograph 





out for 















































































of Petty’s “entrance card” 
is shown on page 21 of 
this week’s oil defense 
story. 













PLAN IT THAT WAY 








A number of NPN read- 
ers make temporary 
changes of address during 
the summer and by notify- 
ing us in advance are 
never without their weekly 
NPN. If you are planning 
an extended vacation, let 
us know and we'll see that 
NPN reaches you’ every 
week, 





















































BIKE’S EYE VIEW 












Arriving in Holland, 
Mich., last week to cover 
the annual tulip festival, a 
NPN $s staff writer found 
the town so jammed with 
tourists that more than 
snail-pace navigation was 
impossible. So he wrapped 
his 6-ft. 4-in. frame around 
a bicycle, legging the ve- 
locipede through car-packed 
streets to give you a 
“bike’s eye view” of how a 
tulip can affect the sale of 
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gasoline and motor oil. 
Story, which starts on 
page 29, gives a hint of the 
business oil marketers 
throughout the country 
will be doing this summer. 

























‘YOURS TRULY’ 








NPN recently advised a 
reader that his subscription 







would soon expire. By re- 
turn mail was this note: 
“You may rest assured that 
I will never let my NPN 
subscription lapse as I 
could not do without my 
weekly NPN. Have taken 
it continuously for the 14 
years I have been connect- 
ed with the Oil Industry.” 
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° ° T< 
A.P.I. Report of Refinery Operations 
(Figures in Thousands of Barrels cf 42 Gallons Each) Hi 
iuily Average Per Cent Gasoline Produc- Total Stocks Stocks Aviation Gasoline 
Crude Runs of Reporting tion at Refineries Finished & Total Stocks Gas Total Stocks Inciuded in Finished & 
to Stills Capacity Operated tnel. Natural Blended Unfinished Gasvline OU & Distillates Residual Fuel Ol! Unfinished Gasoline Tota! 
Week Fnded Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts May 24 May 17 May 24 May 17 May24 May 17 May 24 Mayl1? May24 Mayi1? May24 May1? May 24 May 17 
East Coast .. vs 603 570 93.8 88.6 1,584 1,698 21,157 20,587 9,122 8,879 8,467 8,156 Fast Coast (€ 
Appalachian « mas 127 86.6 89.4 466 466 2,957 2,852 379 337 470 476 635 656 po 
Ind., Ill., Ky. sane ae 637 94.6 95.1 2,414 2,355 17,700 17,852 2,883 2,758 3,479 3,429 
Okla., Kans., Mo. 295 288 91.3 89.2 1,101 1,120 8,179 8,330 1,284 Loe 1,906 1,913 'nterior 
Inland Texas .. 136 146 81.4 87.4 608 625 2,342 2,318 362 354 1,429 1,415 1,012 987 1- 
Texas Gulf 962 923 100.7 96.6 3,100 3,021 14,630 15,064 6,043 5,620 6,975 6,815 Cult Coast 
La. Gulf .. 145 137 90.6 85.6 371 391 3,489 3,435 1,233 1,168 1,659 1,752 3,788 3,681 
N. La., Ark. : 46 $2 88.5 100.0 127 149 473 533 321 313 507 476 
Rocky Mt. 43 (43 63.2 63.2 212 207 1,692 1,706 130 144 502 509 Colifornia 
California . 545 547 74.7 74.9 1,448 1,574 15,567 15,560 10,685 10,427 66,820 67,471 1,647 1,628 
Reported 3,532 3,470 90.3 88.7 11,431 11,536 88,1 86 88,237 32,442 31,2 92,214 92,412 7,082 6,952 
Estimated U Inreported . 3835 335 1,435 1,465 6,625 6,630 660 625 1,560 1,575 310 301 
U. S. Total* 3,867 3,805 12,866 13,001 94,811 94,867 33,102 31,882 93,774 93,987 7,392 7,252 
U. S. Total 5-24-40* . 83,607 11,386 101,557 27,413 102,932 5,427 2 
*Estimated, U. S. Bureau of Mines basis 3 
‘ 
_ _ > 
U. S. Crude Oil Production 6 
(American Petroleum Institute figures) 8 


Barrels’ Barrels 
(Daily Average 
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| Oklahoma 414,700 415,7 
13.84 My a ) Be. Kansas 216,950 218,200 
| | $4 Se | Nebraska 4,350 1,350 
3.7bt lea oo ion, | , | ++ Texas 1,402'000 1,403.3 
& Louisiana 319,800 315,300 ‘ 
Arkansas 73,000 Tat 
Mississippi 28,000 28,00 
Illinois 320,700 2, TO 





CRUDE RUNS-++ — | 4 = Indiana 20,700 19,754 ( 
TO STILLS | EI } | Eastern (Il. & Ind. excluded) 20.950 90.350 
+ eS ee See | + Sa ° 3 a + 4-4 +4 Michigan 38,000 38 400 
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Wyoming 82,950 81 y 
ys A ees ; ta 2 —— eee Ta Montana 19,000 18 9 x) } 
tH oS ES See Ss Ge + Colorado 3,950 od } 

“ os | New Mexico 113,100 11 } 
i — Li . California 625,400 636,000 
ON 0151219263 10172431 7 i421 28 5 121926 | wane Bases 
APR MAY JUNE JULY Total U. S. Z 772.8 50 3,784,450 ( 
= re Crude Imports 124,430 11 to 
Total New Supply 3,897,2% 280 3,897,495) ( 
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REFINERY PRICES 


and 


NPN Gasoline Index 


Monthly prices in graphs are averages of daily high low prices shown in Platt’s Oilgram. 


| Dealer Tank Weekly prices ure averages of high and low prices shown in Monday Oilgram, and in NPN 
| T.W. Car 
Cents per Gallon 
May 2 9.70 6.33 
Month ago 9.26 5.68 
year ago 9.05 5.63 
Dealer index is an average of “undivided” 


dealer prices, ex-tax, in 50 cities. 
Tank car index is a weighted average of 9 
wholesale markets for regular-grade gasoline. 
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Crude Oil Stocks 


(U. S. Bureau of Mines Figures; Thousands 
of Barrels) 


Grade or Origin May 10 May 17 Change 





































Pennsylvania Grade 4,266 4,227 — 39 
Other Appalachian 1,361 1,364 + 3 
Lima-Michigan 1046 1043 — 8 
[llinois-Indiana 21,895 21,526 —369 
Arkansas 2,802 2,902 +100 
Kansas 8,761 8,767 } 6 
Louisiana: 12,432 12,339 — 93 
Northern 4,188 4,008 —180 
Gulf Coast 8,244 8,331 + 87 
Mississippi 1,025 1,165 +148 
New Mexico 7,331 7,402 + Ti 
Oklahoma 61,234 60,517 —T717 
Texas: 86,630 86,439 —191 
East Texas 21,951 21,926 — 25 
West Texas 16,085 15,624 —461 
Gulf Texas 23,518 23,889 +371 
Other Texas 25,076 25,000 — 76 Natural Gasoli e 
Rocky Mountain 15,502 15,560 + 58 
: ' ; . ne . ) 
California 37,175 36,849 —326 (Bureau of Mines Figures; Thousands of Gallons a 
Foreigr 2,534 2,545 + 11 Production 
— scasideceaa preraisiaie niipmiiiaay —Mar. 31, 1941— — Feb. 28, —= _ 
Total U 1d States At 
pone Bs ey slots 263.994 262.645 —1.349 Jan.- Jan.- At re- plants At re- plants 
. pen : wigs Mar. Feb. Mar. Mar. fin- and ter- fin- and ter- 
Heavy in California 11,649 11,597 — 52 1941 1941 1941 1940 erics minals _—ertes minals 
East Coast 1,932 3,234 
we Appalachian. 9,118 8502 26,911 25,046 210 «8,453 168 «6,885 
‘ SSeS ar Ml.. Mich., Ky. 5,057 41412 14323 6,397 5,124 829 3,486 819 
tal a 31,612 28498 915626 96,971 1,890 22,203 2,520 22,240 
; : Oklahoma City 6,187 5,689 18,413 21,095 ° 7,965 . 7,977 
- Pennsylvania Refined Products Osage County 4.559 4.087 125664 12,163 * 5,423 * 6,109 
pene ee 8,969 7808 25,582 27,161 . 3,323 . 3,014 
. (Compiled by National Pet. Ass’n. from re- wen State 11,897 10.914 34,967 36.552 ~~ 956 85 att 
t rts of oil regi “finers; Figures barrels.) vase 6.258 6,712 19,821 17,057 9f 
Ee ee Rene "Geceanany Texas: 86,011 80.399 250.183 201,166 5,670 78,631 3,864 74,000 
April 30, Gulf 20558 19.260 60.053 39.149 14830 27,709 2.898 29,306 
1941 Fast Texas 13211 115599 37.300 41.081 . 617 . 516 
8 I—NAPHTHAS & GASOLINE Panhandle 22.907 23.257 68.516 65,907 * 45,321 * 38,430 
1) Strairht run, unblended and/or North Texas 2,126 2.000 6.206 7.171 ° 41 ° 589 
r unleaded, for sale as motor fuel 37,708 West Central 5,104 4,777 15,209 16,124 * 1,508 ° 1,536 
Naphtha and gasoline, for sale Rest of State 22105 191406 62.799 31.734 * 3/055 * 3,623 
for blending or further refining Louisiana 10,022 9,126 28,423 25,942 126 2,188 252 2,103 
or held at refinery for further Arkansas 2'R92 2'530 8228 6.174 420 341 294 276 
8 distillation, reforming, blending Rocky Mountain 7,895 7,059 22.820 20,357 3,728 2,051 3,444 1,697 
or leading 199,424 California: 47.607 441492 140/885 144298 87.024 2'032 94.962 1.923 
3) Below 65 octane, not included in ; Huntington Beach 2,579 2.232 7,475 7,972 ° ° ° ° 
7; ae can mace 14.618 Kettleman Hills 9263 9373 29118 311042 ‘ . . . 
65 octane & above 419.615 Long Beach 7,485 6,780 21,692 21,836 . . ° . 
<—Salable naphthas other than motor : Sante Fe Springs 4,726 4,258 13,645 14,040 * . * ° 
fuel material (does not include Re- Ventura Avenue 4.871 4,546 14.448 15.819 . ad ° ° 
' nery Process Naphthas) 29.759 Rest of State 18,683 17,203 54,506 53.619 ° a ° ° 
rosine 5 58,122 . 
4—236-40 eas oil (includes furnace oil) 33,876 ia a eadiand - 206,472 191,730 603.270 543,428 106,218 117,684 112,308 110,754 
>—F ue he (not reported above) 18,493 Total ichaaene . 6,660 6,848 6,704 9,972 . 
6 ( S rola AS cracking plant charg- ole onsands o 
_ ing stocks 284.833 ar barrels) 4,916 4,565 14,365 12,939 2,529 2 802 2,674 2,637 
‘ n-viscous neutral 1,800 Daily average 159 163 160 142 . . 
' 8 distillate 92. YG'7 *Not available 
. —" ide petrolatum 12,234 
4 i Wax (Ibs AO NTO . . . . 
‘ Ibs.) 6,748,078 a Pennsylvania Lubricating Oils 
(Compiled by National Petr. Asse’n. from reports of all companies which refine Penna. crude 
Figures in bhis. of 42 U.S. gals.) 
G Cc Total 
-C.R.A. Stocks Report _ Production Inventory Inventory Inventory 
, saad For April, 1941 April 30,1941 March 31,1941 April 30, 1940 
‘Compiled by Gulf Coast Refiners Assn. from > , 1; 3 TTT 
reports of member companies. 1 noon Rag Me tn, UM (includes all 
igures in barrels.) salable as. G00 fire) : 78.268 34.775 28 830 2 398 
i May15  MayI 2—6™) STEAM REFINED STOCK (in- ida _— 
masoline Stocks, Total (In- cludes all steam refined stock com- 
Ss Aviation, Motor monly so'd or used as 600 and as 
f and Naiphtha) 2,363,194 2.502.707 raw material for bright stock) .. 264,677 265,438 262,538 273,27: 
le uy Gasoline 5291245 560.698 3- OTHER | STEAM REFINED STOCK gai Peet oe 
ava rue 1,783,269 1,833,955 (not included in 1 & 2 above) 69,416 102,902 102.976 626 
om tha 52,680 58,054 4 Ba DEWAXED LONG RE- ; add megad 
“ ne osine 372,160 310,702 _ SIDUUN ee 40,429 48.104 66.34: 
Dil : Gas Oil 620,552 SAT HDL S—BRIGHT STOCK (does not include =e <a 
lesel Fuel 22,906 29,853 any material reported in 4 above) 163,416 422 581 458.458 ( 
Gas Oils, other types 1,003,733 811.164 6 VISCOUS NEUTRAL, below 180. vis. a 98,45 410,517 
“ht Fuel Oil 222.659 163,549 yut not below 142 vis. at 100 76,077 79,936 66,485 181,11: 
Bur r“C” Fuel Oil 453,003 336,508 7—VISCOUS NEUTRAL, 180 vis. at 100 se 113 
rude Runs (daily average) 74,563 76,757 one aoeve 95,158 88,744 828,107 135,654 
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Former Roustabout Heads 
Oil Producers Agency 


ry Perhaps it’s the beginning of “a 
new Spanish custom”. At any rate, 
Lawrence Vander Leck, newly-elected 
president of Oil Producers Agency of 
California, is a descendant of one of 
California’s first Spanish families. Fa- 
miliar with the oil picture for many 
years, such production terms as “pro- 
ration”, “state quota”, and “top well al- 
lowable” are as familiar to Mr. Vander 
Leck as “hacienda”, “sombrero” and 
“gaucho” were to his ancestral dons. 
After receiving a degree in geology 
from University of California in 1915, 


Mr. Vander Leck started his oil career 
as a roustabout in California’s oil fields. 
From 1918-20, he worked with State 
Mining Bureau, now State Division of 
Oil Gas, and became chief geologist. 
While in this position, he wrote one of 
the state’s first oil surveys, titled ‘‘Pe- 
troleum Resources of California’. 

Joining Fullerton Oil Co. in 1920, Mr. 
Vander Leck is,now senior vice-presi- 
dent and a director of this organiza 
tion. 

Active in California’s voluntary con- 
servation program, Mr. Vander Leck 


Lawrence Vander Leck 


was chairman of the Central Commit- 
tee of California Oil Producers, prede- 
cessor to present Conservation Commit 
tee of California Oil Producers, from 
1935 until June, 1940. This organiza 
tion administers California’s oil cur 
tailment activities. The Oil Producers’ 
new president is a member of the Con 
servation Committee and a director of 
California Oil and Gas Assn. and Inde 
pendent Petroleum Assn. of America. 
Mr. Vander Leck succeeds L. L. Au 
bert as president of Oil Producers 
Agency. 


When Office of Production Manage 
ment requested American Petroleum 
Institute to appoint a fact-finding com 
mittee (in view of national defense re 
quirements) to discuss “whether 01 
not a formal petroleum industry com 
mittee should be formed,” Mr. Vande1 
Leck was named as one of the 22 com 
mittee members who met in New York 
City May 23. 
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Bureau Forecasts 


June ‘Gas’ Demand 
11% Above Normal 


NPN News Bureau 
WASHINGTON, May 24.—Do- 
mestic demand for motor fuel 
in June is estimated at 59,900,- 
an increase of 8% 
over the abnormally high actual 
demand in June, 1940, and al- 
most 11% over estimated nor- 
mal for that month, Bureau of 
Mines reported this week. 
Estimate of June exports of 
motor fuel, based on forecasts 
by principal exporters, is 1,700,- 
000 bbls., exclusive of re-exports 
of motor fuel imported in bond. 
Problem of available tankers 
for the Gulf to East Coast move- 
ment may become a serious fac- 
tor, particularly if combined with 
larger naval fuel-oil require- 
ments and further increases in 
total domestic demand that will 
require a more complete use of 
refinery capacity, Bureau said. 
Gasoline on hand in the East 
Coast district on April 30, 1941, 
amounted to about 21,300,000 
bbls., which is 900,000 bbls. less 
than in 1939, the lowest of the 
3 preceding years, while gaso- 
line stocks in the Texas Gulf 
Coast district amounted to 16,- 
500,000 bbls., or 3,500,000 bbls. 
higher than those in 1932. 


000 bbls. 


Refining Hike Seen 

Current conditions indicate in- 
creasing refinery operations in 
the Indiana-Illinois, Appalachian 
and Mid-Continent refinery dis- 
tricts, Bureau said. To the ex- 
tent that larger crude oil re- 
quirements are met within this 
area, reductions in accumulated 
storage will be necessary to sup- 
plement current production for 
such states as Oklahoma and II- 
linois. Ultimately, pipeline 
movements of crude from more 
distant sources will be stimu- 
lated. 

In view of strong domestic 
demand for motor fuel and prob- 
able further substantial _ in- 
creases in fuel oil requirements, 
Bureau said refinery runs should 
be at high level and that no 
normal reduction of storage is 
Sirable. 


Crude Demand Up 


aily average supply of do- 

Stic crude oil to meet market 
demand in June, 1941, is esti- 
mated at 3,830,000 bbls., this 
deing 30,300 bbls. higher than 
estimated demand for May, and 
(Coniinued on page 20) 
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U. S. May Take 50 More Tankers 
Cutting Deep Into Supply Lines 





Expect Quick Action 
On Cole Pipeline Bill 


WASHINGTON, May 27. 
House Interstate and Foreign 
Commerce Committee is ex- 
pected to give a favorable 
recommendation for immedi- 
ate action on Cole Pipeline 
Bill (HR-4816) which em- 
powers President Roosevelt 
to grant right of eminent do- 
main to private pipeline proj- 
ects and to build government 
pipelines, according to 
sources close to the commit- 
tee. 

(Discussion of southeast- 
ern pipeline situation before 
Cole committee, with map, is 
published on page 36—Edi- 
tor’s Note.) 








NEW YORK, May 27 
that an additional 50 U. S. 
in all 


coastwise 


NPN News’ Bureau 


Against a background of reports 


tankers—making 100 


will be requisitioned for British service, American Pe- 


troleum Institute’s fact-finding committee was meeting here 


this week to study ways of maintaining a continuous supply 
of petroleum products to the eastern seaboard, despite diver- 


sion of these tankers. 


Taking 100 tankers from coastwise service would be a 
40% reduction in the 260 needed to supply the East Coast 
unless some of the second 50 could be returned to domestic 
service after they had built up a stock pile at eastern ports 
for British tankers to take across the Atlantic under convoys. 


East Coast requirements of petroleum products this year 
have been estimated at 1,500,000 bbls. daily, of which the 
domestic tanker fleet normally would transport 83% from the 


Gulf. 


If no more than 50 tankers were taken over, there 


would be a deficiency of 300,000 bbls. daily in transportation 
facilities; double that if 100 are taken for balance of 1941. 





Government Seeks To Halt 
Further ‘Gas’ Price Rises 


NPN News Bureau 
WASHINGTON, May 23. 
Agreement that in general fur- 
ther substantial price increases 
in gasoline will be justified un- 
less basic cost conditions change 
was reached by 22 oil company 
representatives and federal 
price officials at Office of Price 
Administration and _ Civilian 
Supply oil price conference 
held today, according to OPACS 

press release. 

Refiners and marketers at- 
tending also agreed to forego 
any further gasoline price in- 
creases of substantial character 
without first consulting Price 
Administrator Leon Henderson, 
press release stated. OPACS 
announced price meeting with 
producers and buyers is sched- 
uled for next week. Full text of 
OPACS release follows: 


of OPACS 


“Representatives of leading 
oil companies operating in the 
New England and Mid-Atlantic 
areas held a general discussion 
on recent price trends for gas- 
oline, industrial fuel oil and 
lubricants, with officials of the 
Office of Price Administration 
and Civilian Supply today. 

“OPACS officials have been 


Text 






concerned over recent price in- 
creases for such products along 
the eastern seaboard. 

“It was the consensus of the 
meeting, with some. reserva- 
tions, that no further substan- 
tial increases in gasoline prices 
are called for unless basic cost 
conditions change. All refiners 
and marketers present agreed 
to the request made by OPACS 
officials not to institute fur- 
ther increases of a substantial 
character on gasoline _ prices 
without prior consultation with 
Leon Henderson, Administrator 
of OPACS. 


To Meet On Crude 


“It was insisted by industry 
representatives that increases 
to date have been due to clean- 


ing up of distress’ gasoline 
stocks and increases in costs. 
“It was stated by OPACS 


officials that a conference with 
crude oil producers and buyers 
will be held in the near future 
to consider the price situation 
in that sector of the industry. 
“The meeting was conducted 
by Dr. J. K. Galbraith, head of 
the Price Division, and Quinn 
Shaughnessy, price executive in 
charge of the fuel section of 
the Price Division. Twenty-two 
companies were represented.” 





FDR Sees Rationing 


To partially meet this defi- 
ciency, President Roosevelt has 
sent a strongly-worded message 
to Congress asking legislation 
to clear the way for construc- 
tion of more gasoline pipelines, 
especially in the Southeast 
where railroads so far have 
blocked new lines with total 
capacity of 60,000 bbls. daily. 

Even present demands upon 
East Coast transportation facili- 
ties “makes restriction of oil 
consumption to essential uses a 
distinct possibility within a few 
months,” said President Roose- 
velt in his message urging 
speedy enactment of the Cole 
Pipeline Bill. 


Burner Group Hits Rationing 


Rationing of fuel oil and re- 
striction of new burner instal- 
lations has already been men- 
tioned in some quarters at 
Washington. Oil Burner Insti- 
tute met in New York recently 
at suggestion of defense officials 
and urged greater efficiency in 
burners to conserve fuel but op- 
posed fuel oil rationing unless 
consumption of other petroleum 
products was also limited. 


Canadian Touring Affected 


Another angle to tanker situ- 
ation is that shortage of petro- 
leum supplies on East Coast 
would result in scarcity of mo- 
tor fuel in Canada, cutting down 
American travel in that country. 
Use of more lake tankers to 
supply Canada and_ construc- 
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tion of new pipeline to Montreal 
may offset lack of coastwise 
tankers somewhat. 


Stocks Plentiful at Gulf 


Threatened shortage of re 
fined products on eastern sea- 
board it was emphasized by 
both defense officials and in- 
dustry spokesmen, is not due to 
any lack of refining capacity or 
crude supplies. There is ample 
capacity to meet all demands; 
stocks are plentiful at the Gulf. 
But diversion of tankers to help 
the British hase caused scarcity 
of transportation facilities to 
bring up crude or refined prod- 
ucts to East Coast. 

U. S. tankers are being turned 
over to British Supply Service 
to operate in a “shuttle service” 
between Gulf and Caribbean 
ports and Atlantic ports north 
of Cape Hatteras. British tank- 
ers pick up the products—little 
crude is moving to Britain now- 
adays—and take it over under 
convoy. 


Southwest Protests 


Report that first of the 50 
tankers diverted to _ British 
service have been assigned to 
runs from Caribbean ports has 
brought protests from refiners 
with plants at the U. S. Gulf as 
well as southwestern producers. 

Public notice of situation was 
taken by Russell B. Brown, 
Washington, general counsel 
for Independent Petroleum 
Assn. of America in a state- 
ment commenting on New York 
meeting May 23 of A.P.I. fact- 
finding committee and the pros- 
pective increase in diversion of 
tankers. 

Mr. Brown said: 

“Thus far there has been no 
justification offered for using all 
of these tankers to supply oil 
from the properties of 1 or 2 
companies operating in foreign 
countries while so much do- 
mestic oil is available at our 
Gulf ports.” 


Texas Opposes Transfer 


Texas legislators also took 
action to protest. Resolution 
adopted by Texas House on May 
26 opposed further transfer of 
American tankers to British 
service, saying it would “mate- 
rially affect market for Texas 
oil.” 

Author of the Texas legisla- 
tive resolution, Rep. Morris, said 
the measure was no slap at any 
country because “the oil being 
taken from Venezuela belongs 
to American oil companies.” 

Advocates of this viewpoint 
also argued that the slightly- 
shorter haul from Aruba and 
Curacao didn’t justify use of 
requisitioned tankers for this 
service, rather than hauling out 
of the American Gulf. 

Earlier, Gulf Coast Refiners 
Assn. had appealed to Washing- 
ton to provide sufficient boats to 
move their products to East 
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Coast markets. And a similar 


plea was reported made at 
meeting of A.P.I. fact-finding 
committee. 


Out of these protests may 
come a firm demand that the 25 
or 50 additional tankers to be 
requisitioned be definitely ear- 
marked for Gulf-Atlantic Coast 
service. 


A. P. I. Group Meets 


Meeting in New York on May 
23, the A. P. I. fact-finding com- 
mittee elected as its chairman, 
W. R. Boyd, Jr., executive vice- 
president of the Institute, and 
added 2 new members: William 
F. Humphrey, New York, Tide 
Water Associated Oil Co. and 
Lauren J. Drake, Chicago, of 
Union Tank Car Co. (Other 
members were listed in NPN, 
May 21, p. 16.) 


When A.P.I. group met—at 
request of defense authorities 

to consider ways of alleviat- 
ing effect of tanker shortage, it 
also had on its agenda a pro- 
posal that consideration be 
given to setting up a formal 
committee to deal with Wash- 
ington officials. This was re- 
quested by the Office of Pro- 
duction Management. There 
was some talk that out of this 
proposal might come a volun- 
tary set-up for running oil in- 
dustry in the present emer- 
gency, Similar to the National 
Petroleum War Service Com- 
mittee in the first World War. 
No decision was taken on this 
at the May 23 meeting. 


However, inasmuch as co-or- 
dination of oil companies’ use 
of available transportation fa- 
cilities will require considerable 
co-operation among the individ- 
ual companies, it is expected 
that the OPM will be asked to 
set up some sort of co-ordinat: 
ing agency. 


Spectre of Madison Rises 


Mindful of the Madison anti- 
trust prosecutions, which were 
the aftermath of similar ef- 
forts at co-operation during 
and after the NIRA, oil com- 
pany representatives are ex- 
pected to insist that the govern- 
ment formally set up some in- 
dustry co-ordinating agency 
and give definite assurance that 
the co-operating companies will 
not be subjected to anti-trust 
prosecutions later. 


Attorney General Jackson 
has indicated that Department 
of Justice is agreeable to some 
sort of plan whereby approval 
of co-operative plan within 
an industry by defense officials 
will relieve the participants of 
liability of anti-trust prosecu- 
tions, but he wants to reserve 
the right to check into admin- 
istrative details of such a plan 
to see that in practice it does 
not involve law violations. 


To study available transpor- 


tation facilities, the A.P.I. fact 
finding committee named a sub- 
committee which began its 
work here May 26. Subcom- 
mittee is to report back May 29 
to full committee which will 
then consider report and go to 
Washington June 3 with its rec- 
ommendations. 

At the full committee’s meet- 
ing on May 23, E. E. Soubry, 
representative of the British 
government, was present and 
outlined Great Britain’s posi- 
tion as regards petroleum sup- 
plies. He also answered ques- 
tions so far as war-secrets pol- 
icy permitted, he said. A rep- 
resentative of U. S. Maritime 
Commission was present to dis- 
cuss requisitioning of Ameri- 
can tankers for shuttle service 
to aid British. 


May Take More Tankers 


Petroleum industry has _ al- 
ready turned over 25 tankers 
for British service and has been 
asked to furnish another 25, 
which are now being. as- 
sembled. 

Reports in the trade early 
this week were that U. S. gov- 





ernment was considering » oq. 
uisitioning 50 more tankers 
making 100 in all. Object woulq 
be to build up storage for jm. 
mediate transshipment to Brit 
ish tankers, many of which iJ} 
be—if not now—released soon 
from Mediterranean _ service. 
Stocks would be built up this 
summer so that many U. §S 
tankers could be returned to 
domestic coastwise runs in time 
for heating oil season in early 
fall. 

Other sources, however, ex 
pressed doubt as to the prac 
ticality or need for taking 50 
additional coastwise tankers, 
and they questioned whethe: 
the plan—even if under consid 
eration now—would be pro 
ceeded with. Tankers now have 
to wait in coastal ports until 
convoys are large enough to 
haul all of the products brought 
up in the shuttle service. These 
delays are intensified if con- 
voys arrive at American ports 
in need of repairs. Another 
point suggested was lack of 
storage at some transshipment 
points for British-bound car 
goes. 





Independent Refiners Seek Tankers 
To Move Their Products from Gulf 


HOUSTON, May 26.—Inde 
pendent refiners at the Gulf are 
urging government officials to 
allocate tankers on a basis of 
future refinery operations rather 
than on basis of past operations 
or on tanker ownership. Repre 
sentatives of Gulf Coast Re- 
finers Assn. are in New York 
this week to press this point at 
meeting of American Petroleum 
Institute’s fact-finding commit- 


tee which is studying East 
Coast supply situation. 
Meanwhile, a _ letter from 


D. W. Hovey, Republic Oil Co., 
president of the G. C. R. A., to 
U. S. Maritime Commission on 
tanker situation has been re- 
leased here. Mr. Hovey’s letter 
was to E. S. Land, chairman of 
the commission. It pointed out 
the Independent refiner’s vital 
interest in matter of tanker al 
locations. 


U. S. To Ask 100% Runs 


U. S. refineries in the nea) 
future, said Mr. Hovey, will be 
asked to operate at capacity in 
order to supply the ordinary 
and domestic demand for prod- 
ucts, as well as the demand for 
defense needs. In spite of this, 
Independent refiners are being 
forced to curtail runs because 
of difficulty in obtaining tanker 
transportation and uncertainty 
as to future in this regard. 

Mr. Hovey’s letter also pointed 
out that Independent Gulf Coast 
refiners had operated at 65% of 
capacity during 1940 as com- 
pared with a 90.2% operations 


rate by plants of major or in 
tegrated companies at the Gulf. 


Tanker Needs Stated 


On basis of operations at 60% 
of capacity during first 3 
months of 1941, Independent re- 
finers at the Gulf required 35 
tanker loadings per month, ac 
cording to argument that G. C 
R. A. representative is urging 
at New York meeting. On a basis 


of 100% operations, 50 to 60 
tanker loadings per month 
would be required. 

If tankers are not made 


available to Gulf Coast refiners, 
then needed refining facilities 
may remain idle in the emer- 
gency when sorely needed, the 
G. C. R. A. argued. 


Plantation Orders 
Steel for Pipeline 


NPN News Bureau 
NEW YORK, May 24.—Antici- 
pating federal legislation grant- 
ing right of eminent domain to 
the pipeline companies con 
structing lines on behalf of na 
tional defense, announcement 
was made this week that the 
Plantation Pipe Line Co., joint- 
ly owned by Standard Oil Cos. 
of New Jersey and Kentucky 
and the Shell Union Oil Corp., 
had placed orders for 120,000 
tons of steel pipe for the pro 
posed 12%-in. gasoline line from 
Baton Rouge, La. to Greensboro, 
N.. C. 
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Tanker Diversion 
May Cut Markets 
For Texas Output 


Special to NPN 

AUSTIN, May 24.— Sudden 
requisition of oil tankers for 
service to Britain has brought 
consternation to Texas oil men, 
who see a possibility that the 
world’s biggest oil producing 
area may have its markets cut 
sharply due to lack of trans- 
portation. 

One immediate reaction was 
a resolution passer by the Texas 
legislature, asking Congress to 
consider the advisability of us- 
ing idle railroad tank cars to 
transport Texas crude to East- 
ern markets until a_ pipeline 
can be built. 

Texas Railroad Commissioner 
Jerry Sadler told NPN that all 
the tank cars in the United 
States “would not be a drop in 
the bucket” if they had to be 
depended upon to_ transport 
Texas oil output. 


Allowable Cut 


Salt on the wounds of the 
oil men and Railroad Commis- 
sion was a Bureau of Mines 
estimate for June, received af- 
ter the statewide  proration 
hearing was held, which cut 
Texas 10,000 bbls. daily from 
May allowable. Some produc- 
ers observed bitterly that other 
states had their estimates in- 
creased as much as 30,000 bbls. 
daily. 

Commissioner Sadler, how- 
ever, said that the Texas oil 
order for June which will be 
released during the week of 
May 26-31, will abide by the 
3ureau estimate, as has been 
the policy of the Commission. 


Might Wreck Markets 

They recall significantly that 
the Senate’s continued refusal 
to take up the bill, or even one 
extending the life of present 
laws for 2 more years, may 
have something to do with it. 
The legislature could, by al- 
lowing the proration laws to 
expire Aug. 31, take the lid off 
the giant Texas crude reserves 
and wreck oil markets from 
here to Shanghai. It is be- 
lleved, however, that the spec- 
ter of federal control will fore- 
tall any such action. 





Bike-Riding Easterners 
Viewed by Sadler 
Special to N.P.N. 

AUSTIN, May 24. When 
Texas Railroad Commission- 
er Jerry Sadler was asked 
what he thought about Har- 
ry Sinclair’s prediction to 
stockholders this week that 
Easterners may have to put 
up their cars and get out 
their bicycles, he observed 
sourly: 

“My answer to that is this 

I don’t Know anybody in 
his organization who can 
ride a_ bicycle.” 











Industry Studies 
Tax Amortization 


WASHINGTON, May 24 All 
applications from oil industry 
for special 5-year tax amortiza- 
tion will be considered indi- 
vidually on their merits, but 
those most likely to receive fav- 
orable consideration will cover 
such new plant facilities as pro- 
ductive capacity for 100—-octane 
aviation gasoline, toluene, bu- 
tadiene, tankers, pipelines and 
transportation generally to the 
East Coast. 

List of new facilities less apt 
to be granted the 5-year amor- 
tization would include new ¢ca- 
pacity for production of motor 
gasoline and lubricating oils, 
and drilling projects. 


Steel Conservation 
Seen as Necessity 
To Build Pipelines 


WASHINGTON, May 27. 
Savings of steel wherever pos- 
sible in the oil industry are de- 
sirable, in view of fact that large 
amounts would be required for 
several major pipeline projects 
now being given serious con- 
sideration by the government, 
said R. E. McConnell, chief of 
Office of Production Manage- 
ment’s Conservation Section af- 
ter conference today with repre- 
sentatives of state regulatory 
bodies and Interstate Oil Com- 
pact Commission on possibilities 
of conserving steel in oil pro- 
duction as a defense measure. 





East Coast Transport Needs 


Reviewed by Cole Oil Group 


NPN News Bureau 
WASHINGTON, May 24 
Supporting its recommendation 
that “this situation is serious 
and requires an immediate solu- 
tion at the hands of Congress” 
by enactment of legislation to 
clear the way for gasoline pipe- 
lines into the Southeast, the 
congressional oil investigating 
committee has filed a_ report 
giving a detailed, up-to-date 
background of East Coast oil 
transportation and estimated de- 
mand for 1941. Report was 
signed by Reps. W. P. Cole, Jr., 
chairman, Clarence F, Lea, Ed- 
ward A. Kelly, Charles A. Wol- 

verton and Pehr G. Holmes. 

Pertinent text of the Cole 
committee’s report, follows: 

From Florida to Maine, water 
transportation provides virtual 
ly the entire supply of petro- 
leum used along the Atlantic 
Coast. One-eighth of the total 
is consumed by the area south 
of Hatteras and seven-eighths 
by the area north of Hatteras. 
Western Pennsylvania and New 
York supply a very small part 
of the total consumption, and 
this is the only local contribu- 
tion to the large consumption in 
this area. It will be immediate- 
ly admitted, therefore, that the 
supplying of oil to the Atlantic 
Coast presents a problem which 
is essentially one of transporta- 
tion. A few pipelines of the 
large number now in operation 
in the United States make their 
way into our Atlantic Seaboard 
area, but not more than 4 per 
cent of the total demand is sup- 
plied by such lines. 

Oil tankers, or oilers as they 
are called by the Navy, about 
which we hear so much at this 
time, deliver each day of the 
year to ports on the Atlantic 
Seaboard about 550,000 barrels 
of crude oil; 400,000 barrels of 
domestic, industrial, and com- 
mercial fuel oils; nearly 350,000 
barrels of gasoline; 75,000 bar- 
rels of kerosine; and smaller 
amounts of lubricant and mis- 
cellaneous oils. 

During 1940, nearly 1,400,000 
barrels of crude oil and petro- 
leum products were delivered 
daily to Atlantic Coast ports 
and it is expected that 1941 
needs will require a daily de- 
livery of at least 1,500,000 bar- 


rels. Forty per cent of this to- 
tal is crude oil which is deliv- 
ered to refining plants near 
Marcus Hook, Pa., Bayonne, N. 
J., and, to a lesser extent, New 
England and other Atlantic 
Coast ports. Sixty per cent is 
received in finished form, ready 
for consumption upon delivery. 
Refineries along the Louisiana 
and Texas Gulf Coast are the 
principal source of these fin- 
ished petroleum products. Of 
the total Atlantic Coast supply 
of crude oil and refined prod- 
ucts, about 83 per cent has been 
received from Gulf Coast ports, 
14 per cent from nearby for- 
eign ports, 1 per cent from Cali- 
fornia and the remaining 2 per 
cent by land. If these percent- 
ages remain constant during 
1941, and if, as anticipated, a 
daily supply of 1,500,000 bar- 
rels will be required, the domes. 
tic tanker fleet operating be- 
tween the Gulf Coast and At- 
lantic Coast ports will be called 
upon to deliver 83 per cent of 
the total, or approximately 1,- 
250,000 barrels a day. Barge 
shipments from Gulf Coast to 
South Atlantic ports, including 
the West Coast of Florida, con- 
tribute only 20,000 barrels 
daily of this total. 


Petroleum statistics generally 
assume such astronomical di- 
mensions that it is difficult to 
reduce them to terms which 
come within the experience of 
those who are purchasers of oil 
products, a few gallons at a 
time. For instance, at a daily 
rate of 1,250,000 barrels, it is 
evident that at least 450,000,- 
000 barrels of oil should be 
shipped this year by tankers 
from Gulf Coast to Atlantic 
Coast ports. That total, how- 
ever, must be broken down if it 
is to be understood in terms of 
transportation. The average 
tanker will carry about 87,000 
barrels per voyage; hence, the 
delivery of 450,000,000 barrels 
during the year will require 
about 5,200 loadings, an average 
of about 100 loadings each week 
or 14 each day. If 14 tankers 
are to sail each day, a tanker 
must be loaded and ready to 
leave some Gulf Coast port each 
100 minutes throughout the 
year. 

Although the majority of our 
present tankers are old and 
slow, recent additions to the 
fleet have been of larger size 
and faster. Each such addition 








increases the average speed of 
the entire fleet. In addition, 
particular attention has been 
given to reducing the time con- 
sumed in loading and unloading. 
The net result of these changes 
and increased efficiencies is that 
our present tanker fleet now 
can make about 20 round trips 
a year between Gulf Coast and 
Atlantic Coast ports, which they 
do with the regularity of a fer- 
ry service. Each vessel on the 
average can be expected to 
move about 1,700,000 barrels in 
the 20 round trips. At this rate 
it would require a domestic 
fleet of 260 tankers engaged in 
this service to move 450,000,000 
barrels from Gulf Coast to At- 
lantic Coast ports during the 
year. 

It should be recognized also 
that where movements of such 
magnitude are involved, delays 
or losses which may appear in- 
significant when expressed as a 
percentage become surprisingly 
important when the effect on 
deliveries of such delays or 
losses is translated into actual 
quantities of oil. A delay or 
loss of only 15 per cent would 
reduce annual deliveries by 67,- 
000,000 barrels which is more 
oil than is now held in storage 
on the Atlantic Coast. 

Although calculations show 
the need for 260 tankers during 
1941 in continuous operation be- 
tween Gulf Coast and Atlantic 
Coast ports, the record so far 
this year shows that such a lev- 
el has not been maintained. The 
record shows that 272 tankers 
were engaged in this service 
during January of this year, 
260 in February, 239 in March, 
and 253 in April. As a conse- 
quence, deliveries of oil to At- 
lantic Coast ports so far this 
year have not been equal to 
the demand and it has been nec- 
essary to draw upon the oil 
held in storage along the Atlan- 
tic Coast. Reports of the De- 
partment of the Interior show 
that Atlantic Coast stocks of 
crude oil and petroleum prod- 
ucts were reduced during the 
first quarter of 1941 by 11,684.,- 
000 barrels. 

If conditions had continued 
normal, it is quite probable that 
the American-flag tanker fleet, 
with the addition of such new 
ships as might be delivered this 
year, would have been able to 
transport the oil which will be 
needed on the Atlantic Coast 
this year, although that accom- 
plishment would have required 
the continuous operation of the 
fleet throughout the year and 
might have involved some draft 
on stocks. Other and newer de- 
mands, however, have _ been 
placed upon our tanker fleet. 
The situation became critical on 
May 1, 1941, when the Maritime 
Commission, in response to the 
President’s call, asked the tank- 
er owners to co-operate by allo- 
cating 50 tankers to be used in 
what is described as a shuttle 
service between Caribbean or 
Gulf Coast ports and United 
States ports north of Hatteras, 
where the cargoes are turned 
over to foreign-flag boats for 
the voyage across the Atlantic. 
The tanker owners responded 
promptly and agreed imme- 
diately to allot 25 of their 
present tankers to this 
service, with arrangements 
for the transfer of the 
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second 25 boats to be made sub- 
sequently. The Maritime Com- 
mission now has notified the 
tanker owners that the second 
25 boats will be needed imme- 
diately. Of the first 25 tankers 
which now are being trans- 
ferred to this shuttle service, 20 
are being taken from the Gulf 
Coast to the Atlantic ‘Coast 
trade, two from the Pacific 
Coast and three from the Atlan- 
tic foreign service. 

It is evident that the first 
transfer of 25 tankers already 
is having an effect upon our do- 
mestic affairs. One company, 
within the past few days, has 
chartered a foreign-flag tanker 
for use between Venezuela and 
the North Atlantic at a rate of 
80 cents per barrel, which is 
30 cents per barrel higher than 
the previous rate. It is report- 
ed also that some domestic tank- 
er owners are asking a similar 
charter rate for American-flag 
tankers in the Gulf to Atlantic 
trade. Sales of fuel oil and gas- 
oline now are being made in 
New York and Boston at prices 
which are higher than those 
which prevailed before’ the 
transfer of these vessels. 

The transfer of the second 
group of tankers will cut deeper 
into the Gulf to Atlantic fleet. 
Eighty per cent of our Ameri- 
can-flag tankers normally op- 
erate in that service; hence, it is 
that service which must be af- 
fected most seriously by these 
transfers. The net effect of 
these transfers probably will be 
to reduce the fleet in this serv- 
ice to about 210 ships or 50 less 
than the 260 tankers needed. 

It is obvious that other means 
of moving oil to the Atlantic 
Coast must be provided without 
delay if we are to avoid the 
higher prices and possibly the 
restriction of oil consumption 
to essential uses, which are cer- 
tain to follow this contraction 
of our customary transportation 
facilities. The minimum §re- 
quirement for such supplemen- 
tal transportation is approxi- 
mately 300,000 barrels daily or, 
roughly, one-fourth of the an- 
ticipated consumption in the 
Atlantic Coast area during the 
present year. A definite effort 
is being made at present to util- 
ize existing pipeline and rail 
facilities to the fullest possible 
extent, but such changes can 
only add the proverbial ‘drop 
in the bucket’. The problem is 
that of providing new ways of 
shipping about 100 million bar- 
rels of oil to the Atlantic Coast 
this year and that cannot be 
done unless additional pipelines 
of large capacity are built imme- 
diately. 

As hereinbefore stated, consid- 
erable attention was given dur- 
ing our recent hearings to the 
controversy which resulted 
when two companies endeav- 
ored to build gasoline pipelines 
in the Southeastern States. The 
Bill which we are introducing 
today does not have that situa- 
tion solely in mind. It is aimed 
at the broader national picture 
and is designed to give the sup- 
port of the Federal Government 
to the pipeline construction 
which is necessary for the na- 
tional defense. The gasoline 
lines in the Southeastern States, 
when completed, may be able 
to deliver up to 60,000 barrels 


of gasoline daily into the At- 


lantic Coast area, but even that 
accomplishment would leave 
nearly 250,000 additional barrels 
of oil for the transportation of 
which pipeline facilities must be 
provided. The projects which 
have been proposed in this con- 
nection are crude oil lines of 
large capacity, designed to 
transport crude oil from the 
producing fields of the Mid-Con- 
tinent and Southwest to the 
principal refining centers of the 
Atlantic Coast. In all discus- 
sions which have been had as 
to the laying of these lines, it 
has been evident that the strong 
support of the Federal Govern- 
ment is necessary in obtaining 
rights-of-way, priorities on ma- 
terial and equipment, and other 
related matters. 

Will it be possible to com- 
plete these pipelines in time to 
avoid a crisis in the present seri- 
ous situation? That is a ques- 
tion which cannot now be an- 
swered. The time taken to 
build a pipeline depends largely 
upon the difficulties encount- 
ered in obtaining rights-of-way, 
delays which may occur in the 
manufacture of the pipe and its 
delivery to the points where it 
is needed, and the number of 
crews which are employed in 
laying the line after the pipe 
has been delivered. The dis- 
tances to be traveled range 
from 900 to 1,300 miles, depend- 
ing upon the routes which mav 
be selected, and the cost will 


run from $40,000,000 to $60,000 
000. It may take from thre: 
months to six months to con 
plete such lines and any delay 
which intervene before a start 
can be made must necessaril\ 
postpone to that extent the dat 
of final completion. 

If those lines are built, an 
if the new tankers which ar 
under construction are complet 
ed on schedule, we probably wil 
close the year in a fairly satis 
factory position with respect t: 
oil transportation. Our Sub 
Committee had the privilege o 
visiting the Bethlehem ship 
yards in Baltimore, and saw 
the new things which are being 
done in tanker construction. We 
have in mind particularly the 
new method of ship construc 
tion whereby the tankers are 
built separately in sections and 
then brought together and weld 
ed in final form. By this means 
and other comparable effi 
ciencies, a tanker now may be 
built in from 4% to 5 months 
as compared with the former 
operation which took approxi 
mately twice as long. Approxi- 
mately 149 tankers now are un 
der construction or contract in 
American yards but delivery 
dates on these vessels probably 
extend over the next two o1 
three years and the most that 
may be expected in the imme. 
diate future is the delivery of 
approximately two _ finished 
boats per month. 





Sees ‘Two-fold’ Problem in Mid-West 
Through Tank Car Diversion to East 


NPN News Bureau 

CHICAGO, May 27.—A two- 
fold fuel oil supply problem in 
the Mid-West, brought about by 
diversion of tank cars for move- 
ment to the East Coast, was 
seen as an actuality for the fu- 
ture by G. J. Le Pine, Trans 
American Petroleum Co., in a 
speech here today before the Na- 
tional Assn. of Purchasing 
Agents. 

“To you gentlemen interested 
in fuel oil, may I suggest that 
you do your utmost to contract 
with a reliable supplier, set your 
requirements at the maximum 
or higher to assure as far as 
possible an adequate supply, 
and take it at any price within 
reason,” Mr. Le Pine said. 

Citing requisition of 50 tank- 
ers from coastwise trade for 
British “shuttle-service’’, Mr. Le 
Pine pointed out that pipelines 
and tank cars will be called upon 
to meet this deficiency in trans- 
portation. Pipelines, however, 
are already carrying capacity 
loads and while new lines are 
being built and others planned, 
“they cannot put them in over- 
night,” he said, adding that 
railroads, meanwhile, will have 
to bear the burden. 


Sees Car Shortage 


“The railroads claim they can 
handle the increased business, 
but as railroad traffic increases, 
the movement of freight nat- 


urally slows up, lengthening the 
transit period of the car. And 
tank cars aren’t as plentiful as 
they seemed to be a year ago,” 
the speaker observed. 

“Today, the scarcity of cars 
for lease is very pronounced,” 
he continued. “Possibly the re- 
finers with rare foresight took 
on extra cars to be prepared, 
wiping out the surplus of empty 
tanks, or possibly it is an hon- 
est-to-goodness shortage. We 
know of one big car manufac 
turer who is building new tank 
cars for the first time in a num 
ber of years. Most of the tank 
cars now in use have been 
in service for a long period, but 
due to regular inspection, they 
are in good shape. 


Tank Car Diversion 


“But suppose that we do have 
enough cars for an abnormal 
demand in the territory nor 
mally served by tank car ship 
ments, and along comes the gov 
ernment and_ requisitions so 
many cars from each refiner for 
service to the East Coast. Then 
we have a two-fold problem 
shortage of cars to serve the 
normal market and tightening 
up in supply due to material be 
ing diverted from its norma! 
market. This brings up a seri- 
ous problem and one. that re 
quires deep consideration as i! 
will be an actuality in the ver) 
near future.” 
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Let There be No SECRETS— as befits a True Democracy 


As the oil industry approaches more 
intimate relations with the national gov- 
ernment because of the war, it is most 
sincerely to be hoped that all oil men, 
and particularly the leaders of the oil in- 
dustry, will not forget the lessons that 
should have been learned from such inti- 
mate contact during the NRA code days. 

Undoubtedly the most important of 
those lessons is that this, still being a 
free country, all members of the oil in- 
dustry are entitled to know just as much 
about what is going on in connection with 
government relationship as are the indus- 
try’s leaders, barring military secrets. 

As long as this is a democratic nation, 
and we believe it always will be one, its 
people and the members of any industry 
are entitled to the facts and all the facts 
because each individual has as much to 
say about what will be done as any other 
individual and elected officers are only 
supposed to be servants of the people. 
Right now there is a feeling abroad in 
the land that the citizens are not getting 
the facts about the war and yet they are 
being scolded for not being “awake to the 
real situation,” not “appreciating the cri- 
sis” and all the rest of such admonitions. 

The time for a national oil war commit- 
tee may be near. The recent appoint- 
ment by the API of a committee to inves- 
tigate the facts as to how best to supply 
the eastern sea coast, because of trans- 
portation shortages, may be the forerun- 
ner of such a war committee for events 
are moving fast. 

Whoever the industry’s leaders are who 
may be selected to work with the govern- 
ment, they will be free citizens represent- 
ing a free industry, and they do not have 
to submit to any bullying or orders for 
secrecy other than for real military rea- 
sons from any public official no matter 
who that official may be. 


The P. & C. Committee, in connection 
With the code, submitted to the censor- 
Ship imposed by the President’s Petro- 
leum Administrator. Matters of the most 
vital importance to every man in the oil 
industry were considered and even de- 
cided within the secrecy of that commit- 
tee. The plan was not to give the rest of 
the industry any information about them 
whatsoever until such information as he 
Saw fit was released to the industry by 
the Petroleum Administrator and when 
he saw fit—if at all. 


Such a vital matter 
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as fixing the industry’s prices was kept 
cooped up in that committee under se- 
crecy orders from the Petroleum Admin- 
istrator and the industry was to have 
been given no part in their consideration 
until orders putting them into effect had 
actually been issued. NATIONAL PE- 
TROLEUM NEWS was fortunate enough 
to get complete copy of the proposed 
price-fixing plan and broke up that 
scheme by publishing it ahead of time 
much to the ire of the Petroleum Admin- 
istrator and some of the committee. 


Whoever may be selected to represent 
the oil industry during this war will be 
picked because they represent some im- 
portant part of the industry, because they 
can speak for or give advice and counsel 
on behalf of others in the industry who 
cannot be present. Even though these oil 
men have been picked to “advise the pres- 
ident”, as was said during the code fiasco, 
they still are speaking for and represent- 
ing others in the industry and those per- 
sons out in the industry are entitled to 
know what they are saying on their be- 
half. And these outside oil people are 
entitled to know what their representa- 
tives are Saying at the time they are say- 
ing it, and not after some government of- 
ficial has secreted the information and 
then edited it to suit his own ends. 


Every man who thus represents the oil 
industry should feel free to talk with 
whomever he chooses at any time about 
all matters—except true military secrets 

that he is discussing with the govern- 
ment. And to make sure that all in the 
industry know what is going on, every 
one of these leaders should not only feel 
free, but he should actually make known 
his ideas, his advice and report to the in- 
dustry freely through his own statements 
to and through the oil press. Each man 
should not feel it necessary to withhold 
his own statements until the discussions 
have been sifted through some formal 
“publicity release.” 

It also is highly essential that the lead- 
ers who may be selected, see that units 
of the industry directly dealing with the 
problems of prosecuting a war, or who 
are affected by those problems, are truly 
and fully represented. During the code 
period, one branch of the industry was 
conspicuous for its absence from the 
P. & C. Committee. That branch con 
stituted the Independent oil jobbers. Pro- 
tests against this lack of proper repre- 
sentation were unavailing. The impres- 





sion was decidedly given that the code 
committee was a closed club of the major 
oil companies, oil producers, and the In- 
dependent refiners. When a retailer was 
finally hoisted into the club by some un- 
known power, it only made a burlesque 
of the marketing representation. 


Today in this war effort, Independent 
jobbers may not have much to say about 
supplies to Army and Navy, to war fac- 
tories and to Great Britain, but these job- 
bers are the ones who will furnish al- 
most half the gasoline to those who work 
in factory and powder plant and on the 
farm, and their businesses will be vitally 
affected. They therefore are entitled to 
fair representation on any national war 
committee, a representation that will ac- 
curately reflect their strength in all of 
the score of state jobbers associations. 


Full publicity—no secrets—and fair rep- 
resentation will go a long way toward 
protecting all in the industry against any 
double-crossing by the administration 
such as marked the Madison oil case. 
When men get together to further a joint 
enterprise with their government, they 
should feel free to go the limit on be- 
half of the government’s needs, entirely 
within any fair conception of the anti- 
trust law. These men representing in- 
dustry should feel free to place confidence 
in the spoken and written words of gov- 
ernment officers. 


Over close co-operation within an in- 
dustry and with government today, hang 
the words of the U. S. Supreme Court, as 
spoken by its ranking New Deal mem.- . 
ber—-in deciding the Madison Oil case, 
that whatever discussion or understand- 
ing that affects or might affect price, no 
matter in what way, no matter how little 
and no matter if no “monopoly” is ef- 
fected, is a violation of the Sherman Anti- 
Trust Act. 


And over any close co-operation with 
government today is the record of the 
New Deal in not only attacking the oil 
industry’s conduct under the code but, 
worse yet, in doing its very best to try 
and keep all reference to the code and 
the government’s co-operation in that 
conduct, away from judge and jury. 

Now the Department of Justice says it 
will “clear” all acts of co-operation that 
are approved by various officials, and thus 
“protect” the co-operators from prosecu- 
tion. Government officials ‘approved” 
the acts attacked in the Madison oil case 








but these the Department of Justice did 
not see fit to “recognize” and “to clear.” 

It is pretty much the same Department 
of Justice today and it is pretty much 
the same New Deal. What evidence is 
there that industry should put confidence 
in the government’s “word” today? 

But the oil industry, like all industry, 
will do its full part in prosecuting any 
war, regardless of the presence in gov- 
ernment of any people of bad faith. The 


country and victory over its enemies come 
first; the people of bad faith can be settled 
However, any such people 


with later. 


would probably 
Dies Committee and the 
facts would be presented to the public for 


tention of the 


it to judge. 


We submit that 
the oil industry 
against any of bad faith in the national 


administration, or Fifth Columnist any- 


the best defense that 





where else, is the fullest possible pub 
licity of what is going on within the j 
dustry and with the federal government 
all the time. 

That complete publicity, with fair r 
resentation from all branches of the 
industry, is the best way to permit 
American citizens to do their full sha 
toward whatever we may have to do 
hold true democracy and its free civili: 
tion for the world. 






the immediate at- 


all industry has 





Oil ‘Execs’ Renew Friendships at Tulsa Meeting of A.P.I. 








Figuring out their next meeting here are 3 A.P.I. directors 
Dana Hogan, Los Angeles, Hogan Petroleum Co.; R. L. Wheelock, 
Corsicana, Tex., Wheelock & Collins; and E. L. Smith, 
Dallas producer 





NPN News Burea 

TULSA, May 24. — During 
American Petroleum Institute's 
annual mid-year meeting held 
here this week, many prominent 
oil executives had the opportun 
ity of renewing old acquaint 
ances and making new ones 
NPN, changing its role of ré 
porter to photographer, pre 
sents here a few informal shots 
taken during the four-day con 
clave. 

Subjects relating to defense 
of the U. S. and aid to Great 
Britain were foremost in the 
oil men’s discussion. (For de 
tails about this meeting, see 
NPN, May 21, 1941, pages 7, 8 
and 14). 


ABOVE Reading from left to right are George A. Hill, Ji 

Houston, president, Houston Oil Co. of Texas and production vice 
president for A.P.I.; Roy B. Jones, Wichita Falls, president Pan 
handle Refining Co.; E. R. Brown, Dallas, board chairman, Mag 
nolia Pipe Line Co. and official of Socony-Vacuum Oil Co.; D. E. 
Buchanan, Tulsa, president Hanlon-Buchanan and chairman of 
A.P.I.’s entertainment committee; C. L. Henderson, Wichita, 
president Vickers Petroleum Co., and R. W. McDowell, Tulsa, 

marketing vice-president Mid-Continent Petroleum Corp. 


LEFT—Greeting two of his fellow Texans, W. R. Boyd, Jr., 

A.P.I.’s executive vice-president and “citizen of Teague, Tevx.,” 

is shown here embracing John R. Suman, right, Houston, Humble 

Oil & Refining Co. vice-president and E. DeGolyer, Dallas, Uni 
versity of Texas 





ee 


From left to right, Hugh W. Field, Philadelphia, Atlantic K¢ 

fining Co.; Roy B. Jones, Wichita Falls, president Panhandle 

Refining Co. and Dr. R. P. Anderson, New York City, of té 

A.P.I.’s_ technical staff, discuss A.P.I.’s technical program at 
luncheon. Photo by Joe Strain 
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Get highest value from crude 


Every day of the five weeks ended April 5, 
1941, American motorists and American ex- 
porters bought 103,000 barrels more gasoline 
than they bought in the same weeks in 1940 


The figures are, 1,636,000 barrels a day for 
the 1941 period against 1,533,000 barrels in 1940, 
according to the Chicago Journal of Commerce 


When consumption went so high in March, 
where do you think it will go at the height of 
the motoring season? 


And who will cash in on it to the best ad- 
vantage? | 

Why, Universal licensees will 

Dubbscracking and U. O. P. catalytic poly- 


merization make the highest yield of high 
octane gasoline from any kind of crude you run 


And other processes available to all refiners, 
through Universal, make special products never 
before produced commercially from petroleum 
—products vital for national defense 


Universal processes realize the highest values 
from every barrel of crude oil 


Aren’t Universal licensees sitting pretty ? 








3) Dubbs Cracking Process 





Universal Oil Products Co 
Chicago, Illinois \ 





Owner and Licensor 











Transportation Bottlenecks 


Viewed in East and Midwest 


NPN News Bureau 
TULSA, May 24.—-Concerned 
with efficient and adequate dis- 
tribution of crude oil to east- 
ern refineries and petroleum 
products to markets, efforts of 
American Petroleum Institute 
directors, oil states governors 
and oil men attending A.P.I’s 
mid-year meeting here this 
week were focused on possible 
solutions to conditions. that 
might lead to transportation 
bottlenecks within the industry. 
It was acknowledged at the 
meetings that the possible bot- 
tleneck brought about by gov- 
ernment requisition of coast- 
wise tankers was not a short- 
coming of the industry, but 
that solution would probably 
rest within the oil province. 


Plan Distribution 


A.P.I. directors discussed the 
general situation involving na- 
tional defense and _ potential 
contributions of the industry. 
Preliminary work of the Insti- 
tute’s fact-finding committee in 
formulating plans for keeping 
supplies of petroleum and its 
products flowing to Atlantic 
coast cities despite shortage 
of tank ships was reported dis- 
cussed. Committee is said to 
be pushing through to com- 
pletion a survey of petroleum 
transportation with the thought 
of developing means and meth- 
ods whereby every section of 
the country would receive its 
necessary quota. This plan 
would involve use of tankers, 
barges, tank cars, tank trucks 
and pipelines. While discussion 
of the situation by the director- 
ate was thorough, it took no 
formal action. 

Gov. Phillips of Oklahoma, 
chairman of the Interstate Oil 
Compact Commission, offered 
the industry his services and 
those of Kansas’ Gov. Ratner 
in efforts to preclude “possible 
bottlenecks” brought about by 
what Gov. Phillips called “‘ill- 
considered regulation” from 
Washington. He had just dis- 
cussed possible transportation 
tie-up as result of the govern- 
ment requisitioning tankers 
formerly used in  coastwise 
hauling of petroleum from the 
Gulf Coast to Atlantic ports. 


Pipeline Capacity Hiked 


Looking to his own state, the 
Kansas governor late last week 
inaugurated an investigation of 
transportation facilities in Kan- 
sas and instructed his corpora- 
tion commission to discuss 
means of overcoming bottle- 
necks in oil transportation 
should they develop. While the 
survey is far from complete, 
Kansas’ crude pipeline capacity 
will be increased 36,000 bbls. 
daily, it was learned. In- 


creases will be accomplished 
through looping of lines and 
increases in capacity of pres- 
ent facilities. 

Gov. Ratner pointed out that 
Kansas pipelines now have a 
capacity of about 242,000 bbls. 
of crude daily and that Kan- 
sas’ allowable crude production 
is rapidly approaching its pipe. 
line capacity. 

Interstate crude lines leading 
from the Southwest to the Mid- 
West and East Coast are oper- 


ating “at about capacity,” ob- 
servers say. Throughput might 
be stepped up slightly in some 
cases if certain facilities around 
St. Louis and between Illinois 
and the East Coast are expand- 
ed. By the middle of the year, 
approximately 35,000 bbls. daily 
of southwestern crude will be 
moving by pipeline directly to 
Atlantic coast refineries. This 
volume may be supplemented 
later by construction of addi- 
tional pipelines, it was believed. 
Twenty-inch lines, each capable 
of delivering about 208,000 bbls. 
of crude daily from the South- 
west to East Coast, are now 
under construction, according 
to reports. 





Oil Burner Industry Hits 


Proposals to Ration Fuel 


NPN News Bureau 

NEW YORK, May 26—Econ- 
omies gained through increas- 
ing the efficiency of oil burners 
now in operation could effect 
savings which would make cur- 
tailment of production and sales 
of burners unnecessary, spokes- 
men of the oil burner industry 
state in answer to threats of 
government restriction. 

Raising the efficiency of all 
existing oil burners would make 
a 25-30% saving in fuel, or 12 
to 15,000,000 bbls. in the East 
Coast area, said R. M. Sherman, 
Hartford, Conn., president of 
Silent Glow Oil Burner Corp. 
and chairman of a special com- 
mittee appointed by the Oil 
Burner Institute to study the 
problem. 

Average burner installed 2 
years ago shows a 5% flue gas 
analysis, M. Sherman said, add- 
ing that raising this efficiency 
to CS 75-39 government com- 
mercial standards requirement 
would effect a 25 to 30° sav- 
ing in fuel. 

While no definite program for 
increasing efficiency of burners 
already installed has been for- 
mulated, first move would be 
to bring all new burners up to 
commercial standards. Several 
possibilities are presented in at- 
tempting to improve existing 
burners. 

One suggestion concerned 
pooling inspection service fa- 
cilities of manufacturers and oil 
companies, and coordinating 
manufacturers’ selling units to 
stress savings and efficiency, 
Mr. Sherman said, citing possi- 
bility that an advertising fund 
might be set up to stress this 
theme. 

Oil burner industry represen- 
tatives met here May 19 at re- 
quest of the government and an- 
other meeting is scheduled with 


defense officials this week. 
Meeting took a united stand 
against restriction of produc- 


tion and sales, spokesmen stat- 
ing that restriction in the area 
affected by the tanker short- 
age would not solve the prob- 
lem. 

“If you restrict home burner 
sales for purposes of oil savings, 
certainly motor fuel and residu- 
al fuel oil, which constitute the 
greatest volume of sales in the 
East Coast territory must be re- 
stricted also,” L. M. Fanning, 
O.B.I. consultant said. 


More Price Talks 
On Oil Scheduled 


NPN News Bureau 
WASHINGTON, May 26. 
Prices of Pennsylvania lubricat- 
ing oils and gasoline in the Mid- 
West marketing area were men- 
tioned by the Office of Price 
Administration and _ Civilian 
Supply today as possible sub- 
jects of future oil price confer- 

ences. 

Further price conferences will 
be scheduled as price rises occur, 
OPACS said, adding it hopes 
eventually to hold some of these 
in the field rather than jn Wash. 
ington, 

Next on list is a meeting be- 
tween government price offi- 
cials and Mid-Continent and 
Texas producers which, OPACS 
said, will be held in Washing- 
ton as soon as_ possible—prob- 
ably next week. Pacific Coast 
oil price conference will follow. 


Madison Retrials Uncertain 
Special to NPN 
MADISON, Wis., May 27. 
Likelihood of a new trial for 
nine remaining defendants in 
government’s price fixing con- 
spiracy case against major oil 
companies remained uncertain 
today, but a showdown of some 
nature was indicated for next 
Monday in Federal District 
Court, Madison, Wis. 


See Canadian 
‘Gas’ Shortage 


Special te 

OTTAWA, May 26.—Advers 
trend of the war in the Medit 
ranean, followed by the requ 
tioning of 50 tankers by Pres 
dent Roosevelt from the Nort! 
Atlantic area for transfei 
Britain in order to carry 
across the Atlantic to that cou: 
try, threatens a gasoline sho) 
age in Canada this summer, ; 
cording to reports here toda 

Every effort is being made t 
avoid this so that the American 
tourist traffic, estimated vari 
ously to bring in from $200,000. 
000 to $300,000,000 U. S. dollars 
into Canada annually, will no 
be affected. First move to meet 
this situation is the announce 
ment from Imperial Oil, Ltd 
and its parent company, Stand 
ard Oil Co. (New Jersey), will 
build immediately a 250-mile 
pipeline from Portland, Me. to 
Montreal. It is estimated the 
pipeline will permit the use of 
7 tankers for other purposes 

With reference to the threat- 
ened shortage of gasoline, 
George R. Cottrelle, Canadian 
oil controller, said: “Our view 
point for the moment must be: 
first, to supply that which is re- 
quired by the United Kingdom: 
and secondly, that which is re- 
quired for the war effort in Can- 
ada. The public must come 
ihird.” 


Canada U. S. Pipeline 


Mr. Cottrelle said the new 
pipeline would reduce the round 
trip of ocean tankers supplying 
the Montreal refineries by ap 
proximately 2000 miles. 

It is understood the 10,000 
bbls. which Imperial Oil’s re 
finery at Sarnia has been recei\ 
ing daily from International Pe- 
troleum via tanker to Marcus 
Hook, Pa., and thence by pipe- 
line to Sarnia has already been 
discontinued and replaced by) 
Mid-Continent crude _ received 
via pipeline from Cygnet, Ohio, 
which was used before the Vene 
zuelan supply was developed to- 
wards the end of last year. In- 
ternational Petroleum has 
found a ready market in Britain 
for the crude thus shut off from 
Canada. 


To Supply 4 Companies 


The new pipeline to be built 
from Portland will supply all 4 
companies refining at Montreal: 
Imperial, British American, Mc- 
Coll-Frontenac and Shell. Pipe 
line, it is understood, will be 12: 
in. diameter and will carry 4 
minimum flow of 60,000 bbls 
daily for 200 days summer OP 
eration and 35,000 bbls. daily for 
160 days the rest of the year. 
having thus an annual capacit) 
of 18,000,000 bbls. 
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Leading Crude Purchasers 


Announce Higher Postings 


NPN News Bureau 


CLEVELAND, May 27.—Ris- 
ing tide of crude oil prices 


spread the past week with high- 
er postings announced by lead- 
ing purchasers in nearly all of 
the country’s important produc- 
ing fields. 

California prices were up 10c 
per barrel. Humble Oil & Re- 
fining Co., posting prices in 
more Texas fields than any 
other large buyer, advanced its 
postings 7 to 10¢c per bbl. Penn- 
sylvania grade prices were up 
15sec; Louisiana and Arkansas 
prices, 10c. Prices were up 10c 
in Rocky Mountain fields. All 
of the larger buyers met the 10c 
increase posted May 19 by Shell 
Oil Co., Inc. in Illinois. The 10c 
Illinois advance was extended to 
Kentucky by buyers in that area. 

CLEVELAND, May 27—Lead- 
ing purchasers of Pennsylvania 
grade crudes posted 15¢c ad- 
vances in their prices on May 21, 
according to announcements 
from the various companies. 


Tide Water Associated Oil 
Co., Joseph Seep Purchasing 
Agency, and Valvoline Pipe 


Lines posted $2.55 for Bradford- 
Allegany oil. Seep Agency also 
posted $2.20 for oil in South- 
west Penna. lines, and $2.14 for 
oil in Eureka lines. The Penn- 
zoil Co. posted prices ranging 
from $2.43 to $2.48 per bbl. for 
oil in National Transit lines. 
Valvoline posted $2.10 for Buck- 
eye (Ohio). 


ASHLAND, Ky., May 21-——Ash- 


land Oil & Transportation Co. 
today advanced its prices for 
Somerset, Ky. crudes 10c per 
bbl., to $1.32 for Big Sandy River 
production, and $1.40 for Ken- 
tucky River production, accord- 
ing to company announcement. 


OWENSBORO, Ky., May 21 
Owensboro-Ashland Co. today 
announced 10c advance to $1.32 
per bbl. in price it will pay for 
western Kentucky crude. 


FINDLAY, O., May 22-—The 
Ohio Oil Co. today advanced its 
prices for Rocky Mountain 
crudes 10c per bbl., to $1.00 for 
Elk Basin and Grass Creek 
light, $0.92 for Lance Creek, and 


$1.15 for Rock Creek, a com- 
pany announcement said. 
CLEVELAND, May 27 


Joseph Seep Purchasing Agency 
today announced 7c increase to 
$1.31 per bbl. in its price for 
Corning, O. crude. 


HOUSTON, May 21-—-Humble 
Oil & Refining Co. today ad- 
vanced its crude price postings 
10c per barrel in all Texas and 
New Mexico fields, except Talco 
and Hawkins, Tex. up 7c, accord- 
ing toa company announcement. 

BATON ROUGE, May 22 
Standard Oil Co. of Louisiana 
today advanced its crude price 
postings 10c per barrel in Lou- 
isiana and Arkansas fields, com- 
pany announcement said. New 
posting of Lisbon Distillate at 
$1.20 per bbl. also was = an- 
nounced. 


Crude Posting Hikes of 10c a Barrel 


Announced in Southwest, Midcontinent 


DALLAS, May 24.--Magnolia 
Petroleum Co. late this week 
announced, effective May 21, 10c 


per bbl. advances in its posted 
prices for crude it buys in the 


following areas: Hayesville, 
Cotton Valley, Lockport, Cam- 
eron Meadow, West Gueydan 
nd Rodessa district, La.; Mil- 
le County, Ark.; Oklahoma; 


\ 


North, North Central, East, Pan- 


nandle, and West Texas; Darst 
Creek, Luling, Lytton Springs, 


Cleveland-Liberty County, Tom- 
ball, Mirando, Cass and Panola 
Counties, Tex., Lea County, 
New Mexico and Illinois Basin. 
advance of 7c was posted 
Magnolia for Talco crude, to 
per bbl. 
Vlagnolia’s Texas Panhandle 
e schedule begins at 88c for 
ww 29 gravity and increases 
‘each degree of gravity to 
ind above at $1.12. 
‘ULSA, May 26. 


é tO} 


Effective 


1941 


May 20, Pure Oil Co. announced 
a 10c advance in its posted 
prices for Oklahoma _ crude. 
New schedule begins at 93c for 
below 25 and increases 2c for 
each degree of gravity to $1.25 
for 40 and above. One excep- 
tion is the Cumberland field of 
southern Oklahoma, where Pure 
posted flat price of $1.12. 

NORTH KANSAS CITY-Co- 
operative Pipe Line Assn. re- 
ports that on May 20 it advanced 
its purchase price for Kansas 
crudes 10ce. 

Franklin Hikes Crudes 

TULSA Ben Franklin Re- 
fining Co. on May 20 advanced 
its posted prices for Healdton, 
Oscar, Spring and Seay, south- 
ern Oklahoma crudes 10c. New 
schedule begins with below 21 
gravity at 70c and increases 3c 
for each degree of gravity to 
30-30.9 gravity at $1; beginning 
with 30 gravity oil at $1, new 
price advances 2c for each de- 





gree of gravity to 40 and above 
at $1.20. 

HOUSTON, May 26. 
tive May 21, Pan American Pro- 
duction Co. increased its prices 


Effec- 


for Hastings, South Houston 
and East Texas crudes 10c per 
bbl.; Cayuga, Tex., 5c. This 
company assumed purchase of 
crude in lieu of Pan American 
Pipeline Co., effective May 1, 
according to announcement. 

TULSA, May 26. Stanolind 
Oil & Gas Co. advanced its post- 
ed prices 10c for most Texas 
crudes it buys on May 21, and 
on May 20 posted 10c hikes in 
its postings for North Texas, 
Iles, Colo., and most Wyoming 
crudes it buys. Exceptions 
were Frannie (light and heavy), 
Grass Creek (heavy) and Ham- 
ilton Dome crudes, up 5c. 

Conoco Advances 10c 

PONCA CITY, May 26.—Ef 
fective May 21, Continental Oil 
Co. announced 10c advances in 
its crude prices in North Tex- 
as; the Texas Panhandle; Eddy 
County, N. M.; Abbeville, Tepe- 
tate, Ville Platte and Lake 
Charles, La.; and all southwest 
Texas fields. The advance an- 
nounced is in addition to the 
adjustment effective May 19, 
made on price in the Clara Dris 
coll, Alfred and Magnolia City 
areas. Continental had previ- 
ously posted a 10c advance, ef 
fective May 19, on Oklahoma 
and Kansas crudes. 

HOUSTON, May 26. The 
Texas Co. announced today a 
10c per bbl. advance in its post- 
ed prices for Oklahoma and 
Kansas crudes effective May 19 
and for Illinois, Texas and New 
Mexico oils, May 21. One ex- 
ception is Texas Panhandle, 
where Texaco posted a 13c ad- 
vance, with new schedule begin- 
ning at $1.03 for 34-34.9 gravity 
and increasing 2c per degree of 
gravity to 40 and above at $1.15. 

TULSA, May 26. Standard 
Oil Co. of Indiana, parent com- 
pany of Stanolind, effective May 
20, announced a 10c advance in 
its postings for Oklahoma and 
Kansas crudes. 

Carter Oil Co. announced a 
10c advance in its crude price 
postings May 20 in Oklahoma 
and May 21 in Louden area, 
Ill. 

Sinclair Ups Crudes 

Sinclair-Prairie Oil Marketing 
Co. announced 10c advances in 
its postings for West Texas, 
East Texas, Lea and Eddy, New 
Mexico, crudes effective May 21. 
On May 20 Sinclair-Prairie an- 
nounced a 10 to 32c a bbl. ad- 
vance in its postings for Okla 
homa and Kansas crudes, Com- 
pany’s new schedule begins at 
25-25.9 gravity at 95c and in- 
creases 2c per degree of gravi- 
ty to 40 and above at $1.25. 

Sinclair-Wyoming Oil Co., 
May 20, advanced its prices 10c 
for Wyoming crude it buys. 
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Mid-Continent Gasoline 


OKLAHOMA CITY, May 26. 


Magnolia Petroleum Co. has 
announced that effective May 
27, it will advance its tank 


wagon prices for all grades of 
gasoline and kerosine 1c per gal. 
at all points in Oklahoma, “to a 
maximum of 13.5¢c per gal. for 
14.5e for regular, 
and 8c for 


third grade, 
16c for premium 
kerosine, including taxes.” 


PONCA CITY, May 26.--Con 
tinental Oil Co. reports that ef- 
fective today it advanced its 
tank wagon prices of all grades 
of gasoline and kerosine 0.5¢ per 
gal. at all so-called “normal and 
points in Okla 
homa, New Mexico, West Texas, 
Colorado, 


sub-normal” 


Wyoming, Montana, 


Utah and southern Idaho where 
it markets. 


Ohio Gasoline 


CLEVELAND, May — 27. 
Standard Oil Co. of Ohio’s tank 
car price for 72-74 octane gaso 
line today is 8.125c per gal., up 
0.375¢ in less than a week. On 
May 23, the company announced 
an 0.125c increase and today an 
additional 0.25c increase was an- 
nounced. Price is ex tax, deliv- 
ered anywhere in Ohio, but sub- 
ject to exceptions for local price 
disturbances. 


CLEVELAND, May 27 
Standard Oil Co. of Ohio today 
announced 0.5¢c increase in tank 
wagon and service station prices 
at Dayton, O., effective May 28. 
New price for X-70 (regular) to 
resellers will be 8.3c, with retail 
price at company-operated sta- 
tions llc, ex tax. 


Jersey Standard 
Hikes Gasoline 


NPN News Bureau 

NEW YORK, May 26.—-Stand 
ard Oil Co. of New Jersey has 
announced that effective May 19, 
its posted prices for “Esso” gas 
oline were advanced 1c per gal. 
generally in West Virginia. At 
the same time, “voluntary dis- 
count” of 0.85¢c to Parkersburg 
dealers was discontinued, an- 
nouncement said. 

In Maryland and District of 
Columbia on the same date, its 
posted gasoline prices were ad- 
vanced 0.5c per gal. generally; 
while in Virginia, tank wagon 
prices were advanced 0.5¢c and 
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tank car prices 1c per gal., Jer- 
sey company Said. 

Tank wagon, tank car, and 
fair trade retail postings for 
“Esso” gasoline in New Jersey 
were advanced 0.6c per gal. ef- 
fective May 20, according to the 
announcement. 


* * + 
Ohio Gasoline 
CLEVELAND, May aT. 


Standard of Ohio late today an- 
nounced 0.5¢ per gal. advance in 
its tank wagon and service sta- 
tion prices for all grades of 
gasoline generally throughout 
Ohio, effective May 29. 

“This general increase in the 
price of gasoline merely reflects 
the advances which occurred 
last week and this week in the 
prices of crude oil in all areas 
from which the company re- 
ceives its crude oil,’ announce- 
ment said. “The company pur- 
chases practically all of its 
crude oil from outside sources 
and therefore any increase in 
crude oil prices is directly re- 
flected in the costs of the com- 
pany’s finished products.” 

* * * 


California Crude 

LOS ANGELES, May 24.—Ef- 
fective May 23, Standard Oil Co. 
of California announced an in- 
crease in prices it offers for its 
purchases of crude oil at the 
well. Increases, which affect 
both northern and southern Cal- 
ifornia fields, run up to 12¢c per 
bbl. 

Base price of Signal Hill 27 
gravity oil has been advanced 
6c to $1.15 per bbl. This is an 
advance of 12c per bbl. from the 
price prevailing for that grade 
from May 20, 1940 to Mar. 22, 
1941, when it was advanced to 
$1.02 per bbl. 


* * * 


Michigan Crude 
SAGINAW, Mich., May 27. 
Bay Pipe Line Corp. today an- 
nounced increased prices for 
Michigan crudes, effective May 
27. Wise and Saginaw are up 7c 
to $1.44 per bbl.; Buckeye, Bent- 
ley and Kawkawlin up 7c to 
$1.42; Clare and Adams up 5c 
to $1.11 and $1.25, respectively. 
Bay’s prices are now up 35 to 42c 
per bbl. from end-of-1940 post- 

ings. 
* * * 


Pacific Coast Gasoline 
LOS ANGELES, May 26. 
Standard Oil Co. of California, 
effective May 23, advanced its 
wholesale and retail prices for 
all grades of gasoline 0.5c 
throughout the Pacific Coast 
states, Alaska and Hawaii, ac- 
cording to a company an- 

nouncement. 


Governor's Meeting Halted 
By Crude Price Advances 


NPN News Bureau 
TULSA, May 26.—Since the 
conference 


purposes of the 





1d 


were accomplished by a 10c per 
bbl. advance in Oklahoma-Kan- 
sas crude prices early last 
week, Governors Ratner of 
Kansas and Phillips of Okla- 
homa called off a meeting with 
producers scheduled for May 21 
at Tulsa to “see if we can’t 
do something to get the crude 
oil price advanced to a point 
where it should be .. .” 

Gov. Ratner stated he was 
pleased with the price ad- 
vances announced by 3 com- 
panies 2 days prior to the date 
he had scheduled the confer- 
ence. Since announcement of 
the first price advance, most 
other purchasers have hiked 
their prices 10c in the Okla- 
homa-Kansas areas. 


Change to Tenths 
Effective June l 


NPN News Bureau 

TULSA, May 26.—Directorate 
of the Petroleum Accountants 
Society of Oklahoma has ap- 
proved a proposal to adopt on 
June 1 the practice of quoting 
oil industry prices in terms of 
tenths of a cent “instead of 
present unwieldy fractions.” 

In a letter captioned “June 
lst Recommended For Change 
To Decimal Method of Pricing 
Refined Products,” the society 
reviews results of a survey con- 
ducted among refineries. 

“Since the response clearly in- 
dicated a substantial majority 
(90%) in favor of the change 
and a majority of those ex- 
pressing preference as to a date 
urging that the change be 
made soon, the proposal to 
change June 1, 1941, was placed 
before the board of directors 
of the society and endorsed by 
it,” statement said. 

Letter also called on _ re- 
finers to assist in making this 
“constructive and expense-sav- 
ing change operative” and sug- 
gests that effective June 1, 1941, 
all quotations to customers be 
stated in decimals, graduated 
not less than tenths of cents 
per unit, that quotations be 
furnished trade publications on 
that basis and that in all sales 
contracts written after May 31, 
1941, sale prices including dif- 
ferentials, if any, be stated in 
tenths of cents per unit. 


Refining Capacity 


WASHINGTON, May 26. 
Since the beginning of 1937, 
U. S. refiners have built new re- 
fining capacity of 1,383,982 bbls. 
a day, or 33% of the present 
total operating capacity of the 
industry, according to Bureau 
of Mines reports. 


New 


Policy of Texas Proration 


Threatened by Inactivity 


Special to NPN 

AUSTIN, May 26.—Two ma- 
jor oil bills are hanging fire in 
the Texas legislature this week, 
both receiving set-back in the 
Senate, despite the fact that 
the session may end within the 
next seven days. 

On one hinges the whole fu- 
ture of Texas proration—the 
bill to extend the  proration 
laws for 2 more years. Texas 
proration laws must be re- 
newed at every session of the 
legislature, or they expire. 
Current laws will expire Aug. 
31 unless renewed. 


Opposition to re-enacting the 
proration laws remains some- 
what of a mystery, and it is 
hard to pick out where it is 
coming from, according to re- 
ports. There is opposition, 
however, because the Senate 
on at least 2 recent occasions 
has declined to move the bill 
up out of its regular order and 
act on it. It has been passed 
by the House. 


Use Bill as ‘Axe’ 


The new bill not only renews 
the oil proration laws for 2 
more years, but extends them 
indefinitely. Proponents at first 
were confident they could get 
it passed, but as adjournment 
grows closer, some have ex- 
pressed concern over even get- 
ting the 2-year extension passed. 


Commissioner Jerry Sadler 
told NPN, however, that he be- 
lieves it will pass. “They are 
holding it up to use it as an 
axe,” he said, declining, how- 
ever, to say who is being axed. 

The other oil law, which split 
the commission, is the one de- 
signed to allow the railroad 
‘rommission to continue its 
present policy of lumping all 
the nominations into one pool 
and distributing the allocations 
equitably to all the Texas fields. 
Commissioners Sadler and Olin 
Culberson supported the bill, 
testifying that it would end the 
practice of selective buying. 

Considerable opposition to 
the house-approved measure has 
been met, including Commis- 
sioner E, O. Thompson, who 
said it is unconstitutional and 
unnecessary. 


Thompson Objects 


“The present proration laws 
were capable of handling the 
big East Texas field,’ he wrote 
from Camp Bowie, where he is 
on active duty with the Nation- 
al Guard, “and they are ade- 
quate to deal with the situation 
now.” Oil men themselves are 
split on the subject, the majors 


generally opposing it and the 
independent producers favor- 
ing it. 


One senator charged that the 
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bill was “communistic” and 
other said it penalizes the p 
ducer who has enough “get-ij” 
to go out and get his markets 

A district court at Austin has 
enjoined the Railroad Commis. 
sion from enforcing its prora 
tion orders where certain fields 
were cut in spite of the fact 
that the producers there had a 
market for their oil. Soon 
after Continental Oil Co. won 
this injunction, Gulf Oil Corp. 
and others filed a similar one 
and railroad commissioners saw 
their entire proration § set-up 
threatened if higher courts 
sustained the _ decision. Mr. 
Sadler said the new bill is 
necessary, apparently, if selec- 
tive buying of crude is to be 
curbed. 


Since June order was replica 
of May’s, Railroad Commission 
apparently will continue prora- 
tion on state-wide basis. This 
formula has been enjoined by 
District Court but Commission 
has appealed and hopes to be 
sustained. 


Sinclair Opposed 
To Policy Change 


NPN News Bureau 

NEW YORK, May 27.—Reply- 
ing to inquiries as to his posi- 
tion regarding proposed changes 
in Texas proration laws, H. F. 
Sinclair, chairman of executive 
committee, Consolidated Oil 
Corp., declared yesterday that 
best solution was extension of 
present law for two years with 
addition of provisions covering 
condensate production, a_ prod- 
uct, which because of its in- 
creasing importance and effect 
on crude market, should be pro- 
rated on basis comparable to 
crude, he stated. 

“Radical changes. at this 
time,” Sinclair continued, “would 
inevitably lead to litigation and 
while the present law may not 
be perfect in all respects and 
may not suit everybody, in- 
cluding myself, under all cir- 
cumstances, I think the indus 
try had better bear the ills it 
has than fly to others it knows 
not of. 

“Certainly, I am not in favor 
of trying new yardsticks and 
new methods opening up an en- 
tirely new series of problems 
which’ experience indicates 
would have to be fought through 
the courts and might take years 
to determine. 

“On practical grounds, there: 
fore, and as a measure of ex 
pediency and preparedness 1n 
such times as these I think the 
best thing that can be done is to 
extend the present law and work 
out in the future the possibili- 
ties of improvement.” 
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4 Pennsylvania 


Grade States 


Expected to Join Oil Compact 


Special to NPN 

HARRISBURG, May 26. — 
Pennsylvania’s General Assem- 
bly was asked today to approve 
a bill authorizing this state to 
become a member of the Inter- 
state Oil Compact to promote 
conservation of oil and gas “in 
this time of emergency”. 

If Pennsylvania approves this 
measure, 3 other states—New 
York, Ohio and West Virginia— 
would fall in line, says Thomas 
B. Wilson, Republican senator 
from McKean County. New 
York has passed a bill approv- 
ing Compact membership, but 
will not become law until Penn- 
sylvania passes a similar mea- 
sure. (See NPN, April 23, 1941, 
p. 8.) 

Senators Wilson and E, Le- 
Roy Chapman, Warren County 
Republican from Pennsylvania’s 
richest oil fields, introduced the 
measure. 


Co-operate With Defense 


Senator Wilson, who several 
months ago reported steps were 
being taken to interest oil pro- 
ducers of the state in entering 
the compact, said that realiza- 
tion of a national emergency 
had swung everyone in line. 


“These are critical times and 
we are putting regulations on 
ourselves which we didn’t want 
in the past so we can better co- 
operate in the national defense 
program. 

“Pennsylvania is a_ tremen- 
dous factor in the production of 
lubricants and they are impor- 
tant to the nation in these times 
of the defense program. We 
decided we are better able to 
conserve oil and gas through be- 
longing to the Compact and the 
bill is the answer.” 


Favors Joining Compact 


The McKean County Senator 
pointed out that the Bradford 
District Pennsylvania Oil Pro- 
ducers Assn. unanimously rec- 
ommended last Friday that 
Pennsylvania enter the pact be- 
cause 9 states producing 77% 
of the total U. S. oil production 
and 90% of the output east of 
the Rocky Mounta‘ns are mem- 
bers 

The measure described the 
purpose of the pact to “conserve 
oil and gas by the prevention 
of physical waste thereof from 
any cause.” 


Provisions of Bill 


Each state is entitled to one 
representative on the Interstate 
Oil Compact which: 

“Shall have powers to recom- 
mend the co-ordination of the 
exercise of the police powers 
of the several states within sev- 
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eral jurisdictions to promote the 
maximum ultimate recovery 
from the petroleum reserves of 
said states, and to recommend 
measures for the maximum re- 
covery of oil and gas.” 

States may withdraw on 60 
days notice and power to take 
such action would be given to 
the governor, who would be the 
State’s representative on the 
Commission. The governor may 
appoint a substitute. 

Objective of Compact Stated 

Interstate Compact, entered 
into in 1935, doesn’t regulate 
oil or gas production but simply 
binds the states to enact con- 
servation laws with certain 
minimum provisions such as 
prevention of operation of any 
oil well with an inefficient oil- 
gas ratio and the drilling, spac- 
ing or operation of any well so 
as to bring about physical waste. 
There is nothing in the com- 
pact specifically requiring a 
member state to enact a produc- 
tion control law. 


June Crude Allowable 
Hiked in California 
NPN News Bureau 

LOS ANGELES, May 24. 
California’s state crude produc- 
tion quota for June was _ in- 
creased 4000 bbls. daily by the 
Conservation Committee of Cali- 
fornia Oil Producers. This 
brought the daily allowable to 
575,000 bbls. Top well allow- 
able was held at 142 bbls. daily. 

A. H. Bell was re-elected 
chairman of the committee, with 
Lloyd Williamson as first vice- 
president, Richard Fenton sec- 
ond vice-president, and William 
L. Hobro, secretary. 

Five committeemen were 
elected as members-at-large: 
R. P. Huggins to represent the 
whole state; William Farrand 
for the Coastal district; E. B. 
Hall for Los Angeles Basin; 
Ross McCollum for San Joaquin 
Valley; and Richard Fenton for 
the stripper well operators. 

L. P. St. Clair and W. R. 
Wardner, Jr., will continue, 
respectively, as administrator 
and assistant administrator for 
the committee. 
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Oil legislative information, sum- 
marized below, is based on reports 
deemed reliable although NATION- 
Al. PETROLEUM NEWS assumes no 
responsibility for the accuracy or 
completeness of this information. 


Bills Introduced 
Florida 


S-679, Committee on Welfare 

Levies excise tax on kerosine in 
addition to other taxes’ thereon 
with certain exemptions. To Finance 
and Taxation Committee. 
H-1365, Lewis 

Authorizes city of Fort St, Joe to 
levy and collect a tax not more 
than le per gal. on gasoline. To 
Leecal Calendar. 


Illinois 

S-588, Droste, et al 

Imposes 3c per bbl. tax on persons 
importing oil into Illinois. Same as 
S-452 except tax in that bill is 5c 
a bbl. To Revenue Committee. 
S-589, Droste, et al 

Imposes tax of 3c per 1000 cu. ft. 
of natural gas in Illinois. Same as 
S-529 except that tax in that bill is 
5e per 1000 cu. ft. 
S-590, Droste, et al 

Imposes tax of 3c per 1000 cu. ft. 
on persons importing gas into Il- 
linois. Same as S-453 except tax in 
that bill is 5c per 1000 cu, ft. 


Pennsylvania 

H-1632, Leydic 

Requires all loads of inflamma- 
bles not to exceed 1500 gals. on any 
delivery from bulk plant to stations; 
requires bulk plants to receive sup- 
ply under full fire protection speci- 
led. 
H-1633, Leydic 

Requires ccmpanies or individuals 
dealing in transportation of in- 
flammables having fleets of trucks 
or trailers to carry $150,000 to $200,- 
000 in liability insurance. 


Changed Status 


California 


A-406, King 
Defines solvents used for cleaning 
and dyeing. Passed Senate. 


Michigan 

S-346, Brake 

Authorizes Public Service Com- 
mission to adopt rules and regula- 
tions and to regulate oil or gas 
operator or purchaser or factory or 
industry to take pro rata flow from 
wells; defines natural gas and gaso- 
line. Passed Senate. 
HCR-39, Thomson and McKay 

Permits Governor to enter Inter- 
state Oil and Gas Compacts with 
other states. Passed Senate. 
H-290, Higgins, et al 

Prescribes maximum rates charge- 
able for natural and artificial gas. 
Passed House. 
H-306, Brown 

Regulates operation of trucks car- 
rying explosives and gasoline. 
Passed Senate. 


Nebraska 
Bill No. 482, Asimus 
Green coloring of fuel; imposes a 
Sec per gal. use tax. Indefinitely 
postponed. 


Oklahoma 

H-28, Massey 

Increases gross production tax on 
crude 2% to 7%. Killed. 
H-399, Cherry 

Authorizes State Board of Affairs 
to accept bids and let contracts for 
drilling oil and gas wells on state 
lands not heretofore leased. Passed 
Senate. 
H-108, Daniel 


Levies motor vehicle mileage 


taxes; provides for issuance of per- 
mit and classifies motor vehicles. 
Also authorizes promulgation of 
rules and regulations by state tax 
commissioner. Killed. 
H-115, Bacon, et al 

Authorizes tax commissioner to 
disclose information and _ statistics 
relating to sales of refined petroleum 
products and registration of autos, 
trucks and other motor vehicles 
Killed, 
H-567, Lamson 

Levies excise tax of O.le per gal 
on motor fuel. Killed. 
H-477, Hughes 

Authorizes State Board of Agri- 
culture to lease lands for oil or 
gas or to have same drilled under 
contract. Passed Senate. 
H-390, Whiteneck, et al 

Defines liquifled petroleum gases 
and establishes a liquefied petro- 
leum ‘gas department; designates 
state fire marshal to be ex officio 
liquid petroleum administrator; pro- 
vides for rules and regulations, a 
system of licensing installers and 
penalties for violations. Passed 
Senate, 
H-561, Carmichael 

Levies 4c a gal. excise tax on 
gasoline to be paid by producer, re- 
finer or manufacturer where manu- 
factured in state and by distributor 
if outside. Killed. 
8-305, Rinehart 

Authorizes Board of Affairs to 
lease state lands under its control 
for oil, gas and mining purposes. 
Passed House. 

Texas 

H-942, Clark 

Amends laws providing railroad 
commission shall limit production 
of crude petroleum in state to rea- 


sonable market demand. Passed 
House. 
Approved 
Delaware 


H-49, Patterson 
Exempts from tax gasoline used 
for agriculture. 


Nebraska 


Bill No. 470, Nebauer 
Exempts from tax fuel ywsed for 
farming purposes. 


Oklahoma 


S-306, Rinehart 

Directs tax commissioner to trans- 
fer to general fund certain funds 
reserved for payment of refund 
claims for tax exempt sales of motor 
fuel. 
H-591, Latting 

Levies excise tax of le per gal 
on special fuel in addition to all 
other taxes heretofore or hereafter 
laid on special fuels. 
H-524, Latting 

Increases gaso'ine excise tax from 
4c to 5c, extra 1c to g» to General 
Revenue Fund with no exemptions 


Texas 
S-454, Kelley 
Extends oil and sas mineral leases 
granted by the state on areas cov- 
ered by coastal waters or within 
Gulf of Mexico. 


State Legislatures 
Act on Oil Tax Bills 


NPN News Bureau 

NEW YORK, May 26.—Al- 
most all ‘oily’ bills approved 
last week by the states’ re- 
spective governors dealt direct- 
ly with taxation. 

Delaware and Nebraska have 
both enacted laws exempting 
from tax all gasoline or fuel 
used for agricultural purposes. 
Oklahoma will increase its gas- 
oline excise tax from 4c to 5c, 
placing the additional penny in 
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the General Revenue Fund with 
no exemptions, as a result of 
Gov. Phillips’ signature, and 
will also levy an excise tax of 
le per gal. on “special” fuel in 
addition to all other taxes here- 
tofore or hereafter laid on 
such fuels. These “special” 
fuels are explained as any fuels 
used to propel motor vehicles 
on public highways other than 
gasoline, and more especially 
diesel fuels. Texas will extend 
its oil and gas mineral leases 
granted by the state on areas 
covered by coastal waters or 
within the Gulf of Mexico. 

With Ohio expected to ad- 
journ sine die shortly, much 
speculation is abroad as to the 
fate of 2 Ohio measures deal- 
ing with tank trucks, one of 
which would require 2 men to 
each truck and the other would 
ban these vehicles from public 
highways over week-ends. With 
close of session rapidly nearing 
it seems ilkely, from all indi- 
cations, that the bill will die 
in committee. 

Measures which have actual- 
ly been defeated during the 
past several days include Okla- 
home H-28 which sought to in- 
crease the gross production tax 
on crude from 2% to 7%, Okla- 
homa H-108 which would levy 
motor vehicle mileage taxes 
and Oklahoma H-567 which pro- 


posed an extra tax of 0.1lc per 


gal. on gasoline and motor fuel. 


Tax Bills Introduced 


Taxation continued to be the 


theme in measure introduced 
during the past week. State 
Senator Droste and _ others 


brought forward 3 measures in 
Illinois, one of which would im- 
pose a 3c tax per bbl. on per- 
sons importing oil into the 
state, the second which would 
impose a similar tax on every 
1000 cu. ft. of natural gas in 
the state and the third which 
sought to impose the same tax 
on persons importing natural 
gas into the state. 


Pennsylvania showed legis- 
lative activity by introducing 2 
measures which dealt with 
transportation of inflammable 
liquids. First of the measures 
brought forward by Assembly- 
man Leydic would require that 
all loads of inflammables be re- 
stricted to 1500 gals. on any 
delivery from bulk plant to sta- 
tions which bulk plants are to 
receive full fire protection 
while the other called for com- 
panies and individuals operat- 
ing fleets of trucks or trailers 
used for hauling inflammables 
to carry liability insurance in 
the amount of between $150.- 
000 to $200,000. 





Illinois Gets New Conservation Bill 
Backed by 3 State Oil Associations 


Special to NPN 
SPRINGFIELD, Ill., May 24. 
Illinois Senate is considering 


a new oil conservation _ bill 
which would vest regulatory 
powers in the department of 


mines 
a new 


and minerals, instead of 
commission as proposed 
in the bill introduced previously 
at the direction of Gov. Dwight 
H. Green (NPN, May 14, 1941, 
p. 7.) The new bill, introduced 
this week, is sponsored by Sen. 
R. G. Crisenberry, Murphys- 
boro, Ill., Democrat. 

Backed by the Tri-State Pe- 
troleum Assn., Illinois Oil and 
Farmers’ Equity Assn. and the 
Illinois Marketers 
Assn., the bill incorporates all 
thoughts of objectors to the ad- 
ministration bill, according to 
its sponsor. 

Crisenberry declared his bill 
contained no proration or spac- 
ing requirements, features of 
the  administration-sponsored 
Benson-Carpenter bill. The new 
bill would not authorize the 
director of mines and minerals 
to limit production of any well, 
but would authorize a_prohibi- 
tion on the escape of natural 
gas, and would empower the di- 
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rector to prevent wasteful meth- 
ods of production, drowning of 
wells and injury to property. 
Bill 

Crisbenberry, pointing to one 
section of the bill, said it con- 
tained a provision denying the 
right of the state department to 
limit production from any well, 
pool or field, and that it was 
then an “anti-proration” bill. 
The section referred to reads: 
“Nothing in this act shall be con- 
strued as authorizing the di- 
rector (of mines and minerals) 
to limit production of any well 
or pool or field.” 


‘Anti-Proration’ 


The new bill would permit li- 
censing and regulating of well- 
drilling; grant authority to reg- 
ulate secondary recovery meth- 
ods and to prevent wells from 
causing injury to neighboring 
property. 

Under the proposed legisla- 
tion, operators would be _ re- 
strained from obtaining injunc- 
tions without proper notice and 
hearing. Penalties of $1000 
fines and a year in jail for vio- 
lations are provided in this bill, 
$500 fines and 6 months in jail 
for perjury of records. 

Crisenberry bill was drafted 
by officials of organizations pro- 
testing bills of Gov. Green and 
I°x-Gov. Stelle. 


Illinois and Indiana 
Oil Group to Meet 


Special to NPN 

ROBINSON, IIl., May 26. 
Program of the ninth annual 
petroleum conference of the 
Illinois-Indiana Petroleum 
Assn., meeting here June 7, was 
announced today by Lee Mul 
vihill, executive secretary. 

Morning sessions will be pre- 
sided over by C. J. Haas, Cen- 
tralia, Ill., Illinois production 
superintendent, Adams Oil and 
Gas Co., and welcome address 
will be delivered by Mr. Mulvi- 
hill. 

A. I. Levorsen, 
gist, will 


Tulsa geolo- 
present a paper on 
“Geology and Oil Discovery”; 
Cc. H. Gompf, Findlay, Ohio, 
treasurer, The Illinois Pipe Line 
Co., will discuss ‘“Transporta- 
tion of Crude Oil by Pipe Line”; 
and morning sessions will close 
with a sound picture, “Control- 
ling Nature’s Fury”, under di- 
rection of C. P. Parsons, Dun- 
can, Okla., vice-president, Halli 
burton Oil Well Cementing Co 


Afternoon Sessions 


E. G. Robinson, Centralia, 
eastern production area man- 
ager for Shell Oil Co., Inc., will 
preside over the afternoon pro- 


gram, which’ schedules’ the 
following: Sam O’Neal, Wash- 


ington correspondent, St. Louis 
Star Times, who will talk on 
“The Washington Situation”; 
Leo Ranney, McConnellsville, 
Ohio, petroleum engineer, who 
will deliver a paper entitled, 
“Horizontal Wells Are All in 
Pay and Flow by Gravity”; and 
H. Kennedy McCook, chief of 
information, priorities division 
of the Office of Production Man- 
agement, who will discuss “The 
Development of the Present 
Preference Rating System”. 

Evening will be given over 
to the annual stag dinner, with 
Dr. Gus W. Dyer, professor of 
economics, Vanderbilt Univer- 
sity, Nashville, Tenn., as guest 
speaker. Annual golf tourna- 
ment is an additional feature of 
the program. 


Penn Group Studies 
‘Emblem’ Revisions 


By Telephone to NPN 

OIL CITY, May 24.--Question 
of revising neutral oil specifica- 
tions for motor oils, is being 
studied by Pennsylvania Grade 
Crude Oil Assn., reports J. F. 
Moorhead, secretary, here this 
week. So far, no recommenda- 
tions have been made, he said. 


“Question is one which our 
technical committee has long 
had under consideration,” Mr. 
Moorhead said. “However, the 
committee has made no report 
or recommendations to the 


Board of Directors, and pending 
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receipt of such recommenda. 
tions, it is unlikely the board 
will take any action.” 

Reduction of viscosity of neu. 
tral is favored by some mem- 
bers, in “emblem” oils from 
180 vis. at 100° F. to 150 vis. at 
100° F. while “the higher vis. 
cosity neutral is so scarce and 
for the duration of the present 
emergency,” according to 
ports. 








DEATHS 














Harry Tipper 
Harry Tipper, 61, Lafayette, 
Ind., creator of the advertising 
and sales promotion department 
of The Texas Co. and its man- 


ager from 1908 to 1917, died 
May 7 at his home. Born in 
Kendal, England, Mr. Tipper, 
widely known in advertising 
circles, was sales manager of 
the Brown Rubber Co. at the 


of his death. 


* * * 


J. H. Gillette 


J. H. Gillette, 41, Cleveland, 
specification and instrumenta 
tion engineer of Arthur G. Mc 
Kee & Co. for past 15 years, died 
May 21. He leaves a widow, 
Mrs. Jean Gillette. 


time 


11% ‘Gas’ Increase 
Forecast for June 


(Continued from page 9) 


3% above actual demand for 
June, 1940. 
Estimated required gasoline 


production by refining districts 
follows: 
Gasoline Production 


(Thousands of bbls.) 


East Coast 6,780 
Appalachian 2,110 
Indiana-Illinois 12,120 
Oklahoma 2,630 
Kansas-Missouri 3,050 
Inland Texas 3,501 
Texas Gulf Coast 13,500 
Louisiana Gulf Coast 1,610 
Inland Louisiana-Arkansas 1,034 
Rocky Mountain 1,49 
California aoe ; 6,980 


Estimated daily average crude 
oil demand forecast by states 
for June follows: 


Daily Crude Demand 


(Figures in Bbls.) 
Texas 13 
California 
Oklahoma 
Illinois 345,3! 
Louisiana 
Kansas 
New Mexico 113 
Wyoming SY 
Arkansas s 
Pennsylvania 1s 
Michigan s 
Mississippi 3 
Indiana 
Montana 
Kentucky 16,30 
New York ) 
West Virginia 
Ohio 
Colorado 
Nebraska ; t,o 


Total 3,5 
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NEW CONSTRUCTION against Jacksonville skyline is symbolic of defense boom in this Florida city. 
Though hardly recognizable yet. the construction in foreground is a new service station 


ing erected. 





Cc ONSTRUCTION of defense 
projects near Jacksonville, Fla., is 
nearly complete but the city’s boom 
rolls along with retail trade 34% above 
last year and some oil marketers 
matching or bettering that percentage 
gain in their gasoline gallonage. 


Camp Blanding, 50 miles southwest 
of Jacksonville, was one of the Army’s 
first new camps under the defense 
program. Construction started early 
last fall. It reached a peak of 22,000 
workers in December and January. 
They came from all over the U. S. 
National magazines played up the 
trailer camps and other boom-town 
conditions. Roads to the project were 
jammed with thousands of cars of 
workers commuting as much as 100 
miles daily. 

That construction boom has slowed 
down now. But local business men 
iren’t complaining. Thousands of sol- 
liers have moved into Camp Blanding 

about 10% brought their cars with 
them. Nearby naval posts and flying 
fields are filling up, contributing their 
hare to the thousands of uniformed 
nen on Jacksonville’s streets each 

ight and week-end. 

Service station construction in Jack- 

mville has followed the pattern of 
ther defense-boom areas visited by 

NPN representatives. New stations in 
he city are going up along the routes 

ading to defense projects. Nearer 
he Army and Navy posts themselves, 

‘tail outlets have sprung up; some 

msist only of a shack and gasoline 

imps. A new bridge across the St. 

‘ns river at Jacksonville has also 
rompted the building of new stations. 


This is the 12th in a series of NPN articles on oil marketing in new defense areas 


Jacksonville’s defense boom has co- 
incided with a growth in number of 
private-brand stations throughout 
Florida. One new chain has just 
opened an attractive outlet in Jackson- 
ville (see page 00) and is building an- 
other. Another independent marketer, 
selling under his own brand, has about 
63 stations scattered over Florida; 
about 25 of them were built in the 
past year, according to reports in the 
trade. 

Tieing in with these private-brand 
developments is the expansion of in- 
dependent terminals in Jacksonville 
and elsewhere in Florida. 

One independent has leased an ocean 
terminal in Jacksonville and is plan- 
ning to build 2 more—1 on the Florida 
east coast and 1 on the western side 
























New Soldiers Bring Their Cars With Them 
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In center is new bridge be- 


of the peninsula. He buys at the Gulf 
and brings supplies around in char- 
tered tankers, distributing by trans- 
port truck. 

Another factor is a private brand 
being offered to independent market- 
ers on a royalty basis. One Jackson- 
ville marketer has taken on this brand, 
supplying his 11 company-operated 
stations by transport truck out of his 
terminal. 

Other independent sources of supply 
include an independent refiner with 
terminals at Jacksonville and Tampa, 
and an independent marketer with 5 
Florida terminals supplying private- 
brand operators by transport truck. 

Down in Starke, Fla., just a few 
miles from Camp Blanding, the bloom 
is still on the boom, according to oil 
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LARGE NEW STATION being built in South Jacksonville, Fla., with streets on all three sides and drive-through lubritoriums 








marketers and station operators. In 

this little town, which didn’t get a 
> : swelled head when visited by staff 

writers and photographers of national 
picture magazines, station gallonages 
jumped 50 and 100%. And the gains 
are still holding, dealers say. 

With thousands of soldiers at Camp 
Blanding having cars, the town of 
Starke is thronged with uniforms. 
There is a steady stream of trucks 
supplying needs of 38,000 officers and 
men at the camp. One soft-drink 
bottling company put on 14 new trucks 
to keep the boys from going thirsty. 
Also, visitors are beginning to pour 
in, vanguard of thousands of relatives 
and friends expected at the camp this 





. 
we PROGRESS L : summer. 

ANOTHER NEW a Indicative of how gallonage gains 

} ¢ + are holding up are figures of one mar- 

¥ keter in Starke. In April, his gasoline 

ee - : _ © ‘ sales totaled 113,730 gals. as compared 

ae... with 57,690 gals. in April, 1940. This 


rate of increase was only slightly be- 
low January when the construction 
boom was at its peak. In January, 
this marketer’s gasoline gallonage was 


ANOTHER NEW STATION in South Jacksonville is shown under construction 141,991 gals. as compared with 51,117 
gals. in January, 1940. 
Just a few days ago, contract was 











LEFT, new Jacksonville station going up at corner where a new highway from Naval Air Station will join with highway from Army's new 
Camp Blanding. New station will be similar to another new station (right) of same company in Ocala, Fla. 
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100% Protection 


Super Penn-Drake is 100% Pure Penn- 
sylvania Oil...100% protected by 
Crown Cans on its way from refinery 
to consumer. 


Sixty years of operation makes the 
Pennsylvania Refining Co. of Butler, Pa., 
one of the real veterans of the oil indus- 
try. During that time they have: had 
frequent opportunities to compare, con- 
sider and pass upon the merits of all 
types of containers. 


Today, Penn-Drake, one of the oldest 
and best qualified judges of container 
quality, has turned over the duty of 





protecting and preserving the purity of 
its product to Crown Can Company. 


Many other oil companies are following 
the same course ...a course based on 
the industry's realization that Crown 
Can brings to their problems a rare 
combination of experience, alertness, 
and enthusiastic cooperation. 


CROWN CAN COMPANY, PHILA- 
DELPHIA, PA., Division of Crown 
Cork and Seal Company, Baltimore + 
St. Louis + Houston * Madison * Orlando 
* Fort Wayne * Nebraska City 


rowrevonrr anon ( OWN CAN 
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To A.M...Petty. National Petroleum News. 
Reporter &’ Photographer 
Ohio. 


THE 










32 


PROVOST MARSHAL 


PASS ISSUED TO NPN’S REPRESENTATIVE by Army authorities when 
he visited the Florida camp gathering data and pictures on Jacksonville 
defense boom article 


let for an additional $2,100,000 con- 
struction at Camp Blanding. That 
brings the total cost to about $27,000,- 
000. Garrison will total 52,000 by June 
1, including 2263 officers. Early in May 
when there were about 38,000 soldiers 
in camp, the number of cars with Camp 
Blanding tags was about 3500. A\l- 
lowing for some that hadn’t obtained 
tags, that means about 10% of the gar- 
rison brought their cars with them. 
Of the total cars registered, 2092 be- 
longed to enlisted men, 1404 to officers. 

Arrangements for a Post Exchange 
(co-operative) service station at Camp 
Blanding had not been completed when 
the NPN representative visited there 
early in May. 





Army officers were _ undecided 
whether to operate the “PX” station 
directly or let it out as a concession 
with the operator paying the Post Ex- 
change a flat fee per gallon. (Profits 
of the Post Exchange are used for 
recreational activities.) In either case, 
the price to soldiers was to be Ic off 
retail price prevailing outside camp. 

Regarding policy of selling to civili- 
ans visiting the camp, Army officers 
in charge of Post Exchange said: 

“We don’t want to sell to civilians; 
we won’t seek their trade. But if they 


want to buy from us at the same price 

as charged by private stations outside 

the reservation, we'll seil to them.” 
He pointed out that this was, in ef- 
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NEW STATION just completed (above) in Jacksonville, Fla., near new bridge approach. 


Below is a “quickie” outlet thrown up to “cash in” 
Camp Blanding to Starke, 





on heavy traffic on road from 
Fla. 





fect, the same as saying that if 
civilian visitors are in need of gaso- 
line to get them outside the reserva- 
tion, the “PX” station will sell to them. 
If civilians don’t need the “gas,” there's 
no price advantage in buying at “PX’”’, 

At present, there are 4 temporary 
“PX” stations, each selling a different 
major company brand. They are op- 
erated by private individuals, much like 
a dealer outside. They sell at prevail- 
ing prices and pay the Post Exchange 
le a gal. Their deal is with the oil 
companies. 

As to permanent arrangements for 
“PX” stations at Camp Blanding, the 
Post Exchange officers were undecided 
at that time (early in May) whether 
to have 4 different brands sold at one 
big station or 4 smaller stations; or to 
sell only one brand at either a big 
station or 4 smaller stations. If de- 
cision is to give one company all the 
business, then quite likely the com. 
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G. K. Duncan helps push a demountable 
tank on to new pick-up truck he bought to 
keep pace with his increased gallonage 
in the boom town of Starke, Fla., near 
Camp Blanding. Note the platform and 
length of pipe which makes it easy to slide 
tank into truck. He also bought 150 feet 
of hose and a pump. meter and “gas” en- 
gine (not shown) to complete the equip- 
ment for quick deliveries. Mr. Duncan is 
commission agent for Standard Oil Co. 
of Kentucky and during peak of construc- 
tion delivered nearly 300,000 gals. of prod- 
ucts to Camp Blanding in one month 


pany will loan the Post Exchange 
money to build a station, with repay- 
ment on a per-gallon basis. 
Bluejackets of the Navy fill Jack- 
sonville’s streets on nights and week- 
ends—especially on pay days. About 
10 miles south of Jacksonville is the 
new $25,000,000 Naval Air Station near- 


ing completion. It covers an area of 
3260 acres. Stationed there now are 
383 officers and 3200 enlisted men. 
Their job is to train pilots for the 
Navy’s air force. There are 600 in 


training now, with 274 planes on hand. 
But the numbers are growing daily. 
Program calls for training at least 
3000 pilots, but the number may be 
nearer 10,000. There is also an auxili 
ary training base located about 25 
miles south of the city, comprising 
about 800 acres and 10 outlying fields 
within 40 miles of city. 

Army and Navy officers have taken 
homes for their families in and around 
Jacksonville, some commuting several 
times each week from Camp Blanding 
and other posts 40 or 50 miles away. 
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ha Mr. Service Station 
Operator, you’ve certainly 


got something there!... 
You’ve got the twin brother 
of the pump that proved 
CALCO-METER’S “million- 
gallon” dependability. You’ve 
got a streamlined honey of a 
pump that’s the biggest equip- 
ment buy your dollars ever 


bought. For your new Gilbarco 


baveomerer 9G 


CALCO-METER “96” will con- 
tinue to give service that is 
smooth, swift, quiet and accu- 
rate, for years to come...Yes, 
you'll thank us a million for 
your new CALCO-METER “96,” 
NOTE TO PROSPECTIVE PUMP BUYERS 
Write today for Bulletin 96” 
containing the complete spec- 
ifications of this pump with 


“million-gallon” dependability! 





THE MILLION-GALLON PUMP 





Springfield, Mass. 


GILBERT & BARKER MANUFACTURING COMPANY 





Toronto, Ontario, Canada 
















H. G. WILLIAMS is general manager of 
this and 5 other Flasco stations 








AIR AND WATER at the island is con- 


venient. yet lines disappear when not 
in use. Only the nozzles show 


CONTINUOUS ROTARY PUMP AND METER 
dispenses kerosine. A similar pump is 
used for diesel fuel 
















































































































































































Marketer Dedicates Ney Sto 


SERVICE with modern sta 


tion equipment needed to do_ the 


job-—-keynotes the operations of an 
marketer’s chain of sta- 
Florida. 
stations, 


independent 
tions spreading over 

Newest of 
by Florida Service Co., is in 


these operated 
Jackson- 
It had been open only one day 


NPN’s representative 


ville 
when visited by 
early in May. Flags and bunting were 
still up from the gala opening the day 
before 
Flasco -that’s the marketer’s brand 
has designed and equipped its 
stations to shout their message of 
SERVICE to passing motorists. 
signs offer telephone 
and road maps—plus 
“suaranteed clean” restrooms. Sweep- 
ing driveways and easy entrances in- 
vite the motorist in. Six widely-spaced 
pump islands suggest no waiting for 
service. And the quick trot of at- 
tendants to the car confirms this sug- 
gestion. There is no squeezing around 
other cars to get to the islands. ‘Shall 
I fill it up,” asks the trained, courteous 
attendant as he launches a sales story 
about the pump nozzle that auto- 
matically cuts off when the tank is 
full, with no danger of spillage. 


name 


Eye-catching 
service, ice water 


Gasoline pumps are equipped with 
extra long hose. There is never oc 
casion for asking the motorist to 
“please back up a little closer to the 
pump.” 

Air and water lines at the island 
permit attendants to service the car on 
the spot. These flexible lines disap- 
pear on self-winding reels buried under 


the island. Only the nozzles show 
when not in use. 
Three floodlights high above the 


driveways and added “floods” on the 
signs and pump islands, spotlight the 
station from ’way down the street. 
Lights tell the night traveler that 





FLORIDA LOCATIONS. 


QUALITY: SERVICE 
AND SAVINGS 


SIGNBOARD MAP aids tourists, advertises Flasco station locations 





the station is open and welcomes th: 
business. 

A diesel pump shows Flasco’s ey: 
to the future when Florida’s new truck 
law will. bring expansion of diesel 
truck operations on this route to the 
North. A continuous rotary pump 
with small dial and meter and un 
derground tank completes the installa 
tion. A similar pump dispenses kero 
sine. Both are accessible, but located 
away from the gasoline pumps. 

Easy entrance to the lubritorium, 
with plenty of space around the cal 
and floors kept clean, also bespeak 
the management’s interest in the cus 
tomer’s convenience. 

But it is the “guaranteed clean” 
restrooms which bring the customers 
back again, says H. G. Williams, gen 
eral manager of Flasco stations. With 
white sidewalls to the building and 
doorway, added to the general air of 
spotlessness about the whole station, 
there is a build-up for the custome! 
to expect the utmost in cleanliness 
when he enters the restrooms, he 
points out. And the customer won't 
be disappointed, if the management 
ean help it. 

The restrooms are small but ade 
quate. Ample window space provides 
light by day; fluorescent light at night 
ted tile floor centrasts with gleaming 
white of tiled walls and plumbing [ix 
tures. 

But how to keep it clean? 

General Manager Williams has his 
headquarters in company offices built 


into the Jacksonville station. He says 
he comes downstairs to personally 
check the restrooms several times 4 


day. If the slightest disorder is found, 
the assistant manager on duty has Il 
called to his attention immediately. It 
is the assistant manager’s respons! 
bility to see that the Negro portel 
checks each restroom at least once an 


hour. The assistant manager is re 
quired to carefully inspect the rest 
rooms when he comes on duty ind 
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WIDELY-SPACED ISLANDS AND EASY ENTRANCE are inviting 


ewStation to SERVICE 


when he goes off. The porter must 
carry mop and clean cleaning cloth 
each time he enters the restrooms for 
the hourly check. It works, too, he 
added. 

To get customers’ reaction, NPN’s 
representative asked 3 motorists how 
they happened to drive into the Flasco 
station (it had been open only one 
day, and the personnel was from out 
of town). All three replied, in effect, 
“Tt’s such a good-looking station and 
so clean, that we decided to drive in.” 

The Flasco station has 2 large bill- 
boards featuring a _ nationally-adver- 
tised Pennsylvania motor oil and a ma- 
jor company’s oil, respectively. But 
the station also sells 2 grades of canned 
oil under its own brand names. These 
oils are canned and distributed by Citi- 
zens Oil Co.. 

Citizens Oil Co., a private-brand mar- 
keting company owned by Cecil Clark, 
with headquarters at St. Marks, Fla., 
supplies Flasco with its gasoline. Citi- 
zens is withdrawing from retail opera- 
tions where Flasco is locating stations. 





Now, Citizens is concentrating on 
wholesaling and operation of its 5 
marine terminals served by its own 
barges, and its transport truck oper- 
ations. 

J. A. Abbott is president of Florida 
Service Co.; Cecil Clark (of Citizens 
Oil), vice president; Claire L. Wil- 
liams, secretary-treasurer; and H. G. 
Williams, general manager. 

When he is not on the driveways or 
out of town inspecting the 5 othe 
Flasco stations, Manager Williams 
spends his hours in the knotty-pine 
panelled offices upstairs and probably 
reading the current issue of NPN 
which was the only reading matter on 
his desk. 
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“GUARANTEED CLEAN” is the promise on 
station sign (inset in restroom picture at 
right). Flasco’s manager has worked out 
a check-up system which he says is suc- 
cessful in keeping rest rooms clean 


DEPTH OF DRIVEWAYS is shown by this side view of Jacksonville station 
















Plate 890 


That the STA-PRIME has long been ‘‘tops”’ in perform- 
ance is proved by the fact that it has for years been the 
industry’s most popular hand rotary pump. Now an 
improved and simplified locking arrangement adds still 
further to its convenience and emphasizes its superiority. 
. . . Note, in the illustration, that there are three lock 
lugs on the side plate. A padlock placed through any one 
of these engages the teeth on the flange of the handle. 
and makes possible the locking of the pump regardless of 
the position of the handle. 


STA-PHIME STEPS 
EVEN FURTHER AHEAD 












The STA-PRIME is the logical choice of those who want 
the most dependable and economical means of pumping 
gasoline, naphtha, kerosene, alcohol, lube oils, etc. It 
holds its prime at all times—eliminates the necessity 
of a Foot Valve. Suction, 1’. Discharge, *,’'. Capacity: 
Approximately 10 revolutions delivers one gallon. 


A. Y. MCDONALD MFG. CO. 


“The Home of the Swing Joint”’ 
DUBUQUE, IOWA 


There's a McDonald Branch or Distributor Near You 









male thread for attaching hose. 


discharge casting insures complete draining of hose 


Plate 890-A Plate 890-G 





Available in Combinations to Meet Your Needs 


890-A—Furnished regularly with 42’ length of 1’ suction pipe, special bung screw to fit 
1%” or 2” opening of steel drum or tank, and %"' outlet with non-drip bronze shut-off valve. 


890-G—Similar to 890-A but with gooseneck on discharge. Gooseneck is %4" with *; 


890-P—STA-PRIME in combination with pedestal and base, together with *,’' dis- 
charge and special bronze non-drip shut-off valve. Very popular for filling station use. 


890-T—A popular combination for use on skid tanks and drums, or wherever a 
transfer pump is necessary. No foot valve required. Vacuum breaker at top of 





Plate 890-P 
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Holland, with millions of multi-colored tu- 
lips and Dutch-costumed natives, is not so 
far away—if one goes to the Michigan 


town of this name. So reports one of 


NPN’s staff writers who bicycled through 
Holland’s crowded streets during the Tulip 
Festival to see how oil marketers and serv- 


ice stations make good profits 


HOLLAND, Mich. 
When Holland went “strictly 
& Dutch” last week, only a dyke was 
missing. Its townsfolk turned out in 
baggy trousers, multipetticoats and 
lace and klomped the streets in wooden 
shoes in celebration of Tulip Time 
otherwise known as “profit time” to 
Holland’s oil marketers and service sta- 
tion operators. 

Some 150,000 automobiles jammed 
this little Dutch city of 15,000 popula- 
tion, and found oil men all ready for 
the “big squeeze”. And it was a squeeze. 
NPN’s staff writer was forced to bi- 
cycle through car-packed streets. 

He peddled his bicycle from service 
station to service station, zig-zagging 


through heavy lines of _ snail-pace 
traffic, to witness a boom-town 
business. Stations in Holland that 


had been pumping from 300 to 500 
gals. of gasoline per day were now 
doing 1500 to 2500 and some even 
as high as 3000 gals. Motor oil sales 
jumped in like proportion. 

Everything was on a “fill ’er up” 
basis. Average dollar sales per car 
almost doubled; several dealers esti- 
mated they were taking an average of 
$1.60 to $1.75 from each customer. 

Hotels and rooming houses were 
overflowing despite the fact that 
nearly everyone was in the rooming- 
house business during this festival. 
Three of the largest Great Lakes pas- 
senger steamers were tied up on the 
shore of Lake Macatawa to provide ad- 
ditional sleeping and eating facilities. 

Holland decked itself out with over 
3,000,000 graceful, long-stemmed tulips, 
1,000,000 of them planted along several 
miles of streets designated as “Tulip 
Lanes”. The town dressed itself in 
clothes its forefathers wore to gala af- 
fairs on the shores of the Zuider Zee. 
Holland opened its arms and said Wel- 
kom Vreemdelingen to motorists from 
all over the U.S. And “welcome stran- 
ger” it was, for they came in droves. 

Holland’s tulip festival attracts news 
reel photographers, and 2 or 3 movie 
personalities are always present. The 
whole town preens itself for the big 
event and is as “slick as a whistle”. 





Tulips—Beautiful, Profitable 
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LICENSE TAGS from the 48 states were seen last week at Holland's tulip festival 


Tulip Time was born of the idea of 
a Holland high school teacher. It was 
celebrated for the thirteenth time this 
year, May 17-24. Each festival is larg 
er than the last, and this year, with the 
defense program pouring more money 
into more pockets, greater numbers of 
motorists than ever succumbed to the 


“get out and drive” itch, making Hol- 


land a stop-over point on their tours. 
What happened to the oil business in 
Holland last week will be happening 
at a great many places throughout the 
entire U. S. this summer. 

Souvenir and soft drink business was 
zooming. Virtually every station in 
Holland sold toy wind mills, serving 
trays in the Dutch motif, lapel trink- 
ets, wooden shoes—-or klompen, as the 
natives called them-— and other novel- 
ties that tied in with the Tulip Time 
celebration. Gross dollar sales of these 
items reached $500 at a good number 
of stations during the 8-day festival. 
“Pop” business was tripled and quad- 
rupled, despite cool weather during the 
early part of the week. 

Many “plus profit” items went un- 
sold, however, as efforts were concen- 
trated on pumping gasoline, checking 
oil and water, washing windshields and 
trying to keep space clear around 


pump islands for the next customer. 
About half of the stations in Holland 
hired extra attendants but were still 
under-manned. This shortage of help, 
or the inadequacy of driveways to 
handle the number of cars. sometimes 
lined up and waiting to approach the 
pumps—prevented most of the Holland 
stations from doing a complete selling 
job during the festival. 

Hours of driving in low gear through 
heavy traffic made checking water par- 
ticularly important part of servicing 
tourist cars. And traffic was heavy; one 
taxi driver told of making a three and 
one-half mile trip to one of the tulip 
farms outside Holland in the “exceed 
ingly good time of two and one-half 
hours.” On Sunday afternoon, cars 
were almost bumper-to-bumper over 
the entire 24-mile stretch on Route M- 
21 between Holland and Grand Rap 
ids, Mich. Dealers had reams of sales 
ammunition for oil change, air and oil 
filter cleaning, but the rush of cars 
prevented most of them from going 
after this “plus profit” business. 

Stations located outside the down 
town section were the ones benefitted 
most by the tulip festival. Several 
miles of streets—-the “Tulip Lanes” 
were blocked off each day when Hol 


SOLID STREAMS OF CARS, as far as the eye could reach, poured into Holland ‘or 
This picture was taken Sunday. when gasoline sales reached 3000 
gals. at some stations 


the tulip festival. 
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No Bushings To Wear Out 
No Spring Pins To Replace FRONT OF UNIT WHEN 
No Greasing Necessary TANK IS MOUNTED 


BUTLER MANUFACTURING COMPANY 


KANSAS CITY, MO. GALESBURG, ILL. MINNEAPOLIS, MINN. 


Sales Offices: New York, Chicago, Washington, Cleveland, Tulsa, Shreveport, Houston, Denver 
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| TANK 52/9 TRANSPORTS 


Butler Transports 
Are Protected 
By The Following 
Letters Patent 


No. 2245382 
No. 2229793 


No. 2192593 
No. 2113803 
No. 2056820 
No. 2053840 
No. 2041320 
No. 2038265S 


‘l’-BEAM 
IINTEG RAL FRAMEE 
Deeper Than The Tank eet 


WFT RIDE for trailer transports was hot 
ews two years ago—thanks to Butler 
engineers. Butler Two-Step Springing 


has been live news to owners ever since 
because of the benefits it brings in 
slower depreciation, longer life, greater 


However, Butler Twin-Tank con- 
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COMPARED TO A CONVENTIONAL 


OVAL TANK OF THE SAME 
HEIGHT AND WIDTH: 


Twin-Tank strength as a beam 
gives a 20 to 1 factor of 
safety. 


Twin-Tank critical bottom 
strength is 81, times great- 
er. 


Twin-Tank hopper or liquid 
carrying strength is 31, times 
greater. 


Twin-Tank vertical sheer 
strength is twice greater. 


Twin-Tank short radii virtu- 
ally eliminates vibration, the 
cause of leakage. 


Twin-Tank capacity is one- 
half gallon per inch of length 
greater. 











AY 28, 


struction alone gives you an integral 
frame deeper than the tank body— the 
only frame deep enough to function as 


safety and lower per gallon-mile costs. 
It boosted the big nationwide swing to 
pacemaking Butler Twin-Tank Safety a stronger load carrying beam than 
Transports. Developed by Butler engi- the tank itself. 

neers a full two years ahead of the 
field, Soft-Ride on Butler Two-Step 
Springing is a performance proven 
advancement — so good that only pro- 
hibitive patent license restrictions could 
keep it from coming into universal use 
— just as the integral frame has now 
been universally adopted in trailer 
tank construction. 


Together— Butler Twin-Tank con- 
struction and Butler Two-Step Spring- 
ing give you the highest engineering 
development for hazardous liquid load 
transportation— where Greater Safety 
through Greater Strength is vital. 
Send for the full facts before you buy 
any transport. 
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For Prompt Handling, Address All Inquiries To 
1241 Eastern Ave., Kansas City, Mo. —orR— 941 Sixth Ave. S. E., Minneapolis, Minn. | 


Send full information on Butler Twin-Tank Fi N. | 
irm ame 


Safety Transport of capacity 


with compartments of gallons Address 


capacity for truck. Togethe ; 
with Full Facts on Two-Step Springing. City State . 
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TULIP TOWN INF 














































TOURISTS SEEKING tulip information be- 
tween 8 and 9 o'clock Sunday morning, 
bought 100 gals. of gasoline at these two 


TYPICAL OF THE DUTCH. this station op- 
erator spends Sundays in church. About 
28 of Holland’s 40 stations ignore a large 


pumps. located in front of a bulk plant Cadi, ¢ ’ potential Sunday market—even during 
a “ae: Tulip Time 
landers scrubbed down the _ streets, 
» sic is > 2000 oe ; : ; 

—— ghee aa Bagge cena OIL MAN William C. Vandenberg, like ness done by service stations during 
oo ” I hundreds of other Hollanders, dressed in Tulip Time and bring their cars in for 
‘8 authentic Dutch costume for his part in servicing before the festival begins. 
Driveways of many stations were Tulip Time festivities During the week before the celebra- 


used for parking lots as motorists 


, : ag tion each year, stations are busy lubri- 
hurriedly left their cars to join the 


cating and washing local cars. A 


throngs watching parades. “Pop” and hour inspections. It wasn’t a matter typical incident was witnessed at a 
restroom business exceeded all bounds of waiting until no one was around, station on Friday night before the 
then, and a customer for gasoline was either. Dealers had to march right festival opened when a local car own- 
an oddity. NPN’s staff writer counted up to the head of the line, lock the er said: “Better fill it up —I don't 
8 men and 11 women standing in rae door and declare a “recess”. want to be caught short next week.” 
to use restrooms at one station. nc There are ; stations i : ast ie ee : é 
the soft drink cooler was mobbed. ae el gprs ale 8 at m is Tulip rime = ee for Hol- 
; ve : hi ee tis land’s service station operators. One 
Dealers reported considerable diffi- town ranks second in the number of of the cleanest markets in the U. S.. 
culty in keeping restrooms clean. churches per capita among U. S. cities this little Dutch city has never been 
Cleanliness was a “must” for Holland —_ and Sunday is really a day of quiet for “subnormal” and no station gives away 
stations throughout Tulip Time and the townsfolk. Among the service sta- its profits. Grand Rapids, Mich., only 
many said they made regular half- tion operators—-whose names appear 


24 miles from Holland, has been one 


in the telephone directory along with 
the Van Versts, Masselinks, De Vries, 
Vander Velds, Vandenbergs, West- 
rantes and Leenhouts—-are many who 
make Sunday a day of prayer. In fact, 
about 28 of Holland’s 40 stations are 
closed tight each Sabbath. 

But tourists make Sunday about the 
biggest day during the festival. Sta- 
tions that remain open do a land-office 
business, and are careful to be amply 
stocked. For to exhaust a supply on 
Sunday usually means nothing can be 
done about it. NPN’s staff writer was 
at one station when it ran out of soft 
drinks—-and remained out of. soft 
drinks. Three other stations ran dry 
of gasoline, only one of which was 
able to get more—and then only by  sicGesT GALLONAGE STATION in Hol- 
OWNERS OF THE ABOVE vehicle plan Phoning the tank truck driver at his jgnd, operated by the president of the 
to buy a 1941 model for Holland's tulip home to request delivery. local dealer association, did a huge Tulip 

festival—in 1959 Hollanders anticipate the rush busi- Time business 
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TIE-IN WITH TULIP TIME for Holland's service stations was the sale of toy wind mills, wooden shoes and other souvenirs. Sales 
of these novelties. conducted in many instances by young women in Dutch costume. reached $500 gross during Tulip 
Time at some stations 
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COMPARE YOUR OPPORTUNITIES FOR EXTRA 





PROFITS WITH WHAT CITIES SERVICE HAS TO OFFER! 


Are you content merely to sell gasolene and motor oil 
when it is asked for, and let it go at that? Do you 


find that your so-called extra- profit drives have a 





way of folding up half-heartedly? If that is true in 
your case, it will pay you to investigate the genuine 


profit opportunities offered by Cities Service. 


We know that it is necessary for us in the interest of 
our dealers to do more than produce the best possible 
standard petroleum products. We have developed, 


therefore, certain exclusive products and service fea- 


CITIES SERVICE OIL 
COMPANIES 


NEW YORK — CHICAGO 
SHREVEPORT 





oe 


tures, such as Power Prover, Sealed Lubrication, Cisco 
Solvent all of them tried and true money-makers. 
These enable Cities Service dealers to give their cus 
tomers better service and at the same time pocket a 


sizeable income in extra-profit items. Many dealers 





now using these features report substantial profit 


increases every month. 


If you are interested in finding out how this modern 
marketing technique can add to your profits, mail 


this coupon today. 


a a a 


CITIES SERVICE OIL COMPANY 


Room 1326, 60 WALL TOWER — NEW YORK CITY 


Please send me your booklet ‘“‘Opportunities for Profit with Cities 
Service’’ which will show me how I can increase my business in 
extra profit items. | 


Name 
Address 


City State 
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of the “hot spots” for price wars for 
some time, but prices in Holland have 
been maintained, despite some loss of 
business to those who drove to Grand 
Rapids and bought gasoline from 3.5c 
to 4c per gal. off. 


William Meengs, president of the 
Holland-Zeeland Gasoline Dealers Assn. 
and operator of Holland’s biggest gal- 
lonage station, holds to this philos- 
ophy: “If I can show a constant in- 
crease, year by year, when selling for 
a legitimate profit, I’m not going to 
cut prices.” And other dealers in 
Holland feel the same way. NPN’s 
staff writer “legged” his bicycle to 
nearly every station in Holland and 
found no price below a straight 18c 
per gal. Holland dealers are proud of 
their market and look upon the local 
dealer association as one of good-fel- 
lowship only. 


Many of Holland’s oil men take ac- 
tive part in the festivities. William C. 
Vandenberg, co-owner of Vandenberg 
Bros. Oil Co., independent marketers, 
has been a participant in the Volks 
Parade and street-washing for several 
years. Last year, being a councilman, 
he acted as a member of the Geme- 
enteraad (common council) and with 


the mayor, known as the Burge- 
meester, inspected the streets in a 
ceremony that precedes the street 


washing. 


This year, Oil Man Vandenberg’s 
brother was “caught” by the news reel 
camera when a large lady in full 
Dutch regalia swooped down on him, 
planting a resounding kiss on his beet- 
red face. 


Handbook of Fire Protection 


Ninth Edition, revised, of Crosby- 
Fiske-Forster Handbook of Fire Pro- 
tection has recently been published by 
the National Fire Protection Assn., In- 
ternational, 60 Batterymarch St., Bos- 
ton, Mass. This 1308-page Handbook, 
besides combining all published stand- 
ards of the association, contains basic 
and supplementary material not ap- 
pearing in published standards. 


Chatham Moves Office 


Chatham Petroleum Co. has moved 
its office to 15 Moore St., New York 
City, from 100 Fifth Ave., announces 
Miss G. Srager, president. 


Hollywood Honors Gulf 


Gulf Oil Co.’s “Screen Guild Thea- 
ter” has been awarded first plaque 
ever presented a radio program by the 
motion picture industry “for eminent 
achievement in furthering the advance- 
ment of the allied arts of motion pic- 
tures and radio.” Movie stars appear- 


ing in the dramas donate their serv- 
ices and Gulf Oil Co. contributes $10.- 
000 each week to the fund. 
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Skelly Oil Co. 


Net income of Skelly Oil Co. and 
subsidiaries for 1940 was $3,316,678, 
comparing with $2,360,783 for 1939. 

“Sales of gasoline (including nat- 
ural) during 1940 amounted to 259,- 
592,618 gals., compared with 260,083,- 
000 gals. in 1939. Sales of lubricating 
oils and greases in 1940 were 3,830,876 
gals., compared with 3,863,000 gals. in 
1939. Particular attention is being 
given to profit from sales rather than 
volume of sales; for example, in view 
of the unsatisfactory level of gasoline 
prices, operation of the refinery was 
adjusted to the production of less gas- 
oline and correspondingly more tractor 
fuel and other distillates which were 
profitable. 

“Sales of automobile tires, batter- 
ries, accessories, ete. through com- 
pany-owned stations and to its jobbers 
and dealers amounted to $1,270,167 in 
1940, compared with $1,378,000 in 
1939,”” report to stockholders states. 

* * * 


Standard Oil Co. of California 


Net profit of Standard Oil Co. of 
California in 1940 was $22,487,586.16, 
comparing with $17,882,505.31 for 1939. 

During the year, California Standard 
completed plans for construction of a 
$4,500,000 Houdry process unit at the 
company’s El Segundo refinery. Com- 
pany has also set aside “large sums” 
for construction of additional plants 
in 1941, which includes expanding by 
about 30% the company’s capacity to 
produce the RPM-type solvent refined 
lubricating oils. 

“Gross realization was lower in 1940 
than in 1939, due mainly to the gen- 
eral reduction in prices of all grades 
of motor gasoline made in May to meet 
competition, and to lower prices for 
fuel oil and asphalt prevailing through- 
out most of the year. Total sales of 
products and merchandise within the 
company’s domestic marketing area 
(exclusive of offshore and miscellane- 
ous sales) amounted to $138,548,000, as 
compared with $139,973,000 in 1939,” re- 
port to the stockholders states. 

Decentralization of sales and oper- 
ating responsibilities, accomplished 
through broadening functions of branch 
managers, was continued throughout 
the year. “The reorganization, togeth- 
er with a concentrated program to re- 
duce selling expense, resulted in a re- 
duction of over 10% in per barrel mar- 
keting expense. New distribution fa- 
cilities were installed in western Alas- 
ka, Midway, Guam, and other Mid- 
Pacific islands,” report states. 

* * + 


Mid-Continent Petroleum Corp. 


Consolidated net income of Mid-Con- 


tinent Petroleum Corp. for 1940, after 








all charges and reserves, was $2,967, 
393.93, or equivalent to $1.60 per share 
of outstanding stock. This compares 
with $2,650,501.59 or $1.42 per share 
in 1939. 


Refinery improvements completed 
during 1940 were responsible for re- 
duced refining costs, reflected in in- 
creased profits, company’s report 
states. Mid-Continent’s West Tulsa 
refinery ran 9,824,775 bbls. of crude 
in 1940, compared with 10,174,871 bbls. 
in 1939. Sales of all products, includ- 
ing sales of subsidiary companies, were 
507,374,101 gals., compared with 509,- 
266,443 gals. in 1939, record year foi 
volume. 


Taxes payable by Mid-Continent in 
1940, including taxes on sales, repre- 
sented over 1.3 times the total pay- 
roll of the company and about 6.9 
times the dividends paid to stockhold- 
ers, report states. 


* * * 


Darby Petroleum Corp. 


Net profit of Darby Petroleum Corp., 
Tulsa, for 1940 amounted to $394,- 
156.74, equivalent to $1.12 per share 
on 351,390 shares outstanding; an in- 
crease of $383,482.68 over 1939. ‘This 
increase is largely accounted for by 
an increase of approximately 30% in 
the number of barrels of crude oil 
produced, although the average sale 


price decreased from $1.03 to $1.01 
per bbl.,” report to stockholders 
states. 


British American Oil Co., Ltd. 


Net profit of British American Oil 
Co., Ltd., Toronto, for 1940 was $3,084,- 
992, compared with $3,438,540 for 1939, 
despita highest gross earnings from 
Canadian operations on record, com- 
pany reports to stockholders. 


“This decrease in the net revenue 
from Canadian operations results sole- 
ly from increased taxations,” report 
states, adding, “Taxes for Dominion 
and Provincial income and excess pro- 
fits amounted to $1,735,737.67, or more 
than double those paid on Canadian 
earnings for 1939.” 


British American reports the pur- 
chase of property on the Lakeshore 
south of Clarkson, Ontario, for the 
erection of a lubricating oil refinery for 
which equipment has been ordered and 
on which construction will commence 
immediaely. “The capacity of this 
plant, together with the increased ¢a- 
pacity of other oil companies, will ren- 
der Canada substantially independent 
of importation of lubricating ofl,” re- 
port states. 
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THE SHELL SOLUTIZER PROCESS 


SWEETENS GASOLINE BY 


EXTRACTING THE MERCAPTANS 
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AND THEREBY PROVIDES FOUR ADVANTAGES: 


@ a marked improvement in lead response 
@ a better inhibitor response 

@ a reduction in sulfur content 
® 


and often a raised clear octane number 
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a operation in three Shell refineries has 
proved the complete practicability of the Solutizer 
Process. Essentially, this revolutionary method con- 
sists of the following steps: 

Virst, the sour gasoline is pretreated with a caustic 
solution to remove such impurities as carboxylic acids 
and to control other acidic comporrents such as alkyl 
phenols, to permit efficient solutizer treatment. 

The pretreated gasoline is passed through a counter 
current extraction unit into which is introduced a 
caustic solution containing an organic Solutizer, prefer- 
ably potassium isobutyrate. A doctor-sweet gasoline 


and a fat solutizer solution are withdrawn. U.S. Patents 
No. 2,149,379 and No. 2,149,380. 

When sweetening cracked gasoline, mixed solutizer 
solution (containing alkyl phenols) is used to control 
natural inhibitor content. U.S. Patent No. 2,223,798. 

The fat solutizer solution is diluted and regenerated 
by being stripped of mercaptans with steam. U. S. 
Patent No. 2,152,724. Other patents are pending on 
the method used for springing disselved gasoline to 
reduce loss to a minimum. 

For information, write to Shell Development Com- 
pany, 100 Bush Street, San Francisco. 





SHELL DEVELOPMENT COMPANY 


LICENSORS: Shell Solutizer Process, Shell Phosphate Process, 


and Shell Regenerative Mercaptan Removal Process 
























Need of Southeast Pipelines 


Told to Congressional Group 


With completion of plans by U. S. 
Government to take over 50 tankers 
for aid to Great Britain and with 
possibility of more of the oil indus- 
try’s tankers being requisitioned and 
thus taken away from regular runs, 
importance of pipeline transporta- 
tion is being pointed up. 


In line with transportation prob- 
lems that may have to be solved 
because of national defense needs 
for oil tankers, is pipeline testimony 
given during week of April 1 by R. 
T. Haslam, vice-president and gen- 
eral sales manager of Standard Oil 
Co. of New Jersey, at Washington 
before the Congressional Oil Inves- 
tigating Subcommittee at the invita- 
tion of its chairman, Rep. William P. 
Cole, Jr. 


Points brought out by Mr. Haslam 
about proposed construction of the 
Plantation pipeline—to extend from 


Two proposed pipelines in Southeast are 


be built by Standard Oil Co. and Shell Uni 


points 


wn on this mar 


Baton Rouge, La., to Greensboro, 

N. C.—include: 

1. Purpose and size of pipeline. 

2. Pipeline capacity sufficient to 
transport about 50% of gasoline 
requirements for Mississippi. 


Alabama, Georgia, South Caro- 
lina and North Carolina. 


3. How pipelines have reduced 
cost of gasoline in the East and 
Mid-west, with accompanying 
detailed charts. 


4. Of total Army's indicated 
awards for aviation gasoline in 
continental U. S. in first half of 
1941, 17% is in the 6 states to 
be served by this pipeline. 

5. Plantation Pipe Line will change 
short haul movement by rail- 
road and truck, both in volume 
and direction. 


6. Trouble arising from refusal of 
Georgia to grant right of emi- 
nent domain for pipeline to cross 
railroads rights-of-way. 

7. Importance of pipeline both in 
times of peace and war. 


Plantation Pipe Line Co 
running from Baton Rouge, La 


Oil Co 
Vli WO 


jescribed in the 
to Greensboro, N. C., 
Southeastern Pipe Line Co., virtually completed except for connections under railroad an 


Wir experience gained 


from crude oil transportation the in 
dustry inaugurated about 10 years ago, 
the first transportation of gasoline by 
pipeline over any considerable distance 
when the Tuscarora Oil Co. success 
fully converted its crude lines, previ 
ously employed to transport crude oil 
eastward from the Ohio-Pennsylvania 
border to Bayway, N. J., into a gaso- 
line carrier employed to convey gaso- 
line westward from Bayway, N. J., 
to Midland, Pennsylvania. This con- 
version led others into the field, and 
as of Dec. 31, 1939, the companies re- 
porting to the Interstate Commerce 
Commission were operating 5467 miles 
of pipelines which transported 95,060,- 
468 bbls., of 42 gals. each, of gasoline 
and refined oils during that year. This 
network of gasoline pipelines is in the 
States of the Mid-Western area and 
the Northern States of the country 
from Illinois to the Atlantic Seaboard, 
transporting the refined product from 
refinery centers to the more populous 


accompanying article) i 
with lateral lines to other 
1 highway rights-of-way, is also shown 
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consuming centers, and forms a vital 
link in our industrial system. 


Plantation Pipeline Outlined 


The proposed Plantation Pipe Line, 
extending from Baton Rouge, La., to 
Greensboro, N. C., is to be built in 
order to insure a dependable source 
of petroleum products to the South- 
eastern area in the event there should 
develop an interruption of ocean tank- 
er movement to Atlantic Seaboard 
ports by reason of any national emer- 
gency. Even if available tank car 
facilities would be adequate to supply 
these markets, the cost of such trans- 
portation would be prohibitive and the 
pipeline would provide the most eco- 
nomical method of moving petroleum 
products. The proposed pipeline, with 
lateral spur lines previously men- 
tioned, will be approximately 1261 
miles long, of which 435 miles will be 
11 in., 359 miles 9 in., 214 miles 6 in., 
and 253 miles 4 in. pipe. There will 
be 14 pumping stations and 17 termi- 
nals from which gasoline and other 
refined petroleum products can be de- 
livered throughout the territory to be 
covered by this pipeline, 

The construction program under nor- 
mal conditions, assuming uniform re. 
ceipt of materials and equipment and 
the necessary labor, will require 7 to 8 
months to complete the line ready for 
operation. Under a rush construction 
program, such as might be required 
by an emergency, the line could be 
placed in service in 5 to 6 months time 
after pipe deliveries. 

The present design provides for a 
normal input base load capacity of 
48,000 bbls. per day, which can be in- 
creased to 72,000 bbls. per day by 
installation of additional pumping sta 
tions. The normal capacity of the line, 
it used wholly as a gasoline carrier, 
will be sufficient to transport about 
one-half of the gasoline requirements 
of the States of Mississippi, Alabama, 
Georgia, South Carolina and North 
Carolina, 


Economic and Industrial 


The Southeastern section of the U. 
S. is without the advantages of pipe 
line transportation, except from Port 
St. Joe, Fla., to near Bainbridge, Ga., 
being dependent on tankers, barges, 
rail and trucks for its supply of petro- 
leum products. 

The total area of this region is over 
279,600 square miles and represents 
9.2% of the total area of the Conti- 
nental U. S. This area supports 16,- 
251,000 people or 12.34% of the total 
population. (1940 figures, U. S. Bureau 
of Census). 

There are approximately 2,300,000 
trucks, buses, passenger automobiles 
and farm tractors in this area. In or- 
der to supply these various demands, 
approximately 47,000,000 bbls. of gaso 
line are required per year. 

According to the 1930 census, this 
territory has a total of over 15,000 
manufacturing plants, or over 9% of 
the total number of such plants in the 





United States. The value of their prod- 
uct, in round figures, is $5,300,000,000 
per annum, or approximately 8.8% 
of the total for the entire country. 
Many essential war materials are pro- 
duced in this region, including such 
an imposing array as cotton goods, 
lumber, timber products, turpentine 
and resin, iron and steel, cement, pulp 
and paper, fertilizer and feeds, not to 
mention a host of others. We believe 
that these few figures adequately show 
the importance of this area to the na 
tional defense. 


Aviation and Cantonments 


The territory which will be served 
by the Plantation system is an impor- 
tant one in the re-armament program. 
Located in the area are 30 airports 
suitable for use by military aircraft 
as well as 18 Army camps completed or 
in progress of construction (See Ex- 
hibit B). In addition, it appears that 
the military and naval policies dictate 
that a great number of schools for pri- 
mary training of Army and Navy air 
pilots are and will be located in the 
States of Georgia, Alabama and the 
Carolinas. Of the total U. S. Army’s 
indicated awards for aviation gasoline 
for continental U. S. A. in the first 
half of 1941, 17% is in the 6 major 
states to be served by the Plantation 
Pipe Line. The government’s fuel de- 
mands in this area will be greatly in- 
creased -by the preparedness program 
and there will be an expanding demand 
from civilian schools operating un- 
der Army contracts. Adequate and 
dependable sources of supply become 
of paramount importance to such wide- 
spread military operations. The Plan- 
tation system with its input base load 
of 48,000 bbls. per day of refined prod- 
ucts received directly from refineries 
at or near the crude oil production 
areas, will be in an excellent position 
to meet any and all demands made 
upon it. 


To Replace Tanker Movement 


At the present time 89% of the total 
volume of petroleum products, which 
the line would transport, now moves 
either wholly or in part by ocean tank- 
er or barge, and only 11% moves by 
rail alone. Approximately 65% of the 
proposed pipeline movement is now 
shipped by tanker to the states of 
Georgia, South Carolina, North Caro- 
lina and southern Virginia. As can be 
seen, the Plantation Pipe Line is a 
new transportation agency principally 
competitive with Gulf and ocean move- 
ment by tankers and large barges rath- 
er than with shipment by rail. In addi- 
tion to being a new mode of transpor- 
tation into the southeastern area com- 
petitive with tanker movement, the 
Plantation Pipe Line will also change 
the short haul movement by railroad 
and truck, both in volume and direc- 
tion. Just how much it will change 
short haul railroad movement in vol- 
ume or ton mile is at present uncer- 
tain, but it is obvious that there will 
be some effect since the route of the 
pipe line lies to the west of the coast 
line near the large cities of the states 
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through which it passes. Moreover, 
it will obviously change the direction 
of movement because at the present 
time rail and truck movement is from 
the coastal terminals westward where- 
as the movement from the various 
pipeline terminals will be both east- 
ward and westward. Movement via 
Plantation Pipe Line under full opera- 
tion would release for other use 6 
tankers and a number of barges now 
serving the South Atlantic Coast area 


Safety 


The transportation of gasoline and 
other refined products by pipe line is 
of a distinctly safe nature. Almost 
four billion gallons are transported 
annually to various other sections of 
the United States with an exceptional 
record of safety ... Solid welded pipe 
is buried 2 or 3 ft. underground and 
the surface may be replanted with 
vegetation indigenous to the sur 
rounding territory. The pumping sta 
tions, which are 50 to 75 miles apart, 
are relatively small and may be made 
quite unobtrusive. Also, while the 
chance of a direct hit by a bomb 
on the pipe line is remote, in case 
such an accidental hit is scored the 
damage would be relatively slight and 
the line could be repaired quickly, in 
great contrast to all other methods 
of transportation—-be they railroads, 
tankers with their ports and docks, 
or highways for the use of trucks. 


Construction Progress Told 


The preliminary work on the Plan 
tation Pipe Line System has been in 
progress for approximately one year. 
Applications have been presented for 
permission to install the pipeline un- 
derneath and across railroad rights-of- 
way. Such applications were made to 
24 separate railroad companies asking 









for a total of 81 crossing permits. All 
applications have been denied except 
the application of 1 railroad for 1 cross- 
ing. It is apparent the laws of Georgia 
in their present state do not permit 
the Plantation Pipe Line Co. to exer- 
cise the right of eminent domain as a 
means of procuring the privilege of 
crossing the railroad rights-of-way. Ef- 
torts of another pipeline company to 
procure permits to cross. railroad 
rights-of-way in Georgia will be pre 
sented in detail by the next witness. 
The laws of all states other than 
Georgia and South Carolina traversed 
by the Plantation Pipe Line Co.’s line 
permit it to exercise the right of emi- 
nent domain to procure the right to 
cross railroad rights-of-way.  Litiga- 
tion to establish the pipe line com- 
pany’s ability to cross railroad rights- 
of-way in such other states will be 
shortly commenced. The completion 
of such litigation will delay the con- 
struction of the Plantation Pipe Line 
Co.’s contemplated pipeline for at least 
6 months. 


Conclusion 


In this brief presentation we have in- 
dicated the importance, both in peace 
and war time, of Mississippi, Alabama, 
Georgia, South Carolina, North Caro- 
lina, West Tennessee and Southern 
Virginia, which is the area to be served 
by the Plantation Pipe Line and have 
shown what proportion of the total 
motor fuels consumed in this area can 
be handled by this line. We have also 
shown that this line primarily re- 
places tankers rather than all-rail 
movement, and, finally, we have indi- 
cated the relative safety of pipeline 
transportation and the ease with which 
it may be protected and repaired in 
war time. In conclusion, we wish to 
emphasize that the Petroleum industry 
is fully alive to the problems confront- 
ing the government in this national 
emergency and that they are fully 
capable of doing their part in supply- 
ing a variety of petroleum products 
be they motor gasoline, aviation gaso- 
line, lubricants or fuel oils wherever 
and in whatever quantity needed. In 
fact, it is the objective of the petro- 
leum industry not only to keep abreast 
but actually, both in quality and quan- 
tity, to be ahead of all requirements 
and all that is needed is to know what 
is required by the government and 
the go ahead signal given.” 


Economics of Oil Prices 


The price of any product is affected 
by many factors and is controlled by 
one factor, hence the subject of pricing 
is a complicated one. Nevertheless, 
the layman would probably approach 
this subject from one of two very 
practical angles. If a new store opened 
in the neighborhood and a customer 
could buy cornstarch cheaper at that 
store than he could in surrounding, 
but comparable neighborhoods, he 


probably would conclude that the new 
store had brought down the price of 
cornstarch. 


Again if he was particu- 
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larly interested in this subject, or if he 
was somewhat technically minded, he 
might note that the retail price of 
cornstarch at this store, when com- 
pared with the wholesale price of corn- 
starch, was lower than indicated by the 
differential between the retail and 
wholesale price at other stores in 
similar neighborhoods. Let us_ use 
these same two simple methods to see 
the effect of pipe lines on the price 
of gasoline in the. areas affected by 
the pipe lines. 


Pennsylvania was not only the first 
State to have gasoline pipe lines, but 
probably a higher proportion of the 
gasoline consumed in Pennsylvania is 
transported by pipe line than in any 
other state. Therefore, it would seem 
desirable to study the situation in 
Pennsylvania. I hand you herewith a 
chart (see Chart No. 1) on which there 
are 2 lines; one a broken line which 
shows the yearly average posted tank 
wagon price of gasoline in 50 represen- 
tative cities in the United States; the 
solid line shows the same yearly aver- 
age posted tank wagon prices in 6 
of the largest cities of Pennsylvania. 
You will note from the information 
given on the chart that 3 large pipe- 
line systems started operations in Penn- 
sylvania during 1930 and 1931. Let us 
now see what the chart tells us rela. 
tive to the price of gasoline in the 6 
major cities of Pennsylvania as com- 
pared with the 50 representaive cities 
in the United States. You will note 
that from 1927 to the opening of the 
pipelines in 1931 that the price of gas- 
oline in the 6 Pennsylvania cities was 
always equal to, or higher in cents 
per gallon, that the price of similar 
gasoline in the 50 representative cities 
in the U. S. From 1932, the price of 
gasoline in these Pennsylvania cities 
was always exactly the same as the 





price in the rest of the U.S. The effect 
of the lower cost of transportation had 
not yet fully taken effect. However, 
starting with 1933 and for every year 
thereafter, the price of gasoline in the 
6 representative cities in Pennsylvania, 
instead of being equal to or higher 
than the price of gasoline in the 50 
representative cities of the U. S., as it 
had been prior to the installation of 
the pipelines, has been lower. And, 
in fact, for the last 5 years of this 
chart, the price in Pennsylvania has 
been almost le a gal. below that sold 
in the 50 representative cities of the 
U. S. We believe no one can look at 
this chart without concluding that the 
pipelines have had a very marked in- 
fluence in reducing the price of gaso- 
line in Pennsylvania. 


Now to use the second method men- 
tioned, namely, to compare the retail 
price with the wholesale price. In this 
connection I hand you chart (2). (See 
Chart No. 2). On this chart we have 
shown the same yearly average posted 
tank wagon price of gasoline in the 
6 representative cities of Pennsylvania, 
but this time instead of showing it as 
cents per gallon, we have used an 
index curve with the price for 1931 
the year the pipelines in Pennsylvania 
were completed as 100. This is shown 
as a solid line. The broken line is the 
index curve showing the open posted 
price of unbranded bulk gasoline at 
Philadelphia, with 1931 as 100. 

If nothing occurred to change the 
status in Pennsylvania, if the pipelines 
and other factors were ineffective in 
altering the price structure, then these 
2 lines should go up and down togeth- 
er. You will note that they did for 
the 2 years 1932 and 1933, although the 
price of gasoline delivered by tank 
wagon in the 6 cities did drop slightly 
relative to the open bulk market at 
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A lion tamer risks his life every time he steps 
into the cage—and faces hundreds of pounds 
of power and ferocity that may go berserk at 
any moment. Even a revolver might be in- 
adequate protection. He has to take chances. 


Many shippers who use drums are taking 
chances, too—with tampering, leakage and 
waste. Yet these risks are never necessary. 
You can make sure every drop of your product 
is safe every second by equipping your drums 
with Tri-Sure Closures. 








Tri-Sure Closures have a seal which cannot be 
removed unless it is deliberately destroyed, 
a plug which is always held tightly in place, 
a flange which assures complete drainage. 
This triple protection is perfect protection to 
your product and your reputation—to you 
and your customers. Be sure every shipment 
has it. Write today for complete information. 








AMERICAN FLANGE & MANUFACTURING CO. INC 
30 Rockefeller Plaza, New York 
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Philadelphia. But from 1933 on the 
effect of the cheaper transportation 
into the interior part of the State by 
pipeline became extremely noticeable. 
By 1939 the index of tank wagon price 
in the 6 representative cities through- 
out Pennsylvania had fallen approxi- 
mately 30% below the index for bulk 
gasoline on the seaboard at Philadel- 
phia, again showing conclusively and 
by a different approach, the influence 
of lower pipeline transportation costs 
in lowering the price of gasoline to 
these six cities in Pennsylvania. 


In showing this information to one 
of my associates, who occasionally 
likes to take the attitude of being 
“devil’s advocate” and to see if he 
can poke holes in an argument, he 
said, “Ah, yes, but how about the 
situation resulting from the installa- 
tion of the Great Lakes and Phillips 
Pipe Lines to Chicago?” If our argu- 
ment is sound and if the method of 
approach is correct, then a similar sit- 
uation should exist in the Mid-West as a 
result of installation of these pipelines. 


I hand you herewith chart 3 (see 
Chart No. 3) which again shows as a 
broken line the same yearly average 
posted tank wagon price of gasoline in 
the 50 representative cities in the 
U. S. in cents per gallon. This chart 
also shows as a solid line the yearly 
average posted tank wagon price of 
gasoline in 8 cities very likely to be 
affected by the Great Lakes and Phil- 
lips Pipe Lines. The Great Lakes and 
Phillips Lines were installed during 
1931. and the difference between the 
tank wagon price of gasoline in these 
8 representative cities affected by these 


pipelines and the 50 cities average 
price is obvious and striking. Perhaps 
it can best be brought out by the 
following table: 


Amount yearly average posted tank wagon 
price of gasoline in 8 representative cities 
affected by the Great Lakes and Phillips 
Pipe Lines is below similar price in 50 rep- 
resentative cities in the U. S. 


Year 

1927 2.0 cents 
1928 1.6 cents 
1929 1.1 cents 
1930 : 1.6 cents 
1931 . 1.8 cents 


And now comes the effect of these two 
pipe lines: 


1932 2.4 cents 
1933 2.6 cents 
1934 2.1 cents 
1935 2.1 cents 
1936 2.1 cents 


It is again obvious and striking that 
after these 2 pipelines were built, the 
price of gasoline in these 8 represen- 
tative cities dropped “% to le per gal. 
as compared to the aveerage in the 50 
representative cities in the U. S. 

For the record ,the following table 
shows the list of the 6 representative 
cities in Pennsylvania chosen for 
these charts, the list of the 8 cities 
near the Great Lakes Pipe Lines and 
the list of the 50 representative cities 
in the U. S. 


Six Cities in Pennsylvania 


Pittsburgh Allentown Scranton 
Philadelphia Erie Altoona 
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Eight Cities Near Great Lakes 


Pipeline 


Muskogee, Okla. 
Tulsa, Okla. 
Kansas City, Mo. 
Omaha, Nebr. 


Des Moines, low: 
Davenport, Iowa 
Chicago, Ill. 

Minneapolis, Minn 


50 Representative Cities in U. S. 


Portland, Me. 
Manchester, N. H. 
Burlington, Vt. 
Boston, Mass. 
Providence, R. I 
Hartford, Conn. 
Buffalo, N. Y. 
New York. N. Y. 
Newark, N. J. 
Philadelphia, Pa. 
Dover, Del. 
Baltimore, Md. 


Washington, D. C. 


Detroit, Mich. 
Milwaukee, Wis. 


Twin Cities, Minn. 


Fargo, N. D. 
Huron, S. D. 
Omaha, Neb. 

Des Moines, Iowa 
St. Louis, Mo. 
Wichita, Kan. 
Tulsa, Okla. 
Little Rock, Ark. 


Charleston, W. V: 
Norfolk, Va. 
Charlotte, N. C. 
Charleston, S. C. 
Atlanta, Ga. 
Jacksonville, Fla 
Birmingham, Ala. 
Vicksburg, Miss. 
Memphis, Tenn. 
Lexington, Ky. 
Youngstown, Ohic 
South Bend, Ind. 
Chicago, Ill. 
Albuquerque, N. M 
Denver, Col. 
Casper, Wyo. 
Butte, Mont. 
Boise, Idaho 

Salt Lake C’y, Uth- 
Reno, Nev. 
Phoenix, Ariz. 
San Francisco, Ca! 
Portland, Ore. 
Spokane, Wash 





New Orleans, La 
Houston, Tex. 

It is not only true that reduced trans 
portation costs, brought about by the 
introduction of pipelines, reduces with- 
in a reasonable period of time the 
price of gasoline, but it is also true 
that the same result follows any trans- 
portation method at lower cost than 
the existing one. For example, my 
own company receives heating oils by 
tanker at New York and ships them 
to New Haven by barge. Atlantic Re- 
fining Co., on the other hand, ships 
directly to New Haven by ocean tank- 
er. The price of heating oils at New 
Haven is not predicated on the cost of 
heating oils to New York by tanker 
and barge to New Haven, but actually 
is and has been for a number of years, 
based on the cost of goods laid down 
by tanker directly at New Haven, 
showing that the Atlantic Refining Co. 
instead of withholding the savings 
brought about by their ocean terminal 
at New Haven, passed these on to the 
trade and in turn forced every one 
else to meet their price. 

The same situation exists at Provi- 
dence, R. I., where the company with 
which I am associated does 
not have an ocean terminal, but 
does have a_ terminal capable of 
taking barges. We are unable to 
sell certain petroleum products in 
this area in competition with those 
having ocean terminals; again showing 
that those having ocean terminals es- 
tablish prices based on their low cost of 
transportation, thus passing their sav- 
ings on to the public. Another illus- 
tration is at Portland, Me., where we 
originally shipped by barge and others 
shipped by tanker. Since the price of 
petroleum products in Portland and vi- 
cinity is predicated on the cost of tank- 
er transportation, our business stag- 
nated until we were obliged to sell 
our barge terminal and build a ter- 
minal capable of receiving goods by 
ocean tanker. Here again the savings 
in transportation is, to a great degree, 
passed along to the public in cheaper 
cost of petroleum products. 

Even in the field of reduced cost due 
to improved tank truck operation, 
many instances of lower prices due to 
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improved operation may be given. For 
example, in New England and West 
Virginia the Sun Oil Co., utilizing a 
very efficient truck transportation, car- 
ried metropolitan prices far out into 
the country districts, thereby breaking 
down a price structure built up on the 
basis of less efficient tank truck opera- 
tions. In our own case in the state 
of New Jersey, we used to have pro- 
gressively higher tank wagon prices 
for our gasoline as we delivered it out 
of Bayway, N. J._-where it is made 
to points farther and farther away. 
As our truck and barge transportation 
system was improved and made more 
efficient, these price differentials be- 
tween Bayway and more distant points 
were narrowed until they disappeared. 
Now we have 1 tank wagon price for 
our gasoline from the New Jersey-New 
York border on the north to Cape May 
Court House on the south, a distance 
of upward of 200 miles. 

These illustrations, plus others that 
could be given prove that transporta- 
tion savings resulting from more effi- 
cient and lower costs, in larg measure 
are passed along to the public in the 
form of lower prices. In my testimony 
of last Tuesday, when asked by Chair- 
man Cole whether I thought that the 
installation of the Plantation Pipe Line 
from Baton Rouge, La., through the 
states of Mississippi, Alabama, Georgia, 
Tennessee, South Carolina and North 
Carolina would reduce the price of 
gasoline to the public, I answered “Yes, 
inevitably.” This is a very strong 
statement and could only be made 
that strong when based on much study 
and an analysis of many past similar 
situations. 


Kentucky Standard’s Prices 
Explained In Letter 


All of the railroad witnesses have 
referred to testimony given by the 
Traffic Manager of Standard Oil Co. of 
Kentucky in a proceeding before the 
Interstate Commerce Commission. 
This testimony was referred to in the 
hearings on §S. 3753 before a sub-com- 
mittee of the Senate Committee on In- 
terstate Commerce held May 29th, June 
3rd and 13th, 1940. A complete an- 
swer to the unqualified use of the 
statement made by Mr. Stephens is 
contained in a letter addressed to The 
Honorable Edwin C. Johnson, chair- 
man of the sub-committee, by W. G. 
Violette, sales manager of Standard 
Oil Co. of Kentucky. That letter is 
found in the report of hearings on S. 
3753, page 178, and is here reproduced: 


Standard Oil Company 
Louisville, Ky., 
June 10, 1940 


Hon. Edwin C. Johnson, 
United States Senate, 
Washington, D. C. 
DEAR SIR: 
Our attention has been called to 


some recent testimony before your 


committee in connection with Senate 
bill 3753, which testimony referred to 
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Caption: The team that wins the close 
games captures the pennant. Those 1-0 
and 2-1 victories count just as much, and 
happen a lot oftener than the lopsided 
scores. In industry the company that 
lands the keenly contested orders forges 
ahead. There's no profit in ‘‘almost" 
making a sale! 


ONLY GENERAL AMERICAN GIVES 
ALL THESE ADVANTAGES: 


1. NO CONTAMINATION. = Separate 
pumps, lines, storage zones for dis- 
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GENERAL AMERICAN 
TANK STORAGE TERMINALS 


Goodhope, La. and Westwego, La., (Port of New Orleans) 
Corpus Christi, Texas 
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certain statements by our Mr. Arthur 
M. Stephens, 


Mr. Stephens is traffic manager of 
our company and, in that capacity, is 
not familiar with the basis on which 
we establish our normal markets or 
with the many influences that are 
taken into consideration when arriving 
at these prices. 


We are taking the liberty of writ- 
ing you and outlining the marketing 
policy of the Standard Oil Co. (Ken- 
tucky) pertaining to the manner in 
which it arrives at its normal prices 
on petroleum products, using gasoline, 
as an example, and to indicate the in 
fluence upon such prices by the com 
pany’s capital investment in water 
terminals, barges, etc., all of which 
results in lower transportation costs 
not only to water terminals but to 
points supplied therefrom. 


The Standard Oil Co. (Kentucky) is 
a marketing company; it operates no 
refineries or gasoline pipe lines. It 
does own and operate water terminals 
along the Mississippi Gulf Coast, 
South Atlantic Seaboard, and on the 
Mississippi and Ohio Rivers. In addi- 
tion to these water terminals the com- 
pany also operates many bulk station 
plants at interior points, located in the 
states of Kentucky, Mississippi, Ala- 
bama, Georgia, and Florida. From all 
of these bulk station plants and water 
terminals the company sells, ships, or 
delivers gasoline in tank cars or tank 
trucks and other methods of delivery. 


In arriving at its prices, for instance 
on gasoline, it is necessary to take into 
consideration many things, not only 
the company’s costs, both transporta- 
tion and marketing for various meth- 
ods of delivery, but also competitive 
prices from competitive water termi- 
nals; refineries located within or with- 
out the company’s marketing area, and 
freight rates. We desire to show, how- 
ever, in a few concrete examples, which 
are indicative of our general market- 
ing policy, that our lower transporta- 
tion costs, water terminals, etc., are 
reflected in our delivered prices. 


A2 


In the following examples we 
have used as a basis our present 
normal tank-car prices on Crown 
gasoline; this is our major brand 
of motor fuel and, incidentally, 
represents about 75% of the com- 
pany’s total sales of motor fuel. 
lt is our policy to add to the de- 
livered tank-car price a reasonabe 
amount to cover marketing costs, 
when arriving at tank-truck deliv- 
eries of Crown gasoline to dealers 
and to consumers. In the exam- 
ples indicated below, we have shown 
the tankcar rate of freight in cents 
per gallon from Group 3, Okla- 
homa, and from Shreveport, La., 
and have added to the lower of 
these two freight rates a price of 
4.75c per gal., which we believe 
is a fair competitive price in tank 
cars f.o.b. Either Group 3, Ok- 
lahoma, or Shreveport, La., on a 
motor fuel of approximately the 
same specification as Crown gaso- 
line. We have shown the result- 
ant delivered price, excluding all 
taxes, and against this have shown 
our present normal tank-car price 
on Crown gasoline, delivered at 
the same point, based upon our 
making shipment from one of our 
water terminals: 


Atlanta, Ga.: Tank-car freight from 
Group 3, Oklahoma, 4.29 cents per 
gallon; from Shreveport, La., 3.56 cents 
per gallon. Adding to the latter a 
price of 4.75 cents, F.O.B. Shreveport, 
La., would make a delivered tank-car 
price of 8.31 cents per gallon—against 
our company’s present tank-car price 
on Crown gasoline delivered, Atlanta, 
Ga., of 7.50 cents per gallon on basis 
of our making shipment from Savan- 
nah, Ga. 


Columbus, Ga.: Tank-car freight from 
Group 3, Oklahoma, 4.29 cents per gal- 
lon; from Shreveport, La., 3.43 cents 
per gallon. Adding to the latter a 
price of 4.75 cents, F.O.B. Shreveport, 
La., would make a delivered tank-car 
price of 8.18 cents per gallon—against 
our company’s present tank-car price 
on Crown gasoline delivered, Colum 


bus, Ga. of .7.05 cents per gallon on 
basis of our making shipment from 
Panama City, Fla. 


Athens, Ga.: .Tank-car freight fron 
Group 3, Oklahoma, 4.55 cents per gal 
lon; from Shreveport, La., 3.83 cents 
per gallon. Adding to the latter a 
price of 4.75 cents, f.o.b. Shreveport, 
La., would make a delivered tank-cai 
price of 8.58 cents per gallon—against 
our company’s present tank-car price 
on Crown gasoline delivered at Ath 
ens, Ga., of 7.60 cents per gallon on 
basis of our making shipment from 
Savannah, Ga. 


Birmingham, Ala.: Tank-car freight 
from Group 3, Oklahoma, of 4.03 cents 
per gallon; from Shreveport, La., 3.10 
cents per gallon. Adding to the latter 
a price of 4.75 cents, f.o.b. Shreveport, 
La., would make a delivered tank-ca1 
price of 7.85 cents per gallon—against 
our company’s present tank-car price 
on Crown gasoline delivered, Birm- 
ingham, Ala., of 6.40 cents per gallon 

based on shipments being made from 
Mobile, Ala. 


The following are some of the 
points where the Standard Oil Co. 
(Kentucky) has water terminals, 
and we desire to show the influ- 
ence on prices by water-transporta- 
tion rates to these water-terminal 
points: 


Savannah, Ga.: Tank-car freight 
from Group 3, Oklahoma, of 4.88 cents 
per gallon; from Shreveport, La., 4.22 
cents per gallon. Adding to the latte: 
a price of 4.75 cents per gallon, Shreve- 
port, La., would make a total deliv- 
ered cost of 8.97 cents per gallon, 
against our present tank-car price on 
Crown gasoline delivered, Savannah, 
Ga., of 6.50 cents per gallon. 


Panama City, Fla.: Tank car freight 
from Group 3, Oklahoma, of 4.82 cents 
per gallon; from Shreveport, La., 3.89 
cents per gallon. Adding to the latter 
a price of 4.75 cents per gallon, Shreve- 
port, La., would make a total delivered 
cost of 8.64 cents per gallon, whereas 
our present tank-car price on Crown 
gasoline, f.o.b. Panama City, Fla., is 
6 cents per gallon. 


Louisville, Ky.: Tank-car_ freight 
from both Group 3, Oklahoma, and 
Shreveport, La., is 3.17 cents per gal- 
lon; adding to this a price of 4.75 cents 
per gallon Shreveport, would make a 
total delivered cost of 7.92 cents per 
gallon—-against our present tank-cal 
price on Crown gasoline, f.o.b. Louis 
ville, Ky., of 6.50 cents per gallon. 


We believe the data contained here- 
in indicate conclusively that, notwith- 
standing any statement to the contrary, 
the company’s lower transportation 
costs into and through water terminals 
have a very definite and direct bear- 
ing on the company’s established nor 
mal prices. 


We sincerely trust that the contents 
of this letter will be given considera- 
tion by your committee. 

We are taking the liberty of sending 
a copy to Hon. Clyde M. Reed and to 
Hon. H. H. Schwartz. 


Yours very truly, 
W. G. VIOLETTE. 


Without attempting to answer gen- 
erally the statement made by W. 
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L. Stanley, there are certain inaccu- 
racies in his statement which need 
to be pointed out. Mr. Stanley ques- 
tions the ability to transport a variety 
of petroleum products through one 
pipeline without a thorough cleansing 
of the line each time. For a number 
of years several pipelines have been 
transporting gasoline, heating oil, and 
other petroleum products in batches 
and no cleansing whatever is required, 
and contamination between different 
products is negligible. No crude pe- 
troleum is to be carried through either 
of the proposed lines. 


Mr. Stanley questioned the ability 
of steel mills to produce the pipe re 
quired without interfering with other 
national defense requirements. The 
Southeastern Pipe Line is already laid, 
except for railway and highway cross- 
ings, and the pipe is already available 
for the unfinished portion. The pipe 
for the Plantation Pipe Line will be 
manufactured by a special type of tube 
mill which is designed only for the 
purpose of making pipe. Inquiry has 
developed that the mills can give rea- 
sonably prompt delivery of the 100,000 
tons of pipe required, and that there 
is no shortage of steel involved. 


Mr. Stanley states that gross 
revenue for railroads in the south- 
ern region for 1939 was $28,273,- 
662 or approximately 6% of total 
freight revenue. He _ uses this 
same percentage as a basis for a 
loss in employment which he indi- 
cates will amount to $20,516,000. 
Petroleum products are transport- 
ed in tank-cars and require less 
labor handling than many other 
types of freight. There is no fac- 
tual basis for the conclusion ar- 
rived at, but if Mr. Stanley’s fig- 
ures could possibly be correct, 
then there would seem to be insuf- 
ficient revenue collected by the 
railroads to pay the other expenses 
necessary for operation in moving 
these petroleum products. In con- 
trast to these statements, Mr. 
Stanley estimates the ability of 
the railroads to handle all of the 
petroleum products moving from 
Baton Rouge to South Atlantic 
ports is wholly adequate and would 
require only 526 tank cars devot- 
ed to that movement. He esti- 
mates that 9,281 tank cars would 
take care of all of the tanker 
movement from all Gulf ports, so 
that less than 6% of this move- 
ment is represented by that from 
Baton Rouge. The Plantation 
Pipe Line Company will not sup- 
plant all tanker movement from 
Baton Rouge, since it will supply 
only the interior areas of the re- 
gion. It is apparent that the vol- 
ume of petroleum business now 
carried by the railroads, which 
will be lost to them by reason of 
the pipeline movement is only a 
small part of the volumes and rev- 
enues indicated by Mr. Stanley. 
There still will remain a great 
deal of short haul business from 








the pipe line terminals as well as 

from the ports. 

Mr. Stanley pictures the ability of 
the railroads to handle all of the pe- 
troleum products required in the 
southeastern area in the event of in- 
terruption of tanker movement. This 
is only a part of the picture that would 
be presented by interruption of tanker 
transportation. The whole Atlantic 
Seaboard would be affected, and any 
consideration of available railroad 
transportation must consider the com- 
plete requirements which have been 
estimated at approximately 440,000,- 
000 barrels for the current year. Using 
as an average 20 days for a round trip, 
it has been computed that 86% of all 
the tank cars in petroleum service 





would be required to handle this move- 
ment. In addition, there is the prob- 
lem of availability of loading racks 
and track space at the refineries and 
at the points of destination. Realizing 
that all of these factors would have 
to be considered, it is evident that the 
simple arithmetical computation made 
by Mr. Stanley does not answer the 
problems that would be raised in the 
event of a national emergency affect- 
ing tanker movement to the Eastern 
Seaboard. 

Bearing upon the economic problem 
presented by the construction of new 
transportation facilities, is the state- 
ment made by Chairman Joseph B. 
Eastman of the Interstate Commerce 
Commission made to the sub-commit- 
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tee hearing witnesses on S. 3753 here- 
tofore referred to. Mr, Eastman’s 
statement on page 184 of the printed 
record contains this pertinent obser- 
vation: 

“When it comes to the protection of 
one form of transportation against an- 
other, it has been my personal view 
that the construction of new facilities 
ought not to be prevented on the 
ground that they will injure existing 
facilities, where it can be shown that 
the new proposed facilities are a dis- 
tinct improvement over those which 
exist. In other words, if they can per- 
form the service better and cheaper 
than existing facilities, the public 
ought not to be deprived of those bene- 
fits merely because it may result in 
some detriment to existing transpor- 
tation facilities.” 


Home Heating Costs 
Told In Booklet 


“How much does it cost to heat a 
house?” is a question answered some 
30 times in combined catalog and case 
history booklet issued by Perfection 
Stove Co., Cleveland, describing Super- 
flex oil-burning and gas-burning aii 
conditioning furnaces. 

Titled, “Superflex Book of Facts on 
Low Cost Heating,” the booklet gives 
the cost of one or more winter’s heat- 
ing of specific homes, of which floor 
plans and photographs are given, to- 
gether with supporting evidence such 
as actual fuel bills or statements by 
owners or suppliers of fuel. 








Following safe lubrication practices are 
published in the “API Accident-Prevention 
Manual on Operation of Service Stations.” 
Single copies of this manual sell for 25c 
with special prices on order of 5 or more 
copies. Manuals may be obtained from 
American Petroleum Institute, Room 2040, 
50 W. 50th St., New York City. 


Lubrication Service Lists— 
Placing the Car 

The car should be guided over the 
pit, the same precautions applying as 
in the case of lifts. The vehicle should 
not cover the pit entirely; room should 
be left at one end for easy exit of the 
attendant in case of fire. 



























It’s Reeves all the way! We spin the 
cotton. We weave it. We process it. We 
vat dye it. We SANFORIZE* it. We sell 
the finished fabrics. From cotton to 
cutter, it's all one Reeves supervised 
operation. 


Because of Reeves supervision at every 
step, ARMY TWILL and GLENGARRIE 
POPLIN are not only more economical, 
but are outstanding in resisting strain 
and stress, in color-fastness and in retain- 
ing tailored style even under the most 
trying conditions. 


Specify Reeves ARMY TWILL for your 
uniforms and Reeves GLENGARRIE 
POPLIN for matching shirts. Their 
smarter appearance, their popular colors 
will pay you dividends in greater 
respect, good will and patronage 
from your customers. Send today 

for our colorful descriptive leaflet. 


“FROM COTTON TO CUTTER” 


© Fabric shrinkage not more than 1%. 
(U.S. Government Test CCC-T-191-a) 


See your nearest dealer for unifcrms, 
sport and work clothes made from these 
famous fabrics or write to 





Demand the 
fabrics bearing 
these labels 













| BROTH ERS, INC. 





NEW YORK CITY 








MARKETING 











Before Lubrication 

Before lubrication is started on a car, 
the brake should be set securely or 
the wheels chocked. 3efore the at- 
tendant enters the pit, the engine 
should be stopped. Carbon monoxide 
from the exhaust of a running moto! 
might accumulate in the pit and cause 
asphyxiation. 


Clean Pits 

Pit floors should be kept clean and 
free of grease, tools, and material. 
Tools and equipment should be laid 
well back from the edge of the pit so 
that they cannot fall into the pit. Drain 
covers in the bottom of the pit should 
be kept in place. In order to eliminate 
or reduce the hazard of slipping, the 
pit floor should be covered with saw- 
dust or other suitable absorbing ma- 
terial. However, oil-soaked sawdust 
should net be permitted to accumulate. 


Walk, Not Jump 

Attendants should not jump across 
pits; they should walk around them. 
Pit Guards 

A chain or other light-weight fence 
should be provided to prevent people 
from falling into the pit while it is not 
in use. Signs may be posted to warn 
that the pit is open. 


TIRE SERVICE— 
Remove Wheel 

It is safer to remove the wheel and 
tire from the vehicle before an at- 
tempt is made to change a tire. 
Deflate Tubes 

Before the tire is removed from the 
rim, the tube should be deflated com- 
pletely; this best can be accomplished 
by removal of the valve core. Air 
pressure has caused blowouts when 
the rim was unlocked while pressure 
still remained in the tube. Fatalities 
have occurred because air had _ not 
been dissipated entirely before work 
was started on truck tires. 


To Mount the Tube 


Before a tube is placed within the 
tire, it should be inflated slightly, and 
the rim strip should be adjusted so 
that the tube will not be pinched when 
the tire is placed on the rim. 

Rim Locks 

Before tires are inflated, the rim 
locks should be made secure, ‘so that 
pressure from the inflation will not un- 
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lock the rim. If available, rim spreaders 
should be used. 


Inflation 

For safety precautions during the in- 
fiation of tires, see “Air Service,” p. 11. 
Final Check 

Before a job is turned out as finished, 
a final checkup should be made for the 
purpose of obviating pinches and blow- 
outs. The tire should be inflated, de- 
flated, and reinflated. 


Cool the Ashes 

If hot patches have been used, the 
attendant should be sure that the ashes 
are cold before he deposits them in 
the rubbish container. 
To Store Tires 

Tires should be _ stored neatly in 
especially prepared racks. If the tires 
are in overhead racks, these racks 
should be arranged so that their cor- 
ners will not constitute a hazard where 
attendants or customers may bump 
their heads. A ladder should be used 
if tires are to be taken out of the 
overhead rack. 


CAR WASHING— 
To Place the Car on the Lift 

If washing is to proceed on the lift, 
the car should be placed in such a posi- 
tion that it cannot slip off the front 
end of the lift. Lift equipment should 
be checked at frequent intervals to 
keep it in proper working condition. 
Rubber Blanket 

After the car has been washed, the 
rubber blanket which was used to pro- 
tect the motor during washing should 
be removed before the motor is started. 
Stand in the Clear 

Only the attendants performing the 
work should be permitted around a 
washing job. Others might be struck 
with a stream of water from a hose, 
or with hot water, or with mud par 
ticles washed from the car. 


CRANKING— 
Gears and Brake 

If it is necessary to crank a motor 
vehicle, the service-station attendant 
should make certain that the emer- 
gency brake is set, that the gear-shift 
lever is in neutral, and that the spark 
is retarded. 


To Crank 

The crank should be grasped with 
the thumb back of the crank handle, 
and not around it. The pull on the 
crank should be upward—and the mo- 
tor should be started, if possible, by 
several of these quick upward pulls. 
Spinning of the motor should be done 
with the thumb in the same position, 
and spinning should be started with 
the upward pull—not with a rocking 
motion or downward thrust. If the 
thumb is in the correct position, as de- 
scribed, should a backfire occur the 
crank will slip out of the hand with- 
out injury to arm, wrist, or thumb. 
Truck Motors 


Service-station attendants should not 
crank the motor of a truck. Truck 
motors are difficult to start, and ex- 
perienced truck drivers only should 
crank them. 


MAINTENANCE OF YARDS 
AND BUILDINGS— 


Maintenance 

Eternal vigilance and continuous 
maintenance are required to keep to a 
minimum the physical hazards in a 
service station. Indifferent and inef- 
ficient maintenance quickly results in 
conditions unsafe for both the attendant 
and the customer. 


Sidewalks and Yard 

Sidewalks, approaches, and the yard 
should be maintained in first-class con- 
dition. They should be kept clear of 
obstructions, slipping and _ tripping 
hazards, nails, broken glass, snow, and 
ice. Holes or dangerous depressions 
should be repaired immediately. Snow 
should be shoveled away quickly, and 
sand or salt should be used to reduce 
hazards from ice. Snow which has 
been removed from service-station 
premises should not be piled in the 
street, particularly not at intersections 
where pedestrians cross or where such 
piles may cause crowding of cars, thus 
resulting in accidents. Hosing or 
flushing of driveways should not take 
place during freezing temperatures. 
Windows 

Any window which opens outward 
should not be opened so far that pass- 
ersby could bump into the protruding 
part. 
Fill Pipes 

Fill pipes to underground storage 
tanks should be marked plainly, indi- 
cating the product contained in the 
tanks. Care should be exercised to see 


that products are not dumped into the 
wrong tanks, so as to avoid mixing of 
products. Serious fires and explosions 
have resulted from mixtures which 
were created by the dumping of gaso- 
line into fuel-oi! and kerosine tanks. 
Fill pipes should not be located inside 
the service-station building, nor with- 

5 ft., in any direction, of any open- 
ing to the building. These openings 
include windows, doors, skylights, and 
the like. 
Fill-Pipe Covers 

Cover plates for fill pipes to under- 
ground storage tanks should be kept 
adjusted, and should fit tightly, flush 
with the yard or sidewalk. This is 
particularly essential if the tanks are 
located along thoroughfares. 
Tank Vents 

As fire-protection measures, the vent 
pipes of underground storage tanks 
should be sufficiently large (1'-in. 
diameter or larger), and they should 
extend in the open 12 ft. or more above 
the ground. If they are attached to 
buildings, they should extend at least 
1*2 ft. above the roof. The opening 
or upper end of the vent pipe should 
not be located under a canopy, nor 
within 3 ft. of each side of a door or 
window. In any event, the vent should 
be a safe distance from any source of 
ignition. Each tank should have a 
separate vent line. » 
Tank Gage Openings 

lf a tank is equipped with a gage 
opening separate from the fill opening, 
this gage opening should be closed 
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Truck to customer, 
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tightly while tank is being filled, so 
that the vapors will escape through 
the vent pipe. 
Floors 

Periodic washings are required to 
keep the floors of the station building, 
of the lubrication unit and stock room, 
as well as of the pump driveway, free 
of grease and oil. Soap powders, 
special cleaning agents, and water may 
be used for this purpose; but, inas- 
much as they tend to make cement 
floors slippery, it is better to use rice 
hulls moistened with cleaning solvent 
(Stoddard solvent) or kerosine for the 
removal of grease spots and oil from 
the floors. Under no circumstances 
should gasoline be used for cleaning 
the floors. For the safety of customers 
it is best to wash floors when patron- 
age is at the low point for the day. 
Doors 

Rest-room doors and doors to build- 
ing in the station should open and 
close freely. Attendants and custom- 
ers have been injured when the glass 
in the door broke while they were try- 
ing to force open a door which was 
stuck. Doors leading to basement 
should be locked and should be marked 
with a small danger sign, because fre- 
quently such doors are mistaken for 
rest-room doors. Trap doors should 
be fastened securely. 
Electric-Light Bulbs 

Serious cuts have resulted when lamp 
bulbs broke while they were being 
placed into or removed from recep 
tacles. Gloves or a cloth should be 
used to protect the hands. 
Electric Fuses 

To avoid shock or burn, the electric 
switch should be opened before fuses 
are pulled or replaced. The new fuse 
should be of the same rated capacity as 
the one replaced. A fuse acts as a 
safety valve when the circuit is over- 
loaded or short-circuited; therefore, it 
should not be replaced with a heavier 
fuse nor with a piece of wire, a penny, 
or other material. 
Electric Switches 

Electric switches should be main 
tained in good condition. Switch boxes 
should not be used for the storage of 
materials. 


Furniture 
Broken furniture —-especially broken 
chairs—-should be removed or repaired 


immediately. Glass covers should not 
be used on desks or tables. 
Signs 


Hanging signs should be inspected at 
regular intervals to be certain that they 
will not fall. Rest-room signs and oth. 
er small signs should be hung high 
enough to permit the average person 
to walk under them. 

Customers should be protected while 
construction or repair work proceeds. 
Warning signals should be posted o1 


the driveway should be blocked. If 


necessary, “‘fresh-paint” signs should 
be posted. 

TOOLS AND EQUIPMENT— 

Air Compressor 


The motor switch should be turned 
off before anyone oils, wipes, or works 
on the air compressor. 

Air-Pressure Gage 

The pressure 


gage on the com- 








pressed-air tank should be inspected 
daily to see that allowable pressures 
are not exceeded and that the kickoff 
pressure is normal. If a checkup on 
the outside hose indicates the gage is 
not working properly, the discrepancy 
should be reported at once so that an 
adjustment will be made. 


Air Safety Valve 

The safety valve should not be tam- 
pered with nor adjusted by service-sta- 
tion attendants. Adjustments and re- 
pairs should be done by authorized 
maintenance men only. Safety valves 
should be tried daily to see that they 
operate. Fatal injuries and serious 
property damage have resulted from 
explosions of air-pressure tanks when 
the safety valve or kickoff switch failed 
to work. After the compressor has 
been used for some time, it should be 
inspected to see that the relief valve 
has not become stuck or the check 
valve kept open by corrosion or ice. 
Air Tank 

The air tank should be drained at 
least once a week for the removal of 
anv accumulation of oil or water, or 
both. 


Air-Compressor Moving Parts 


To protect customers and service- 
station attendants against being caught 
by moving parts, it is preferable to in- 
stall the air compressors so that the 
moving parts will be against the wall 
If this is not possible, the belt pulleys 
and other moving parts should be cov- 
ered with an adequate guard. If the 
moving parts do not face the wall and 
are not guarded adequately, the con 
dition should be reported and corrected. 


Socket Wrenches 


Spark-plug and socket wrenches not 
in first-class condition should be dis- 
posed of. Rounded and cracked sockets 
slip easily, injuring the hands and 
frequently breaking the porcelain of 
the spark plugs. To prevent slipping, 
care should be taken to see that the 
spark plugs or nuts fit firmly in the 
sockets. 

Crescent and End Wrenches 

To prevent slipping, oil or grease 
should be removed from the jaws of a 
crescent or end wrench before the 
wrench is used. A greasy nut or plug 
should be wiped before an attempt is 
made to tighten or remove it. Crescent 
and end wrenches should be inspected 
frequently for cracked, sprung, or 
mushroomed jaws, as defective 
wrenches slip easily. If the damaged 
part cannot be replaced, the wrench 
should be disposed of. <A_ correct 
wrench should be used; e.g., a small 
wrench should not be used for a heavy 
pull. Whenever a crescent, end, socket, 
or box-socket wrench is used, the pres 
sure should be applied in the direction 
away from the user, and the user’s 
fingers should be guarded against in 
jury in case the wrench slips. 

Chisels 

The heads of chisels and punches 
should be kept dressed, so that flying 
pieces from mushroomed heads will 
not cause injury. 





Hammer Handles 
Hammer handles should be replaced 
if they have become broken or split. 
A hard-wood stick, not the handle of a 
hammer, should be used for the pur- 
pose of driving out wheel bearings. 


Ladders 


The user should consider the dangers 
inherent in the use of a ladder. Follow- 
ing are instructions for the correct 
use of ladders: 


1. A ladder should not be placed in 
front of a door which opens to- 
ward the ladder, unless the door 
is open, locked, or guarded. 

2. The footing of the ladder should 
be secure. The ladder should 
stand on solid ground, and not on 
top of loose objects. 

3. There should be a guard around 
the foot of the ladder, or the lad- 
der should be placed in such a po- 
sition that trucks, cars, or people 
cannot run into it. 

4. A stepladder should be opened to 
its full width so that the spread- 
er will lock itself open. 

5. It is safer to stand at least two 
steps from the top of a stepladder, 
instead of on the top. 

6. When a ladder is being ascended or 
descended, the user should face 
the ladder. The user should not 
slide down a ladder, he should 
step down. While the user is on 
the ladder, he should lean neither 
backwards nor sideways; first he 
should descend, and then move the 
ladder. 

7. Defective ladders should not be 
used; e.g., broken or weakened 
ladders, or those with missing 
rungs. If a defective ladder can- 
not be repaired so that the ladder 
again will be in first-class condi- 
tion, it should be disposed of. 

8. Care should be exercised if a lad- 
der is carried through a doorway 
or around a blind corner. The 
person who earries the ladder 
should be certain that the end in 
front of him is tipped upward 
sufficiently high to clear the head 
of an approaching person. If the 
man who is carrying the ladder 
wishes to turn around, he should 
be sure first that the ends will 
clear all persons or objects in the 
vicinity. 

9. Wooden ladders should not be 
painted, and they should be kept 
free of paint splashes, because 
paint might conceal defects. One 
or more coats of linseed oil will 
protect ladders against the weath- 
er. 

10. When not in use, ladders should be 
stored in a safe place. They 
should not be laid on wet ground, 
nor placed anywhere else where 
they may get wet, because a wa- 
ter-soaked ladder may break with- 
out warning. Ladders should not 
be stored where the direct rays of 
the sun will shine on them. 
Neither should thev be left on 
the floor or ground where they 
can be run over and broken, or 
where somebody may stumble on 
them and fall. 
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Gulf 


NEW YORK, May 24~—Uncertainty 
over prices for refined products pre- 
vailed at the Gulf following advances 
in crude postings in that area by many 
companies the middle of the past 
week, according to reports here and 
from the Southwest. Several sources 
said they expected increased prices to 
follow, while others commented that 
although crude advances normally 
would be reflected in prices of finished 
products, the boat situation might pre- 
vent rises at the present. 

One refiner reported general ad- 
vances of 0.25c in his gasoline and 
0.125e in his gas oil quotations. An- 
other said he had withdrawn from the 
market until early next week, “until 
we see what’s going to happen.” 

Lower prices for 68 oct. unleaded 
gasoline were reported during the 
week, with low quotations down 0.125c 
to 5.625ce. An export inquiry for 25- 
30,000 bbls. of this grade, 400 e.p., in 
steel drums, was reported, but neither 
date of lifting nor destination was re- 
vealed. 

Inquiry for a 16,000-bbl. double barge 
lot of 74-76 oct. (CFR) leaded gaso- 
line for lifting within 10 days, ship- 
ment up the Mississippi, was reported, 
and an 8000-bbl. barge lot of this grade 
for Mississippi river shipment was re- 
ported sold at 6c with lifting said to 
have been made May 22. 

Other gasoline inquiries were for 
8000-bbl. barge lot of 80-82 oct. Ethyl, 
lifting in 10 days and shipment up the 
Mississippi, and 75-80,000-bbl. cargo of 
min. 80 oct. (research), late May-early 
June lifting, for which buyer was said 
to have a boat. 


Mid-Westen 


CHICAGO, May 24 Quotations re 
ported the past week by refiners and 
tank car marketers in Chicago for 
most refined products were up 0.05 to 
O.oc. 

Group 3 quotations reported by re 
finers ranged from 5.375 to 6c for 
72-74 oct. gasoline, 5 to 5.625c for 63 
66 oct., 4.625 to 5.25c for 60 oct. and be 
low; one refiner reported quoting 
6.625c for 80-82 oct. 

Group 3 quotations reported by tank 
car marketers ranged from 5.50 to 
6.125c for 80-82 oct. Ethyl gasoline, 
9.125 to 5.25c for 72-74 oct., 4.625 to 
1.875c for 63-66 oct., and 4.50 to 4.625c 
for 60 oct. and below. 

Gasoline shipments continued heavy 
igainst contracts, according to reports. 
Several refiners said “We are out of 
the gasoline market indefinitely”, while 
others reported they were “shipping 
everything we can possibly make.” 

Open spot gasoline sales reported by 
three tank car marketers during the 


MARKETS 


week were: 6 cars of 80-82 oct. Ethyl 
at 5.50c; 10 cars of 72-74 oct., 6 cars 
at 5c and 4 cars at 5.125c; 2 cars of 
63-66 oct. at 4.625c, FOB Group 3. 

Other open spot sales reported by 
tank car marketers were: 1 car ol 
72-74 oct. at 7.25c and 1 car of 60 oct. 
and below at 6.625c, FOB Chicago dis- 
trict refinery; 2 cars of U.G.I. gas oil 
at 4.60c and 5 cars of Bunker “C” at 
3.79¢c, delivered Chicago. 


Mid-Continent 

TULSA, May 24-—Prices for gasoline 
were up 0.125 to 0.375¢c in Oklahoma, 
according to reports of refiners the 
past week. 

Demand for’ gasoline continued 
heavy, refiners said. Reports of tank 
car scarcity also were heard. One 
Oklahoma refiner said he was restrict- 
ing shipments of gasoline and other 
products to regular customers, those 
who have purchased “at least 1 car 
per month over last 6 months.” Sev- 
eral refiners said they had “under con 
sideration plans to restrict shipments 
to regular customers.’’Another said he 
had not renewed contracts to sell “sev- 
eral million gallons yearly.” 

Sales of 3 cars of Grade 26-70 nat 
ural gasoline were reported at 3.375c, 
FOB Group 3, by one seller late in the 
week, 0.125c higher than last report- 
ed sales price. Two other sellers re- 
ported quoting 3.375c, and one, 3.50c, 
FOB Group 3. No open spot sales were 
reported FOB Breckenridge; two sell 
ers reported quoting 3c. 

Prices for bright stock were high 
er, according to refiners’ reports. Sales 
of 8 ears 150-160 vis. D bright, 0-10 
pour point, at 17c were reported by 
one refiner. Quotations for 150-160 
vis. D ranged from 16.50 to 18e for 
0-10 pour, 16 to 17.50c for 10-25 pour, 
for 150-160 vis. E, 15.50 to 16c and for 
120 vis. D, 0-10 pour, 16 to 16.50c. 


Pennsylvania 


CLEVELAND, May 24. Prices for 
nearly all refined products were re 
ported higher by western Penna. re 
finers the past week, with gasoline 
and kerosine up 0.125 to 0.5¢ per gal., 
lubes up 2 to 4c per gal., and wax 
up 0.5¢c per Ib. 

Reports indicated no letup in heavy 
demand for neutral oils. Sale to a re- 
sale agent of compounded motor oil 
with 200 vis. neutral priced at 33.50c 
and bright stock at 18c was reported 
early in the week. Quotations report 
ed by refiners late in the week for 25 
pour test oils ranged from 29 to 3lc 
for 200 vis. neutral, and 20c for bright 
stock. Refiners said their neutral quo 
tations were for limited sale to regular 
jobber and compounder’ customers 
only 





“It’s staggering when you contem- 
plate the quantities of motor oils some 
of these new airplane and tank manu- 
facturers are going to use for testing 
purposes when they get into produc- 
tion,” one source commented. “We 
hear that one new airplane manufac- 
turer alone will use 320,000 gals. a 
month,” he added. 


LOS ANGELES, May 24. Advances 
were reported the past week on prac- 
tically all petroleum products on West 
Coast markets, following advance in 
crude prices and increase of 0.5¢c per 
gal. on all grades of gasoline by Stand- 
ard Oil Co. of California, effective 
May 23. 

Suppliers said they were asking from 
0.125 to 0.25c per gal. more for car 
goes of gasoline. Quotations reported 
were 6 to 6.25c for 375 e.p. blend, 70 
octane; 5.875 to 6.125¢e for 390 e.p. 
blend, 68 octane; 5.50 to 5.875¢c for 400 
e.p. blend, 65 octane, and 5.25 to 5.5e 
for U. S. Motor, 60 octane minimum. 

Grade C fuel oil, Pacific specification 
100, was reported quoted at $0.85 per 
bbl. for cargoes, an advance of 10c 
per bbl. over previous quotations. 

In the domestic market, rack prices 
for third grade gasoline were report 
ed generally advanced 0.5c per gal., 
with a minimum of 6.5c per gal. at 
most independent plants in the Los 
Angeles Basin. Minimum rack prices 
at these plants were said to be 7.25c 
for leaded gasoline and 8.25¢c_ for 
Ethyl. 


Atlantic Coast 

NEW YORK, May 24 Higher prices 
for gasoline at northern and central 
seaboard points were reported by sup- 
pliers during the week ended May 24, 
with stocks said to be held closely. 
Typical trade comment was that “ev- 
ervone is holding on to everything he 
has.” 

Both 68-70 and 72-74 oct. were re- 
ported 0.5¢c higher at New York, at 7.50c 
tank cars and 7.25¢c barges, and 0.25c 
higher at Boston at 8&c. 

At other north and central Atlantic 
points, 72-74 oct. was reported up 
0.125 to 0.75c. One supplier of this 
grade who last week announced his 
withdrawal from the market at New 
York and Philadelphia because of lim 
ited supplies said that he had now 
withdrawn from all points except Bal 
timore and Norfolk. 

Min. 80 oct. (’39 research) was re 
ported up 0.1¢c at New York to 8c for 
both tank car and barge lots. One 
source reported “heavy bidding” for 
this grade at the harbor at 8.25c but 
said that no suppliers were willing to 
sell to new customers at that price. 

















REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 

OILGRAM and are as published in the Monday issue of the OILGRAM. 

PLATT’S OILGRAM is a reporting service issued in three identical editions daily 

from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- 

GRAM gathers and publishes what its publisher and representatives believe to be 

accurate news of sales, prices and current happenings affecting the oil industry 

and that will be of interest to its subscribers. As this information is usually private, 

OILGRAM reports it according to what it is able to obtain from sources deemed 

reliable. 

All information is supplied without guarantee as to its completeness, accuracy 

time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 

further distribution. 

Publisher reserves the right to change the extent, nature and form of showing this 

information at any time. 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 

prices), or actual sales prices, reported to OILGRAM by refiners for “open spot” 

transactions, except as otherwise specified. 

Prices arrived at by discounts off a specified price or “market date of shipment,” 

prices named in contracts or prices arrived at in accordance with any arrangement 

made prior to date of sale, are not for ‘open spot” transactions and therefore are 

not considered in making the price tables. Prices made to brokers and prices in 
Inter-refinery”’ transactions are also not considered except as may be noted. 


All prices are for “immediate” shipment except in Gulf Coast bulk transactions 


. 


where shipment is generally to be made in ninety davs. 
pipelines, or tanker terminals in districts designated. 
Prices shown are for quantities in bulk such as tank car lots, motor transport lot« 
or barge lots; and in cents per gallon: heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax aod petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 

Prices do not include taxes or inspection fees. Prices are published at the close of 
the business day. 

Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago aol the surrounding territory. While the prices are quoted on a Group 3 
(Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 

When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved. 

Crude oil and products covered by OILGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and transported. 

Any apparent error should be reported to the nearest OILGRAM or National 
Petroleum News office at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News folowing its publication. 


Prices are FOB refineries, 





Summary of Daily Gasoline Prices (May 20 to May 26) 


Latest Prices 
U. 8S. Motor, (ASTM octane) Monday 
80-82 octane Ethyl: May 26 
|” SG Ee 6.125- 7.125 
Mid-Western (Group 3 basis) 6.625 (1 







N. Tex. (For shpt. to Tex. & N . dest'ns.) 6.625 (2 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 6.625 (1 
72-74 octane: 
evel ag aise vole Miner rerearerwc ius 5.625- 6.125 5.375 
Mid-Western (Group 3 basis)....... re 5.375- 6.00 5.37 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.50 — 6.125 5.12 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.625 5.375 
63-66 octane: 
I soo 5 Scheu as 4sws0sk Ais re wb dtd-ela'oi% 0 ai 5.25 ~ 5.75 5.00 
Mid-Western (Group 3 basis)........ Bic 5.00 — 5.625 5.00 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 5.00 5. 7D 1.62 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.25 5.00 
60 octane & below: 
| a 4.875- 5.375 1.62 
Mid-Western (Group 3 basis)... ... ates $.625- 5.25 1.62 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 4.75 — 5.375 4.37 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 1.875 1.62 
Motor Gasoline, 72-74 octane (ASTM) 
BUOW WORE MRTNOE. 25... cece eseccaces 7.50 — 8.00 7.50 
New York harbor, barges................ 7.25 — 6.00 7.25 
Philadelphia district................... / 7.50 — 8.00 7 
Baltimore district....................... 7.50-8.00 (2 7 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
Min. 80 Oct. (39 Research) 7.50 (2 7 
74-76 Oct. (ASTM) 7.25 (1 7 
74-76 Oct. (L-3) 7.00 (2 7 
Western Penna. Other Districts: 
Min. 80 Oct. (39 Research) 7.501 7 
74-76 Oct. (ASTM) 6.75 7.25 6.75 
74-76 Oct. (L-3) 6.75-7.00 (2 6.75 


Fr 








iday Thursday Wednesday Tuesday 
May 22 May 21 May 20 
6.00 7.00 5.875- 6.50 5.875- 6.50 
6.375 (1 6.375 (1 6.25 (1) 
6.375 (2 6.375 (2) 6.25-6.375 (2) 
6 (1) 6.50 (1) 6.50 (1) 
— 6.125 5.375- 6.00 5.25 6.00 5.25 5.625 
5- 6.00 5.30 6.00 5.30 6.00 5.23 5.625 
> 6.00 5.125- 6.00 9.125- 5.875 5.125- 5.875 
» >. 625 2.3¢9- 5.50 5.25 5.50 5.25 5.50 
5.75 5.00 5.625 +.875- 5.625 4.875- 5.25 
5.625 1.90 5.625 1.90 5.625 1.875- 5.25 
> 5.625 4.625- 5.625 1.625- 5.50 1.625- 5.50 
3.25 5.00 >. 125 +.875-—- 5.125 +.875- 5.125 
— 5.375 t.625- 5.25 4.50 3.20 1.50 41.875 
2- 5.25 $50 2.20 1.50 9.25 1.50 1.875 
a- 5.25 4.375-— 5.25 £.375- 5.125 4.375- 5.125 
— 4.875 4.625- 4.75 $50 4.75 1.50 1.75 
8.00 7.50 8.00 7.50 8.00 7.50 8.00 
8.00 4.20 8.00 7.35 8.00 7.25 8.00 
50 7.50 7.50 7.50 
50 (2 7.50 (2 7.50 (2 7.50 (2 
50 (2 7.50 (2 2 .50(2 7.50 (2 
25 (1 7.29 (1 7.2a (1 7.29 (1 
00 (2 00 (2 7.00 (2 7.00 (2 
0 (1 7.50 (1 7.50 (1 7.50 (1 
1.2> 6 75 ‘ae 6.75 ‘22 6.75 7.25 
7.00 (2 6.75-7.00 (2 6.75-7.00(2 6.75-7 .00 (2 





REFINERY PRICES 


Gasoline—uU. S. Motor (ASTM Octane) except where otherwise specified 








AMARILLO, TEX. (For shpt. to W. Okla. & Tex. 
differes tial territory.) 
60 o 1. & below... 5.125 
60-6:., 490 e.p......5.375-i 








S. O. Ohio quotations for statewide delivery 
and subject to exceptions for local price disturbances 


72-74 oct 875 7.75 


80 oct. & above. ... 6.50 (1) I OHIO 

BEPee OO. oc cccscus 5.50 (1) | 

eee 5.00 (1) | r 
62 oct. & below 1751) CALIFORNIA U.S. Motor: 


58-61 grav., 375-400 
e.p., 65 oct. & above 7.00 7.25 6.50 6.75 
54-58 grav., for outside 
state shipment 
54-58 grav., for instate 
shipment.... 6.50 6.75 6.00 6.25 


6.50 6.75 6.00 6.23 


Prices Effective May 26 May 19 Prices Effective May 26 May 19 E . t; My ° 
: sia s as & Fuel Oils 
OKLAHOMA KANSAS (For Kansas destinations only) Kero Ine, ra & I ue I il 
80-82 oct. Ethyl.... 6.125- 7.125 5.75 - 6.375 80-82 oct. Ethyl 6.875 (1 6.5001 Prices Effective May 26 May 19 
oo) ee >.625- 6.125 «5.25 5.625 72-74 oct 5. 875- 6.00 5.375- 5.625 OKLAHOMA 
ee 5.25 o.79 4.875-— 5.25 63-66 oct >. 5.625 5.00 >. 29 41-43 grav. w.w 4 375 475 1 
| 60 oct. & below $.875- 5.375 4.50 - 4.875 60 oct. & below $.125- 5.25 4.625- 4.875 | Shag See Se” 650. 487s 4 
60-62 400 e.p....... $.875 (2) 4.50-4. 625 (2) ARK. (For shipment to Ark. & La.) Range Oil. . 1.00 4.375 3 
79_9 =~ f9- ~ 9- No. 1 P.W. 3.875- 4.125 3 
72-74 oct 5.625 (1 5.25 (1 ~~ an ca “eG 
MID-WESTERN (Group 3 basis) 70-72 oct 5.50 (1 5.125 (1 al pec ie ia ks: 
> . : 60 oct. & below 5.125 (1 $.75 (1 sVO. < straw.. =m i dc 
80-82 oct. Ethyl.... 6.625 (1) 6.25 (1 nace ‘rd : No. 2 dark 
(+: 2, eee 5. 375- 6.00 §.25 5.625 WESTERN PENNA. (Motor gasoline.) U.G.L. gas oil r 3.25-3.50 (2) : 
63-66. 0ct.......-... 5.00 — 5.625 4.875- 5.25 Bradford- Warren: No. 3 fuel we 3.375- 3.625 3 3.37: 
60 oct. & below....  1.625- 5.25 4.50 -— 4.875 Min. 80 oct. (39 re No. 6 fuel $0. 70-$0. 80 (2)$0 $0 .75(2 
search 7.50(2 7.50 (2 14-16 fuel $0.95 (2 $0.90 (2 
74-76 oct ASTM <.25 (1 7.295 (1 
N. TEX. (For shpt. to Tex. & N."M. dest'ns.) 74-76 oct. (L-3 7.00 (2 6. 75-7 .00 (2 MID-WESTERN (Group 3 basis) 
80-82 oct. Ethyl... 6 625 (2) 6.25 (2 Other districts: 41-43 grav. w.w. $.375- 4.75 4.25 - 4.50 
72-74 oct......--.. 5.50 6.125 5.125- 5.75 Min. 80 oct ‘39 re 42-44 grav. w.w ee 1.50 1.875 4 375 1.625 
63-66 oct.......... 5.00 -5.75 4.625- 3.375 Se = an a er. i PO bis 
= a ae |S search 7.50 (1 7.50 (1 Range Oi iets 3.875 (1 3.875 (1) 
60 oct. & below.... 4.75 - 5.375 4.375-— 5.00 4-76 vet. (ASTM 6 73 ae 6 50 tp Nie ee 3 7 11935 3075 +00 
60-62, 400 e.p...... 5.00-5.50 (1) 4.625-5.00 (1 somone Ae SA ee See pegs eal Gd ee ae ee ee 
® I =o~ 2 74.75 . ‘ --~ - 9 a 9 No. 2 straw 3.375-— 3.625 3.375- 3.50 
74-76 oct. (L-3 6.75 00 (2) 6.75-7.00 (2 No 3 - ae , 50 3 5 3 375 
oO. « . eseeeees . oo?) e o . oe 
: a CENTRAL MICHIGAN (FOB Central Mich. re- No.3 one: SS $0.80(1). 
W.TEX. (For shpt.to Tex. & N. M. dest'ns.) finery group basis for shpt. within Mich.; shpts. may No. 6 ; 5 $0. 80-$0.85 (2)$0.75-$0.80 (2 
80-82 oct. Ethyl.... 6.625 (1) 6.375(1 originate at plants outside Central group 
eee 5.625 . e+ 5.375 U.S. Motor: (Oct. L-3): —eee . _— . i 
j 65-66 oct.......... 5.25 $.875- 5.00 79-74 oct - =9 _ 8 0 = = N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 
60 oct. & below... . 1.875 1.50 1.625 67-69 Ba es ag 6 75 7.00 41-43 grav. w.w..... 1.00 1875 4.00 4.75 
Str run gasoline, ex No. l P.W. . 4. 125-4.375 (2)3.875-4 23 (2 
CENT. W. TEX. (Prices to truck transports) cluding Detroit shpt. 5.75 — 6.00 5.50 — 5.75 





AMARILLO, TEX. (For shpt. to W. Okla. & Tex. 


differential territory.) 





41-43 grav. w.w....... 4.75-5.00 (2 4.75-5.00 (2 
Pee. 8 SOPOW. wc ec vccn 1.00 (1 1.0001 
KANSAS (For Kansas destinations only) 

41-43 grav. w.w. ; 1.625 (1 4.375 (1 
42-44 gravity w.w..... 4.75 1.875 4.50 1.625 
No, 1 p.w....- aR 4.00—4.25 (2)3.875-4.125 


No. 6 tuei $0 _85- $0.90 (2)$0. 80-$0.85 3 
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REFINERY PRICES (Continued) 


(NOTE—Par enthetical figures after prices indicate number of co e oting when hree companies are uoting. 
. Fy h less than tk o E 
f mpanies quot £ 
q & ) 





























K i 
erosine, Gas & Fuel Oil Lubri : 
7 - . 
Prices Eft Cnt ubricating Oils (Cont'd) Napl 
~s Effecti : - 
ARK. (F re May 26 May 19 Prices Effective Nap itha and Solvent 
- . or shipment to Ark. and La.) 7 Red May 26 May 19 | Pri EW 
SI adie ks aa a. “a May ith : p 
No. STav. W.W....... 4.50 (1) + eins a yg | mam Ga ae May 26 May 1 
a) Siegen 3.875 (1) 78 —No. S.......... ; a . 
No. oS aaa 3.25 (1) 3 eo f i I) i INO. 5... 660000. 10 Pg a 10.00 (1) Stoddard solvent 6 62 . 
Tractor fuel. for shp ~ 3.25 (1) ; 2 280—No. 5......... 13.0 (2)10.00-11 .00 (2) Cc nowt naphtha > 195 9. 875- 6.25 
uel, for shpt 3.25 (1) 300—No. 5 - 1. 13.00 (1) 3.00 ( WD & P. I 7.125 6.375- 6.75 
to Ark. points only 4.75 (1) 1 Note Wee New 12.50 -13.50 12.00 -13.5 Minerel beth wy on ¢.125 6.375- 6.75 
we f ite 75 (1) ! Bs iscous N “eo Seow owes 6 | ee... « 6.125 = 97 - oe 
WESTERN PENNA. ii quoted 0.5¢ under Soussale, 15-35 pp. gonenally sce | Maier esioens....... 7.125 6.373. 6.73 
tradford-Warren: 5-25 p.p., generall : vils on-viscous oils, | vacquer diluent 7 37 i as din- 0.49 
; iiss te ».p. oils . rally are quoted 0.25c | Benzol Dilue HT 8.125 6.625 75 
45 grav. w.w r p.p. oils. .25c under 0-10 | rent " 875- 8.625 7.875- 8.75 
46 g Pea e aiaiei9:¥ 550 —-5.73 5.375-5.5 ae 7 75 
Nol fuel. 5.875 » , ; 625 + Bright Stock—Vis. at 210°. | WESTERN PENNA 
o . =) (1) rs ’ ” 
ae we 5 50 (2) 5 195- 5.50 200 Vis. D....... - Untreated naphtha... 6.00 6 2% 6 00 om 
acae ee tot 5.50 (2) 5. 00-5.50 (2) ee =1.00 (1) 21.00(1) | ~ toddard solvent 6 25 - 7.0 >. ~ 9.25 
36-40 gravity. ....... >.50 (1) 5.30 (1) 150-160 Vis. D: | OHI silanes. 
pete 375 (1) = gan aig 0 (S.0. Ohi : : 
Other districts: , , $.3¢0 (i) 6 to 10 - ‘ 1 no quotations for s ide deli 
Mh districts: 10 to 25 ~ beccccee 16.50 -18.00 15.50 -17.00 | V.M.&P. naphtha, D.C. ne s for statewide delivery): 
45 grav. w.w. io anor ez ea a6iaes 16.00 -17.50 15 sa solvent _ :. naphtha, Varnolene & Sohi 
46 grav. W.wW......... 5.375- 5.625 5.25 — 5.5 _25 to 40 p.p...... 16 ¢ ‘ ».00 -16.50 | R 0% 9 50 ° oO 
47 5 ee es a7s_ 8 698 & a78_6 50 150-160 vis. F -- 1. 16.00(1) sssoa) | “unbe solvent 8 5 50 
: <t* — 5 =i 9.625 5.375- 5.625 os 15.50 -16.00 14.50 -15.50 iti ” 8.50 
« » ee =) 2.40 5 5 =5 re 0.0 
No ; uel. sae oe 5 125 595 . +m > “4 120 Vis. D: 
eee ee 5.125- 5.25 5.195- 5.25 0 to 10 p.p. 
No.3 ...22- eens 5.0 - oe «scx. 2 oe t 2+ 16.00 - 
~ grav , Pittsburgh ».00 - 5.25 5.00 - 5.25 on > + — Green.. 7 aere a ” 3 =16 00 Wax 
dist prices excluded 4.875-— 5.25 6 875- 5.25 | 631 SR. ive Green... 8.50 -10.00 8 00 : gh White Crude Scale: ‘ 
CENTRAL MICHIGAN (F 7S- 5.25 | Black Oil............ 13.50 (1) 13 WESTE espe 
iaeey grown wry ty (FOB Central ae eee 1.00-5.50(2) 4.00-5 AS. 19) merase PENNA. (Bbls. C.L., N.Y.) 
originate apt. ithin Mich.; ; ve «--124 A.m. 92 (9 : 
— ate at plants outside Central sae shpte. may 124-126 A no -* en { a ag 4.00 - 4.25 
iy gravity w.w..... 5.55 pt sou _ ee a = 50 «4.00 — 4.50 
Fung Distillate....... ‘ *: - 00 5.50 — 6.00 SOt TH TEXAS Neutral Oils | OKLAHOMA (Bbl 
No. 3 gas oil, Straw _ 9.907 5 50 Vis. Col | (Bbls. or burlap bags, C.1..) 
U.G.1. gas oil traw... 5.00 - 5.25 500, 5.2 : olor | 194-6 AMP . gs, ‘ 
' FAS ( pe -: q 5.295 - e es } Osea ae Bon ee 9c 
Fuel Oil " See $.25 1.50 4°95 - ‘ $0 Pale Oils: (Vis. at 100°F) | 131-3 AMP... : by 4.00 (1) 
3 ils (Vis. at 100)- ” 100 ie .. & So D> ee ne 379 (1) 4.125 (1) 
300-500 Vis... . 7 200 No. 2-3 5.50 - 6.00 5.50 - 6.00 | CHICAGO (FOB Chic — 
100-300 Vis........ #.00-4 25 (2) 4.00 (2) 300 No. 2-3......... Hp Es 7.75 | refiner, in bags or slat ve ago district refinery of one 
| OHIO ©.0. Chica 130) 4.5011) | 300 No. 236-336... _~ 8.25 | are EMP (ASTM) See ae wean ten 
— « O. Ohio quotations for statewide delivery) | saan _ seal : 00 9.00 AMP.) s: add 3° F. to convert into 
»rosine aoe or : y 2 No .3-4 Pie mend 9.25 Full ; : 
; vese 6.125 ea | 99 - re ee es aire 9 375 ? ully refined 
H CALIFORNIA 6.125 | 2000 No.4... ee.. 950. 2. 3c | 129-124 (bags only) P 
40-43 grav. w.w Red Oils heed | 125-127 , 5 oo 5.60 
: AV. W.W....... 1.50 - 6.00 5 | - i eres dpb 5.60 
San Joaquin Valley: #.50 - 6.00 100 No. 5-6.. nm =n = ie mane ies 5.85 5.85 
; 2 J ; 75-6.00(2) 5.75 132.. i ; 
Heavy fuel... . $0.75 200 No. 5-6......... ‘ >. 75-600 (2 132-134. se eceee » 15 6.15 
Light fuel.....0.2. $0.75 $0.70 -$0.75 B00 No. 5-6......... a at 7.75 | 135-137... eae: 2 6 40 
Diesel fuel... .. et oe 75 $0.75 500 SS eee 9 00 8.25 teens é. to 7.85 
Stove dist ; 1.00 2.75 4 750 No. 5-6 9 00 | 
‘ ty ye 2.7: 4.00 | J Loans 9 95 
ce eee 1.00 9 o7 | 1200 No.5 ¥ -? 9 295 
Los Angeles 2.75 4.00 2000 a 5-6......... 9 375 9.25 | } 
eaten teal | «- a 9 50 : ~ P 
Light fuel... 4 = . 75 $0.60 -$0.65 | etrolatums 
licselfud......_.. pn 7) 60.65 -$0.75 | y 
eee 2.79 100 27 no A ce WESTERN PENN 
oe as SMEs isis wins Gr 2.75 1.00 > z ; pe CHICAGO (From Mid-Continent , 0.5¢ per Ib —e (Bbls., carloads; tank cars 
‘ ar 26 | : ; ECE Ns er » . é . j 
ancisco Neutral Oils (Vis. a aie ut pl. crude.) Snow White . cae " 
Heavy fuel ~— t 100° F. 0 to 10 p.p.) sy” glided ».625- 6.625 5.625 
Pe: $0.90 $0.80 Pale Oils Cream White $.875- 5.625 4.875 
Diesel fuel $0.90 * Li 1.00 - 4.625 4.00 
S oe ee 1.50 _ Vis. Color aight Amber... 3195-3623 ° 
Stove dist....... 5.50 5.50 60-85—N | Amber > 873 3.625 3.125 
Nele: Al ahove hes — 5.50 | a - 7.75 2 Red 2.875- 3.25 2.875 
tien 400; light tuel heavy et meet Pacific specifica- —" “4 = 2 a 7 =. 5. ‘ om l 2. 625- 3.00 2 625 
-aeet » ‘ No. ! > 7.50 ( 
and stove distillate, anec. 106 Jiesel fuels, spec. 200; | 180—No. 3 oe: : 50 (1) 9 a0 | 
; | 200—No.3...... 00 (1) 10.501 
250—N ae vaerpeioes 11.00 (1) 10.50 
ain 12.50 (1 12.00 ; C 
| Red Oils: ny 4 
I | 180—No. 5 sroup 3 Freight Rates 
. | ~ oo 
u ies : . | °200—N igi side 1) oo 10.50 a oe 
WESTE . bric ating Oils 250 No. . 100d 10 =O Fo Seneee Headquarters Points of 
ESTERN PENNA. *f | 980 Nu. > 12 0001 i s0 Standard Oil Co. of Indiana 
Prices were : “4 13.001 > e . , : 
given by Penns : 300—No. 5... > 12.50 (1 Gasoline Distillate-G 
tions to jobbers & samesmnndls Aig — rs as their quota- Wintans: Shan a Naps 3.5001 13.001 | Kerosine Oil-Fuel ss oi 
were reported by refi only. Neutral pri mee iscous oils. 15 to 30 | Cents Co ; on 
pacha refiners as for limited sale prices lower; 60-85 and 86-110 p.p. are quoted 0.5¢ | nts Cents Cents 
£ ustomers only. sale to their to 30 p.p., 0.25¢ "Bit No. 2 non-viscous oils, 15 sid 6 gal. per per gal 
st y le > . °° ease or. bs ® ‘. . > ° 
one Ua, — No. 3 col. Vis. al 70° F Unfi . Chicago, Ill in Pl Ibs. Cwt. 7.4 Ibs. 
(180 at 100°) 420-425 fl. nfiltered Steam Refined: (Viscosi Decats ah ° 640 32 2.361 
0 pt | 340 ned: (Viscosity at 210 Jolint =. 39 2574 31 . aoe 
5 a ae Cael > : pmeeiee ; a ar ohet, 9 5 - 
+4 p.t te 31 50. 31.50 (1 2 Carers am 50 (1 9.25 (1 | Peoria, Il. ........ a yen 32 2.368 
> pt > rae ) 30.50 (1) 200... ~ en 0 (1 10.0 Quincy, Mi...... Usa 2.574 31 2.26 
aoe ee > 30 50 l 39 80 D) Bye hua sa ahora 11501 ; 00 (1 i a y, W.. ee ® 376 39 4 4 
; nto we seen 29 00 31.00 28.00 -3 | Be 1.00c1 | ne ianapolis, led. 48 3 168 - 2.146 
8 Vis. (143 at 100) 400-405 fl - 0.00 sright stocks, 160 vis. at 210 No. 8 col erage OS Perr 46 3036 44 2 886 
0 p.t RENE 0 to 10 ; a ae South Bend, Ind 2 9° he 2.738 
Lele eet 30.50 (1) 29.50 (1 15 to 25 “ 18.00 (1 17.0001 Detroit, Mich... +4 : 234 $942 993.108 
15 p.t Tene 4 50 (1) 28 50 l 39 to 40 aan. coals + 50 (1 16.5001 Geond Rapids, Mich 58.5 4 sat o.. ouns v7 
15 Pete. see eee eee ra) <8. » a ae 9 ie Saginaw 2 >» ) 37 
= aC ee ES om 50 1 2750/1) E filtered Cyl. Stock. . 13 “ | 15.301 conan. Mich = 4.356 $3 — 
Cvl : 22 28.00 26.00 -2 N a 3.501 13.0001 ireen Bay, Wis 51 - 3.922 
y inder Stocks 28.00 Note: To obtai . : Mil WBecceres @ 3.366 41 30° 
| oo5c ain prices delivered in Chic Milwaukee, Wis... . 43 2 8: ie 3.034 
Brt. stk., 145-155 vis. at 210°. 5 .25e per gal. thicago, add LaCrosse, Wis tee ag oor 34.5 2.553 
55 vis. at 2 = - vee .. 46 AY 37 : 
+ ag yonesay 29 5 tent 400 G.. Me. 6 esl. Deda ilien., Paul.. 46 3 036 (37 7 38 
> p.t sg - ) 21 .50(1) bh, PEER swccvsece 52 2 4%¢ ‘an & S86 
25 p t etna 2150 l 20 30 : aeneete. Minn. 46 ; pe 41.5 3.071 
600 S es 20.00 9 > | a ie 3.036 37 2 738 
ob “ filterable.... 10.50 -12.50 = a D | condemn oy teens 4 2 376 29 9 146 
ee en em eee + oo 13.00 10.00 -13 an | N gp City, la a ° a74 +4 - 2 294 
63011 oe ee e.eseie'e 4 0-14.00 10.00 -1: | « . ° St. Louis. Mo na Nae 33 © aon a4 2.479 
sie eeadieiiaaens 12.00 —15.00 11.00 -13.00 | Natural Gasoline Kansas City, Mo i fe 26.5 1.961 
-CON’ oN’ ; . t. J 9 : 22.: 665 
oe TINENT (F.o.b. Tulsa) | (Group 3 & Breckenridge prices Suan, | ph. oe tenes 281.848 22'5 yor 
al Oils (Vis. at 100° F.0 to 10 P.P | freight basis shown below PS) es are to blenders on Minot, Shee 63 4.158 50.5 3.737 
Pale Oils P.) | in any Mibd-Centinent enauibetestng Oat eriginata | furen,6.0.......-.- $3 «5.478 «66.5 4.921 
Vis. alee manufacturing district.) Wichit S. Di weeeeeees 53 3.498 42.5 3 145 
85 | FOB GROUP chita 5 3.145 
60-83—No. ? , UP 3 From Ponca Ci 
‘ o. 2 a3 x : | n Ponca City.... 7.5 * - e 
86-110—No. 2..... 6 a 25 » «98.75 - 6.25 | Grade 26-70........ 3.375 (Ss , } From Tulsa.... : o's = oe 7.5 0.555 
0—No. 3 ».00 7 95g ’ . 3.375 (Sales) 3.25 (S . URBA. «ee ees 12.5 *0.825 12.5 aoe 
o 0. 3... en” Oe <0 ».00 6.25 ; 3.25 (Sales | From Cushing... . ll #972 2.55 0.925 
80—No. 3 10 on + = 9 50 -10.25 FOB BRECKENRIDGE a ie -726 11 40.814 
“= Ss eee. 50° 9.50 -10.50 Grade 26-7 ie *This rate inc + ee 
SE, ag ieee a 00 12 00 10.00 -11 = wrade 26-70 3.00-3.125(Qtns.) 3.00 (Qtns per gal. » also includes distillate rate at 6.6 Ibs. 
80—No. 3 2 3.00 11.00 -12-¢ CALIF gins.) | **T hi 
300 Dr cesececes 12.00 -14.75 12 +4 ‘“ALIFORNIA (FOB plants i 1is rate applies only to residual 
0—No. 3 Steet 8 00 -15 fo 12.00 -13.75 | 75-95 350.375 plants in Los Angeles basin) +This rate 1s exclusive of distill sole and gas oil. 
».25 13.00 -14.25 | rh on 375 e.p. for on 6.6 lbs. per gal. from Ponca C “ity ——_ . is based 
! nding....+....+. 1375 me _ Oki Vichitn : y, Tulsa and Cushing 
— 375- 4.625 4.375- 4.625 Ni ae These k Includes only gas oil and fuel on, 
5: is no Group 3 rate to Wichita, Kans. 
M Y 92 
ii 23, 1941 
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(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
- J 
Atlantic Coast Pacific Export (Cont’d) 
af Prices Effective May 26 May 19 
(Prices are of refiners. FOB their refineries & their tanker terminals, & of tanker terminal operators, Cased Goods: (Per case) . : 
FOB their terminals)—Prices Effective May 26 | U.S. Motor we 35 -$1.45 $1.35 -$1.45 
‘ 375-400 ep. blend, 
MOTOR GASOLINF 65 oct. & above.... 50 -$L.60 $1.50 -$1.60 
Min. 80 Oct. 400 e.p. blend, under 
°39 Research 65 oct els . $1.40 -$1.50 $1.40 -$1.50 
(Max. 2 ce. 72-74 Oct. 68-70 Oct. 40-43 grav. w.w. kero., , 
District: Lead) ASTM) (AS'M) 150 fire point $1.30 -$1.40 $1.30 -$1.40 
. L cae pa 96 an 
N. Y. Harb... .. 8.00 — 8.50 7.50 — 8.00 7.50 (2 Kero., p.w. 1.25 -O1.35 98.5 -81.58 
pee Harb., barres. 8.00 — 8.50 7.25 -— 8.00 7.25 (2) 
eae 8.10 : a a 
Eamedeiphia up 7.50 — 8.50 7.50 - 8.00 7.50 — 8.00 lanker Rates 
allimore..... 7.50 8.00 7.50-8.00 (2 8.00 (1) . satiies ‘ 
POPU 5. 8 6:5..5:. 7.00 — 8.00 6.75 — 8.00 7.00 — 8.00 } t ' rnc cama rates. Conte per bbl.) 
Wilmington, N.C 6.63 — 8.25 6.75 (1) 6.875-7.00 (2) | Gulf-N. Atlantic: Last Owners 
Charleston. | . 7.00 — 7.50 6.875-7.00(1) | (not E. of N.Y.) Paid Ask 
Savannah - 7.00 -— 7.50 6.75 (1 6.875-—7 .00 (2 | Hvy. Crude & Fuel (10 to 
Jacksonville . rates 6.50 7.50 6 25 (1 6.75-7 .00 (2 | 19.9 gravity)....... : S7 
eae 7.00—7. 25 (2) 6.625-6.75 (1 | Light Crude, (30 grav 
Tampa...... 6.50 <.90 6.25 (1 6.625-6.75 (1 or Lighter)........ 50 
Pensacola . - 6.75-7.00 (1) 6.375-6.50 (1 Gasoline... .. Sage ath 50 
Mobile. . 6 625-7.00 (2) 6 .375-6.50 (1 Kerosine awe 53 
Portland... . 8.30 - 9.40 8.60 (1 No. 2 Fuel.... a 47 
a 8.20 - 9.00 8 00-8.50 8.00 (1 
*rovidence & 20 9 10 8 5001 
Gulf Coast 
FUEL OILS . ‘ 
KEROSINE (Prices for sales made or firm offers reliably reported 
for sales pending in cargoes FOB ship at Gulf, for 
wie FUEL N 9 N P - minimum of 20,000 bbls. Prices are by refiners only 
’ - - eo. « o. 3 No. 5 No. 6 to other refiners, export agents, or to large tanker 
. ¥ _; > Z : = : = $1.55 —$1.65 $1.25 -$1.35 terminal operators at the customary trade specilica- 
IN. ¥. »., barges ’ $0) tions noted. 
Albany...... ; 5.40 5.00 +.00 (2 $1.95 (1 $1 1 . > : ‘ 
Philadelphia. . . 5.25 5.50 5.00 >. 00 $1.47 -$1.57 $1.25 "$l 35 Prices Effective May 26 
er gia vis 6.25 5.00 >. 00 $1.57 (1 $1.35 Motor Gasoline Domestic 
orfolk.... §.25 5.50 5.00 >. 00 (2 1.335 (2 i 30 oct. "39 Researct ‘ 2cec 
Wilmington, N.C 5.00 5.50 5.00 . ce —: ee a 5.625-— 6.25 
Charleston... . 5.25 - 5.50 3.00 (2) $1.30 (2 60-62. Gravity. Max. 400 e.p. 
Savannah 5.25 — 5.50 : $1.30 (1 72-74 oct. leaded (ASTM) 5.625-— 6.00 
Jacksonville 5 00 =i 0 > OO C1 5.0001 $1.30(1 70 oct. unleaded - 5.75 — 6.00 
Miami 9. 20-0 90 (2 68 oct. “4 5.625-— 6.00 
Tampa. . 1.75 — 5.50 > 0011 $1.25 (1 6= oct 5.25 -— 5.50 
Pensacola 4.75-5.00(1 60 oct 5.00 — 5.25 
Mobile. 1 75 5.00 41-43 w.w. kerosine 3.375- 3.75 
Portiand 5.40 5.00 ».00 (2 $1.95 $1.35 -$1.55 No. 2 fuel 3.25 - 3.50 
ee 5 30 1.90 1.90 (2 $1.55 $1. 65(2 $1.25 -$1.35 Gas Oil—Less than \% of 1% sulfur 
rovidence 5.30 1 90 + 90 $1.55 -$1.65 $1.25 -$1.35 Relow 43 diesel index 3.125- 3.375 
; 43-47 a rig 3.125-— 3.375 
Bunker C Fuel Diesel Oil Gas House 18-52 3.125- 3.50 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 53-57 3.25 3.625 
Ix Lighterage) Kx Lighterage Shore Plant« 28-31 Gravity 58 & above diesel index 3.625-— 3.75 
a Harbor $1.25 -$1.35 2.00 1 90-500 (2 5.00 (2 Diesel Oil, ships’ bunkers (ex-lghterage) p+ 15 2 a0 
many... $1.55 (1) 2.20 (1 5 0001 5.20 (1 Bunker C., aa ” cis 0.85 —-$0 90 
Philadelphia $1.25 -$1 35 $2.00 -$2.10 Bunker C, cargoes $0.85 -$0 90 
Baltimore $1.35 2.00 1.251 1.25 (1 Motor Gasoline Export 
—— ; + a 2 00 125 (1 1251 60-62 a tN : : ” 
‘harleston 30 $2.00 2 10 1.25 25 72-74 oct. leaded (AS ».625- 6.04 
Savannah $1 3001 $1.99 (1 , on 70 oct "watended ce 9.75 — 6.00 
Jacksonville $1.30(2 $1.99 -$2. 10 68 oct. * 5.625- 6.00 
‘ampa... $1.25 (2 $1.99 -$2 10 65 oct 5.25 5.50 
Portland. . $1.35 -$1.55 2.10 , OO” 5.10 (1 60 oct 9 + >. 00 9.25 
Boston $1.25 -$1.35 $2 00 190 (2 5.00 (2 61-63 Gravity, Max. 390 e.p. 
Providence $1 25 ~-$1 35 $2 00 1 900) 5 0001 72-74 oct. leaded (ASTM 
60 oct. unleaded si 
64-66 Gravity, Max. 375 e.p. 
72-74 oct. leaded ASTM 
7 . = 
7 J : ; I. 60 oct. unleaded 
New York Export Lubes Naphtha ip pay een i? $373. 3.75 
7 . ; es : Gas Oil —Less than \% of 1% sulfur , a 
Penna. Products bbls. FAS New York) Prices Effective V.M.&P. Mineral Below 43 diesel index 3. 125- 3.375 
‘ , a 3 3-47 _ 3.125- 3.375 
Prices Effective May 26 May 19 May <6 Naphtha ‘Ss +i ; a 3 50 
, , Baltimore 9.50 (2 8 48 ve 2 = 4 625 
Bright slock: New York Harbor 9.80 ‘ 4 % iesel inde , 625 75 
Light, 25 p.t 29 5001 8 50.1 Philadelphia district. 10.00 — 10.50 9.00 — 9 50 8 & above diesel index sic vis 
‘ , 25 p.t. 20 5 28.5 9 >= ; : 
Feodiccss ‘900 (1) 8 75-0 5012 MID-CONTINENT LUBES 
Neutral oil: bec ii 2 : lf PAS.: i Ik F 
: At Gulf: in packages, FAS.; in bulk FOB terminals 
150 3 color, 25 p.t 33.00 (1 May 26 
600 s.r., unfilt.. 20 OO CF 20 00 (1 New : 
650 s.r., untilt. 20 5001 20.25 (1 Steel Drums Balk 
600 fi. aor. 2} .00 (1 20 5001 2 
A p 20.5 200 vis. DPD. 210° brt 
630 f1., ar. 22 ool 21 0001 > nr . stock 27 .50-29 .00 (2)22. 30-22. 80 (2 
Pacific Export 150 vis. D 210° bet. 
stock 0-10 p.p 23 . 50-25 .00 (2 18.30(2 
Quotations at seaboard, Los Angeles, cargo lots 10-25 p.p 23.00 (1 17.80 (1 
except where otherwise noted 100 vis. D 210 brt 
stock 0-10 p.p. 23.00 (1 17 B80(1 
Prices Effective May 26 May 19 10-25 p.p 22.50 (1 17.301 
Wax nga ek te i sai : 200 vis. No. 3 col. neutral: - 7 
» 75 e.p. blend, 70 oct 6 00 6.25 >. 875- 6.125 0-10 p.p 17 80 (1 11 80c1 
390 e.p. blend, 68 oct 5. 875- 6 12 $.75 6.00 rt es ee ' 
(Melting points are AMP, 3 higher than EMP. 390 e.p blend, 66 oct > 50 5.37 5 625 S oF SOUTH TEXAS LUBES 
ge —- <a el Domestic prices FOB, in bags. 400 e.p. blend, 65 oct. - e Vis. at 100°, «. t. 0, bIk expert. shp., FOB terminals 
‘ Seale solid; fully refined slabs.) ee Ramen ee PSR EPS Pie Oe Unfiltered Pale Oils May 26 May 19 
| S. Motor, under Vi Col 
, Prices Effective May 26 65 octane. irae + 50 5. 125- 3.375 -_ <a ; i ‘i 
; 38-40 grav. w.w. kero., 100 No. 3 >. 30-6. 25 (2 >. 90-6. 25 (2 
New Orleans N. Y. N. Y. 150 fire point 150 > 00 150 > 00 200 No. 3 Abe (oe 7.73 (2 
| ; . Export Domestic Export 41-43 grav., w.w. kero. 4.75 — 5 00 4.75 — 5.00 300 No. 3 8.25 (2 8.25 (2 
| Crude Scale: 14 grav., w.w. kero 5 00 >. 50 5.00 5.50 500 No. 3% 9.00-9.25 (2) 9.00-9.25 (2 
124-6 Yellow. 4.25 251 Diesel fuel, 24 & above $1.30 $1.35 $1.25 -$1.30 750 No. 4 9.50-9.75 (2) 950-9. 75 (2 
[22-4 White 4. 25-4.30 1959 Diesel fuel, under 24 $1.20 -$1.30 $1.15 -$1.25 1200 No. 4 975-10 25 (2) 9-75-10. 25 (2 
| 124-6 White 495 425-4 30 4 95-4 50 30-34 grav. diesel (gas 2000 No. 4 
| oil) Pac. Spec. 200 $1.30 -$1.35 $1.25 -$1.35 Red Oil 
Fully Refined Guads © Tos. Pac. ox ils — 
123-5...... ‘ee xe sal Spec. 400 $0 85 $0.90 $0.75 -$0.85 an — 
25-7 ee 5 6001 5+.60.a >» 60 3 109 No. ee ou ». 50 (8 
128-30..... 5 6011 5 60-5 70 = 60 In Ship's Bunkers, or de ep tank lots ted > 6.49 : co 2 
20.9 a = ‘ >» _ ’ ¥ , K 0. 0o-6.. $8.25 (2 B.25 (2 
4 Se seeee 6 : ¢ : 7: Dicest fuel, Pac. Spec ‘ 500 No. 5-6 9 00-9 25 (2 9 00-9. 25 (2 
dd-0 .1a( i wt pee | ‘ 1 6$1 50 1.35 -$1.45 750 5- > 45 (2 5 2(2 
108-11 White M 6.40(1) 6.40(2 6.40 Grade C fuel, Pac . : 1200 No. 5.6 9 73-10 25 (2 9 73-10 05 2 
tite Match wax (tight bbls 4.75 (1 Spec. 400 $0 85 -$0 90 $0.75 - $0.85 2000 No. 5-6 . IL O0(1)~ 11 00(1)- 
(a) 0.4c discount generally given for slabs loose. 
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TANK WAGON PRICES 


Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


‘ootnole. 


Gasoline tares, shown in separate column, include 1.5¢ federal, and state tares; also city and county tares as indicaled in footnotes. 


Kerosine tank wagon prices also 


do not include tares; kerosine tares where levied are indicated in footnoles. Dealer discounts are shown in footnoles. These prices in effect May 26, 1941 as posted by principal 
marketing companies at their headquarters offices, but subject to later correction 





S. O. New Jersey 


Esso (Regular Grade) 


Consumer Gaso- Kero- 


Vank Dealer line sine 

Car T.W. Taxes T.W. 
*Atlantic City, N. J 8.5 9.5 1.5 7.8 
*Newark, N. J 8.5 9.5 8.5 7.8 
Annapolis, Md 8.35 9.85 5.5 9.5 
Baltimore, Md ‘ 7.75 9.25 3.5 8.5 
Cumberland, Md 9.15 10.65 5.5 10 
Washington, D. C 8 95 3.5 9 
Danville, Va 8.95 10.95 6.5 10.25 
Norfolk, Va 3 7.73 9.75 6.5 10 
Petersburg, Va 8.05 10.05 6.5 11 
Richmond, Va 8.05 10.05 6.5 11 
Roanoke, Va 9.25 11.25 6.5 10.5 
Charleston, W. Va 9.05 11.55 65 11.5 
Parkersburg, W. Va 8.35 10.85 6.5 11.2 
Wheeling, W. Va.. 9 35 10.85 65 11.8 
Charlotte, N. C ; 9 30 10.8 7.5 9.3 
Hickory or 9 85 11.33 7.5 W.3 
Mt. Airy, N. C 9.7 11.2 7.5 ll 
Raleigh, N. C 9.05 10.55 7.5 10.3 
Salisbury, N.C 9 35 10.85 7.5 10.7 
Charleston, S. C 7.88 9.65 7.5 
Columbia, S. C 8 10.5 7.9 
Spartanburg, S. C 8.7 11.2 1.9 

Mineral Spirite V.M.&P 

Tews T.W 
Newark, N. J 12 13.5 
Baltimore, Md ; 15 
Washington, D. C 5 

Fuel Oils—T.W. No. 1 No.2 No.3 
Atlantic City, N. J 7.8 6.9 6.9 
Newark 7.8 6.9 6.9 
Annapolis, Md 7.20 
Baltimore 7.0 7 a 
Washington, D. ¢ % i.a2o é.20 
Norfolk, Va y ie 6 75 6.75 
Petersburg 8 7 
Richmond 8 re ry 
Charlotte, N. ¢ S.e 8.4 
Hic kor y > 8 
Raleigh 9 3 8.1 
Charleston, S. ¢ ri 
Columbia 8 
Sp irtanburg 8.8 
Effective May 20, “tl. minimum retail resale 


price of 13c posted thru New Jersey 


Discounts 
off dealer 


Esso qasoline—to undivided dealers, 0.5¢ 


tw 

Kerosene—le off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city contract 
nol necessary) except no discount in state of New 
Jersey 


Naphthas— Yo buyers taking following quantities 
it one time: Newark, 2c per gal. on 200 gals. or more, 
less than 200 gals. 0.5¢ higher price: Baltimore, 2c off 
on 25 to 100 gals. and 3c on over 100 gals.: Washington 
’¢ Off to contract buyers 


Socony-Vacuum Oil Co., Inc. 


Socony Mobilgas (Regular Grade 
Com. Undiv. Gaso- 
Com. Cons. Dir. line 
vi.. T.0. T.9. TFanee 
New York City 
Manhattan & Bronx 4% 6 ..3 9 5.5 
Kings & Queens 8 6 $.3 9 5.5 
Richmond 8%} 8.5 9 5.5 
Albany, N. ¥ 9 8.7 9.2 >.5 
Binghamton, \. Y oot 98 14 >.> 
tuffalo, N.Y 9 3 9 9.5 5.5 
Jamestown, N.Y 95 9.2 9.7 9.5 
Mi. Vernon, N.Y BoB 8.5 u 2S 
Plattsburg, N. ¥ | 98 Oo 3 ..5 
tochester, N.Y 99 9 6 11 3.5 
Syracuse Y 9 6 9.3 9 8 9.5 
Bridgeport, Conn 9 1 8.8 9 3 ’.3 
Danbury, Conn 9 6 9 3 98 2 
Hartford, Conn 9.7 y 4 9 9 45 
New Haven, Conn 9 1 88 9 3 15 
Bangor, Me 9% 95 10 5.5 
Portland, Me 9 4 9 1 9 6 >.> 
Boston, Mass 9 8.7 9.2 15 
Concord, \&. H 10.5 10.2 10.7 5.S 
Lancaster, N. H 111 1O 8 i.o a... 
Manchester, N. H 10 4 14 10 6 5.5 
Providence, R. I 9 1 88 9 3 we 
Burlington, Vt 10 9 7 10 2 5.2 
Rutland, Vt tie | 98 1 3 >.> 
Mineral Spirits V.M.&.P 
tows a 2 
Buffalo, N.Y 9 8 10.5 
New York City 9 5 1 5 
Rochester, N. ¥ 10 7 11.4 
Syracuse, N. ¥ 11 5 
Soston, Muss . lI 11.5 
Hartford, Conn 4 13 
Providence, R. I 12 2.5 


Mobil- Mobil- 
Kero- fuel heat 
sine Diesel Fuel 
Yard TW TOC TW Yard TW 
New York: 
Manhat'n & Bronx i e 6.7 
Kings & Queens 5.4 7.9 7.82 S28 8.7 
Richmond 5.4 7.9 72 3.8 6.2 
Albany 5.6 7.6 $8.2 7.2 $.3 6.9 
Binghamton....... 7 9 6.6 8.1 
Buffalo 6:3 6.3 6.32 8.23 6 7.2 
Jamestown 6.2 8.2 6.1 7.5 
Mt. Vernon 5.6 8.1 7.3 5.3 6.9 
Plattsburg 6.2 8.2 5.8 7.3 
Rochester 6.8 8.8 6.1 7.6 
Syracuse 6.7 8.7 6.3 7.8 
Conn 
Bridgeport 5.7 7.8 5.4 6.7 
Danbury 6.2 8.2 3.7 ¢ 
Hartford 5.6 7.5 7.3 $.3 6.9 
New Haven 5.2 68 §.8 7.5 
Maine 
Bangor 6 8% 5.4 7 
Portland 5.6 8 3.2 7.2 6.2 6.9 
Mass 
Boston >. £.9 $3.32 7.3 §.3 639 
N. H.: 
Concord 6.5 8.5 6.4 7.9 
Lancaster 7.6 9.6 7.4 8.9 
Manchester 66 8.9 6.1 7.6 
R. I 
Providence 5.7 ¢.7 6.38 7.3 8.3 6:8 
Vermont 
Burlington 6.2 8.2 5.7 7.1 
Rutland 64 84 29.9 7.4 


*Plus 2% city sales tax computed at time of each sale 

tPrices apply to consumers only in quantities over 
1000 gals. annually; for quantities under 1000 gals 
annually, add 0.5c per gal 

Discounts: Diesel—On t.w. deliveries 
least 100 gals.: le for full tank truck 


O5e for at 


Atlantic Refining 


Atlantic White Flash Gasoline (Regular Grade) 







Commer- Gaso- Kero- 
cial Dealer line sine 
Ff of ws Taxes T.W. 
Philadelphia, Pa 8.5 95 - 10 
Pittsburgh 8.5 10 5.5 wo5 
Allentown 8.5 10 >.5 10.5 
Erie 8 10 5.5 10 
Scranton 8.5 10 > 1005 
Altoona 8.5 10 b.S 10.5 
Emporium 8.5 10 5.5 105 
Indiana 85 10 2 1005 
Uniontown 8.5 10 5.3 10.5 
Harrisburg 8.5 10 9.5 10.5 
Williamsport 8.5 10 9.5 10.5 
Dover, Del 0 95 10.5 
Wilmington, Del 9 5 5.5 10 
Boston, Mass 9 7 15 7.9 
Springtield, Mass 10.5 15 8.8 
Worcester, Viass 1O 4 5 ri 
Fall River, Mass 9 3 5 8.5 
Hartford, Conn wd 15 7.8 
New Haven. Conn 9 8 1.5 8.9 
Providence, R. I 9 8 :.2 #5 
Atlantic City, N. J 9 5 15 7.8 
Camden, \. J 95 $.4 7.8 
Trenton, N. J 9 5 1.5 7.6 
Annapolis, Md 9 85 505 85 
Baltimore, Mid 9 25 5.5 7.5 
Hagerstown, Md 10.35 5.5 i 
Richmond, Va 10005 65 0 
Wilmington, \. ¢ 9 Th 7.5 9 6 
Brunswick, Gia 9 ee 9 
Jacksonville, Fla 9 $5 a) 
Mineral Spirits V.M.&P 
r a7 pares 


Philadelphia, Pa i2 
Lancaster, Pa 13.5 16 
Pittsburgh, Pa 145 5 


’ 45 


Fuel Oil<—T.W. 


Phila. Pa 8 rd 7 ‘30 3 25 
Allentown. Pa 85 7.2 7.2 

Wilmington, Del 800 7 ° 

Springtield, Vass 8 8 , 64.38 

Worcester, Mass 7.9 r r oe 

Hartford, Conn ue 69 69 


*Does not include le Georgia kerosine tax 


tMineral Spirits prices also apply to Stoddard 
Solvent; \.M.AP. prices also apply to Light Cleaners 
Naphtha 
Discounts 

Gasoline to undivided dealers, 0.5¢ off dealer 
t.w., except Georgia & Florida dealer t.w. and un 


divided dealer t.w 
Kerosine 
price on t.w 


prices are same 
Thru Penna. & Delaware, 2c off t.w 
deliveries of 25 vals or more at one time. 

Naphthas— Philadelphia, 200 gals. or more at one 
time, 2c off, Lancaster, contract buyers taking 1000 
gals. or more per year, one drum up, 2c off; non-contract 
buyers, 200 gals. or more at one time, 2c off. Pitts 
burgh, 500 gals. or more at one time, 2c off 


S. O. Ohiott 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- zaso- tKero- 

sumer sel- line sine 

T.W. lers [S.S. Taxes T.W. 
Ohio, Statewide 11.5 9.5 13 $.5 8.5 
Akron 11.5 8.5 ll 5.5 8.5 
Cincinnati 11.5 8.5 11 5.5 8.5 
Cleveland 11.5 i) 12 5.5 5 
Columbus 11.5 9 12 $.5 8.5 
Dayton 11.5 7.8 10.5 §.5 8.5 
Marietta 21.3 68 12 5.5 8.5 
Portsmouth 105 9 12 $.5 8.5 
Toledo 11.5 8.5 1! 5.5 8.5 
Youngstown 11.5 9 12 5.5 4 


Aviation Gasoline—Statewiue 


Consumer Gasoline 


.W. Taxes 
Sohio Aviation 14.5 5.5 
Esso Ethyl Aviation 74 Oct 15.5 5.5 
Esso Ethyl Aviation 80 Oct 16.5 $.5 
Esso Ethyl Aviation 87 Oct 17.5 5.5 
Esso Ethyl Aviation 90 Oct 17.5 5.5 
Esso Ethyl Aviation 100 Oct 24.5 5.5 
tNaphthas—T.W. 
State- Lucas 
wide County 
S. BR. Solvent 12.75 12.75 
D.C. Naphtha 13.25 13 
V.M.&P. Naphtha 13.25 13 
Varnolene 13.25 13 
Sohio Solvent 13.25 13 
Fuel Oils—T.W. No. 1 No. 2 No. 3 No. 4 
Ohio, Statewide 7.5 7.8 7 
Cleveland 9.5 95 9.0 6.75 
*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 
**ixcept authorized agents 
tKerosine prices are ex le state tax Naplitha 


prices are ex 1.5c federal & 4e state tax 

{Prices at company-operated stations 

t?tStatewide prices are subject to exceptions other 
than those shown 
Discounts: 

Esso aviation—on contract to 
and resellers, 2c off consumer t.w 

Fuel Oils— Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more: prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland Nos. 1, 
2, and 3 prices are for bulk deliveries of 5 to 99 gals 


hangar operators 


100 gals. and over are 2c less. Cleveland No. 4 price 
is for full compartment hose dump only. 
Naphthas—to contract consumers off t.w. prices 





Statewide: 300 to 999 gals., 0.5ce; 1000 to 2499 gals., 
0.75c¢: 2500 to 4999 gals., le; 5000 or more gals., 1.5e 
Lucas County: Less than 50 gals., tank wagon price; 
50 to 249 gals... 0.5¢: 250 to 499 gals., le; 500 gals. or 


over Se 


S. O. Kentucky 
Crown Gasoline (Regular, 
Standard (Third Grade) 

Case- Kero 

tNet Dealer line sine 

Crown Standard Taxes T.W 


Covington, Ky % ; 6.5 9 
Lexington, ky 10 9 65 7) 
Louisville, Ky 9 5 85 65 #5 
Paducah, Ky 9 5 85 65 65 
Jackson, Miiss 4 % ran) t , 
Vicksburg. Miss 9 % 7.5 *H 
Birmingham, Ala 9 5 BO5 *hO5 8 
Mobile, Ala 85 : "9 5 8 
Montgomery, Ala 9 5 #5 yy 5 i) 
Atlanta, Gia a ” 7.4 4 
Augusta, Gra 10 9 7.2 hoo 
Macon, Ga 10 ” 7.5 * 
Savannah, Gra 7) ry 7.5 “8 
Jacksonville, Fla 9 % #5 % 
Miami, Fla 7) 8 805 8 
Pensacola, Fla woo ia *) > 8 
Tampa, Fla i) 8 85 8 
*Taxes: In tax column are included these city aud 


county gasoline taxes: Mobile, 2e city; Birmingham, 
le city; Montgomery, le city and le county; Pensacola, 


le city Georgia and Montgomery, Ala. have Ik 
kerosine tax, Mississippi 0.5c, not included in above 
prices 


: ' 
Consumer t.w. prices are same as net dealer prices 


S. O. Indiana 
Red Crown (Regular Grade) 
Standard (Third Grade) 
Red Dealer Prices 
Crown —~——Gaseo- Kero 


Cons. Red Stano- line sine 
r.W. Crown lind Taxes TW 
hieage, EL 10 6 % 6 6 9 15 ws 
Decatur, Hl 9 y % 4 #4 15 9 
Joliet, Hl 2 1 16 91 15 WS 
Peoria, Hl 12.8 9 7 9 1 15 WS 
Ouiney, Tl 19 4 8.9 15 0.5 
Indianapolis, End i233 10.3 99 +5 105 
Evansville, Tad 2.3 9 9 9 1 >.>» *10.3 


Continued on next page 
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TANK WAGON PRICES 


Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes: they do, however, include inspection fees as shown in general 


footnole. 


do not include tares; kerosine tares where levied are indicaled in footnotes. Dealer discounts are shown in footnotes. 


Gasoline tares, shown in separate column, include 1.5c federal, and state tares; also citv and county tares as indicated in footnotes. 


These prices in effect May 26 


Kerosine tank wagon prices also 
, 1941 as posted by principal 


marketing companies at their headquarters offices, bul subject to later correction. 





S. O. Indiana (Cont’d) 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ————Gaso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 








South Bend, Ind 12.3 10.8 9.8 5.5 *26,5 
Detroit, Mich a.2 9 6 8.6 $.5 9 6 
Grand Rapids, Mich. 11.4 9.9 9 4 4.5 9 6 
Saginaw, Mich 11.4 9 9 94 4.5 9 6 
Green Bay, Wis 12.9 11.4 10.9 5.5 2.3 
Milwaukee, Wis 12.3 10.8 10.3 >.5 36.7 
La Crosse, Wis 2.5 10.5 5.5 20.9 
Minneapolis-St. Paul. 12.5 10.2 9.5 5.5 10.9 
Duluth, Minn 12.9 11.4 10.9 5.5 11.3 
Mankato, Minn 2.5 9.5 5.5 10.4 
Des Moines, la. 11.9 9.4 8.4 15 *10.3 
Davenport, Ta 12.1 10.6 10.1 4.5 *10.5 
Mason C itv, la 2.3 36:3 8.3 4.5 *10.7 
St. o.2 @.F ‘FF 5 20.) 
Kansas ¥ 9.9 8.4 7.4 *4.5 9.1 
St. jae “Mo 11.4 9.5 8.5 *4.5 8.9 
Fargo, N. D 13.7 12.2 10 SS 32.3 
Hiuron, S. D 2.7 88.5 J} $.5 1.4 
Wichita, Kans 10.3 8 6.5 $.5 8 
Stanavo Aviation 73 Octane 
Chicago, Ill. 15.9 ’.5 
Milwaukee, Wis 16.1 $.5 
Minneapolis, Minn 16.3 3.5 
St. Louis, Mo 15.5 #45 
Kansas City, Mo 15.2 *4.5 
Fargo, N. D 2.3 §.5 
Huron, S. D 16.8 5.5 
Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 
(Prices are base prices before discounts) 
Chicago 13.5 13.8 12.8 15 
Detroit 16 15 16.5 4.5 
K.C., Mo 13.7 14.7 14.2 5 
St. Louis, Mo 14 15 13.2 1.5 
Milwaukee 14.6 15 6 15 : 5.5 
Minnep'ls 14.8 15.8 3.5 aa 
Fuel Oils T.W. 
Standard Heater Oil 
Chicago: 
EER are ae eae eee ee 8,75 
eae 7.40 
eo eee t.2e 
Stanolex Stanolex 
io. I Furnace Oil 
Ree 8.5 8.5 
100-149 gals............. 7.5 7.5 
150-399 gals... . dil teats 7.2 7.20 
400 gals. & over. .... 2... 6.75 6.75 
Stanolex Stanolex 
Fuel Oi1 AW Fuel Oi B 
1-99 gala...... eae 7.35 7.5 
100-399 gals... 2.0... 6.5 6.5 
a | ra 5.5 §.5 
750 gals. & over.... : 4.75 4.75 
‘See *x Bunker C Fuel Oil 
Nob nck oaracchalaayireheave.areteGinns 4 6 


400-999 gals................. ack 5 


1000 gals. & over.................0056 4 
‘Stine Stanolex 
Other Points: No. 1 Furnace Oil 
Indianapolis 
BOs cccaceaces eat *8.5 
100 gals. & over........ ne 7 5 
Detroit 
| 7.8 
100 gals. & over........ 7.8 
Milwaukee 
NE ee 9.2 8.7 
100 gals. & over........ 8.2 Sok 
Minneapolis 
PM ak viet -nibrewa 8.2 8.2 
100 gals. & over........ = 7.2 
100-199 pals............ toe 
200 gals. & over........ 7.2 
St. Lonis 
BAR. «0.5. .6050.0-0.06% 8 7.5 
100 gals. & over........ 7 6.5 
Kansas City 
ere 72 
50 gals. & over........ 6.8 
ROT atone 7.8 
100 peg eee 6.8 


*Taxes: In gasoline tax column are included these 
city taxes —Kansas City, Joseph, and St. Louis, 
le. Indiana kerosine +t ‘fuel oul prices are ex 4c 
state tax: Lowa kerosine prices are ex ~ state tax 
In naphtha tax column are included 1.5c federal tax 
and state taxes. 


O. Nebraska 
Standard Red Crown Gasoline 


(Regular Grade) 


Gaso- Kero- 


line sine 

T.W. Dealer Taxes T.W 
Re nT 11.4 6.9 6.5 9.8 
eee ere ll 7.9 6.5 8.5 
eae 11.5 9.9 6.5 9.9 
North Platte......... 11.8 10 6.5 10.2 
Scottsbluff........... 10.9 8 6.5 9.5 


S. QO. Louisiana 


Esso Gasoline (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 


Car T.w. Taxes T.W. 
New Orleans, La . 6.75 9.25 8.5 *9 
Baton Rouge, La 6.75 9.25 8.5 *Q 5 
Alexandria, La ; 6.75 9.25 8.5 *9 5 
Lafayette, La x oe 9.5 8.5 *Q 
Lake Charles, La 7 9.5 8.5 *9 
Shreveport, La 6 8.5 8.5 *9 
Knoxville, Tenn 9.5 ib 8.5 2:3 
Memphis, Tenn 1.20 9.75 8.5 10.5 
Chattanooga, Tenn 9 10 85 11 
Nashville, Tenn 8.75 10.5 oo 10 
Bristol, Tenn ce aoa 2.70 8.5 12 
Little Rock, Ark 7.20 9.75 8 10 


7 
7 
*Louisiana kerosine prices are ex Ic state tax. 
Disc ounts 
“sso Gasoline 
t.W. 


To individed dealers, 0.5c off dealer 


Humble Oil & Refining Co. 


Humble Motor Fuel (Regular Grade) 
Thriftane (Third Grade) 
Humble Thriftane Gaso- 
*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 


Dallas, Tex 6.5 9.5 §.5 8 5.5 
Ft. Worth. Tex »§ 65 M.5 §.6 8:5 5.5 
Houston, Tex 8 12 6 9 5.5 
San Antonio, Tex 8 12 6 9 5.5 
Kerosine 
*Tank Wagon Retail 
Dallas, Tex 7 11 
Ft. Worth, Tex 7 11 
Houston, Tex 8 11 
San Antonio, Tex.. z 11 
74 Oct. habettents Gentine. Clear Tank Car 
FOB Baytown, Tex.............. 8.5 
*To all classes of dealers & consumers. 
r ‘ r s 
The Texas Co. 
Gasoline—Dealer T.W. Gaso- 
Fire-Chief Indian line 
(Regular) (3rdGrade) Taxes 
Dallas, Tex bas 6.5 §.5 5.5 
Ft. Worth, Tex : 0.5 5.5 5.5 
Wichita Falls, Tex 8 §.5 5.5 
Amarillo, Tex f 5.5 5.5 
yler, Tex 7.5 §.5 5.5 
El Paso, Tex 10 9 55 
San Angelo, Tex 7.5 5.5 5.5 
Waco, Tex ee r 7.2" § .§* S.5 
Austin, Tex... 8 6 5.5 
Houston, Tex 8 6 §.5 
San Antonio, Tex 8 6 $.5 
Port Arthur, Tex ; 8 6 §.5 


*Less le temporary allowance to all dealers. 
**Less 0.5¢ temporary allowance to all dealers 


Continental Oil 


Conoco De- 
Bronz-z-z mand Gaao- Kero- 
(Regular) (3rd Grade) line sine 
tTank Wagon Taxes T.W. 


Denver, Col 8.5 7.5 5.5 10.5 
Grand Junction, Col 12 11 5.5 12 
Pueblo, Col ace. ae 7.8 $.5 9 
Casper, Wyo 11 10 5.5 11.5 
Cheyenne, Wyo 10 9 §.5 11 
Billings, Mont 11 10 6.5 12 
Butte, Mont . = 9 6.5 13 
Great Falls, Mont 10 9 6.5 12 
Helena, Mont 10 9 6.5 12.5 
Salt Lake City, Utah 11.5 10.5 5.5 14 
Boise, Ida : 13.1 12.1 6.5 16 
Twin Falls, Ida . ee 13.1 6.5 16.5 
Albuquerque, N. M.. 10 9 *7 9.5 
Roswell, N M 8 7 *7 f 
Santa Fe, N. M 10 9 *7.5 9.5 
Ft. Smith, Ark 85 S75 *5 5 6.5 
Little Rock, Ark 9 25 5.4 8 8 
Texarkana, Ark 8.5 6.5 *5.5 6 
Muskogee, Okla 1.2 6.5 >. 7 
Oklahoma City, Okla 7 6.5 5.5 7 
Tulsa, Okla 7 6.5 5.5 7 


*Taxes: In gasoline tax column are included wane 
city taxes—Albuquerque, & Roswell, 0.5c; Santa Fe, 
le. Texas 4c state tax applies within city limite of Tex- 
arkana, Ark.; Okla. 4c state tax applies within city 
limits of Ft. Smith, Ark 

tTo consumers & dealers 


Discounts: To dealers ouly — Cheyenne 1.5c on 
Bronz-z-z & Demand 


S. O. California 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard — Gaso- 

Tank Ta line 

Truck Retail T men 4 Retail Taxes 
San Francisco, Cal 13 14 1! 12 4.5 
Los Angeles, Cal 27.5 38.5 6.5 M.S 4.5 
Fresno, Cal 14 15 12 13 4.5 
Phoenix. Ariz 15 16 12 13 6.5 
Reno, Nev 15 16 13 14 5.5 
Portland, Ore 13.5 214.5 11.5 132.5 6.5 
Seattle, Wash 3.5 14.5 11.5 132.5 6.5 
Spokane, Wash 15 16 13 14 6.5 
Tacoma, Wash 13.5 14.5 11 12.5 6.5 


Stanavo Aviation Kerosine 


Tank Gasoline Tank 

Truck Taxes Truck 
San Francisco, Cal... . 15.5 4.5 11.5 
Los Angeles, Cal...... 15 4.5 10 
Preane, Cal... ......2. 16.5 4.5 12.5 
Phoenix, Ariz........ 7.2 6.5 #12.5 
Peeee, TOV... oe scc 0s 17.5 $.5 13.5 
Portland, Ore........ 16 6.5 13.5 
Seattle, Wash........ 16 6.5 13 5 
Spokane, Wash....... 19 6.5 16 5 
Tacoma, Wash....... 16 6.5 13.5 


*Taxes: Phoenix kerosine price is ex 5c state tax. 
Discounts: 

To Resale & Commercial Consumers—3c off posted 
tank truck tax included price on Standard & Stanavo 
Aviation, 2c off on Flight. Deliveries less than 40 gals. 
to commercial consumer trade, lc a gal. above posted 
tank truck tax included price, except single deliveries 
to Marine trade only which are billed at posted tank 
truck tax included price less 3c for Standard & Stanavo 
Aviation, and less 2c for Flight. 

Kerosine—Tank car and truck & trailer deliveries, 3c 
off posted tank truck price; plant stem deliveries to 


jobbers, 2.5c off posted tank truck price. 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. 5. Gallons 
3-Star Imperial Gasoline (Regular Grade) 


Kero- 
Gasoline Gasoline sine 
T.W. Taxes Tt. 
Hamilton, Ont is See 8 17 
Torente, Oat... 62.50% 16.5 8 Le. 
Brandon, Man. cine ee 7 23 ? 
Winnipeg, Man........ 20.5 7 22.5 
Regina, Sask.......... 18 7 20 
Saskatoon, Sask....... 20.8 7 22.8 
Edmonton, Alta....... 18.9 7 20.9 
Calgary, Alta......... 16 7 18 
Vancouver, B. C....... 16 7 23 - 
Montreal, Que......... 16 8 16.5 
St. John, N. B. .-- 14.50 10 18 
Halifax, N.S...<. 0000+ 14.50 10 18 


Discounts: Gasoline—Maritime Provinces undivided 
& divided dealers, t.w. price; British Columbia 
undivided and divided dealers, 2c off t.w. price; balance 
of territory—undivided dealers, le off t.w. price, 
divided dealers, t.w. price. 


Tank Wagon Price Changes 
(These changes have been made 
in price tables) 

Ss. O. New Jersey—Esso Gasoline: ; 
Prices up 0.5¢c generally in Maryland & 
D. of C.. May 19. Prices up lc gen- 
erally in West Va. May_19 except 
Wheeling t. w. up 0.95c. T. C. prices 


up ic, t. w. 0.5e generally in Virginia 
Mav 19. New Jersey prices up 0.6c 
May 20 

Soconyu-Vacuum—Mobilgas: 


Richmond (N.Y.C.) prices up 0.6c May 23. 
Atlantic Refining—White Flash Gasoline: 
Prices up May 21 as follows: Philadel- 
phia, Dover & Wilmington, Del. 0.5c; 
Atlantic City, Camden & Trenton 0.6c. 
Maryland points & Richmond, Va. up 
O.5e May 19. 
S. O. Ohio Sohio X-70: 
Dayton reseller cut 0.2c May 21. 
S. O. Ken Stanolind Gaso- 
lines 
Prices up 0.5¢c to 1.5¢ at all points May 12, 
except Paducah & Jackson unchanged. 
S. O. Indiana ed Crown €& Stanolind Gas- 
olines: 
Prices up 0.5c generally at all points May 
26, except Chicago unchanged. 
S. O. Indiana—Kerosine: 


tucky—Crown € 


Prices up 0O.5c generally at all points 
May 26. 
gg oO Nebraska Red Crown Gasoline: 


McCook dealer cut 0.5¢ May 16. 
bluff dealer cut 0.5e¢ May 10. 


Continued cn page 54 
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CRUDE OIL PRICES 


Prices in $ per bbl. of 42 U 


Prices are effective as of 7 « 





EASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE 


Posted by Jos. Seep Purch. Agency (May 21, ‘41 


Bradford-Allegany $2.55 
Southwest Penna $2.20 
Kureka West Va $2 14 
Corning, O. (May 27, “41 $1 31 


Posted by Tide Water Asso-. Oil Co. (May 21. ‘41 


Bradford-Allegany $2.55 
Posted by The Pennzoil Co. (May 21, “41 
National Transit $2. 18* 
Posted by Valvoline Pipe Lines (May 21, ‘41 
Bradford (EIk & Mekean Counties, Pa. $2.55 

Warren, Forest, Venango, Clarion & Butler 
Counties, Pa $2.18 
Allegheny Beaver Washington & Greene 
Counties, Pa $2.20 
West Virginia $2.14 
South Eastern Ohio $2.10 


Applies to Cochran, Franklin, Hamilton & Doo 
little districts; prices in other lower districts range 
down to $2.43 per bbl. at well. 


MICHIGAN 
Posted by Pure Oil Co. (May 1, ‘41 
Midland, Midland County. . ; $1.3 
Sherman ; $1.32 
Posted by Simrall Corp. (May 1, ‘41 
Greendale, Porter, Vernon, Crystal & Wise $1.37 


Buckeye sentley, Kdenville, Beaverton & 
Monitor (sweet crude type oo 91.35 
Freeman, Redding, Lincoin & Winterfield $1.32 
West Branch-Arenac $1.17 
Hamilton-Grout i $1.22 


Posted by Sohio Corp. (Mich. Div. 
lraverse crude in Allegan, Kent, Ottawa & Van 


Buren Cos. (May 5, *41 : ’ $1.38 
rrenton crude, Monroe Co. (May 5, "41)... $1.32 
Posted by Bay Aga Line Corp. (May 1, ‘41) 

Saginaw & Wise...$1 Buckeye, Bentley & 
Kawkawlin $1.35 
Clare $1.06 eee 


ILLINOIS-INDIANA-KENTUCK Y-OHIO 
Posted by Sohio Corp. (May 21, ‘41 


Iinois Basin, including Griflin pool $1.37 
Carmi Storms, Ill. area $1.35 
Birk City, Ky. area $1.32 
Corydon, Ky. area, Henderson $1.32 
Posted by Ohio Oil Co. (May 21, ‘41 
Ilinois Basin $1.37 
Eastern IL & Western Ind. 1.22 
Posted by Carter Oil Co. (May 21, ‘41 
Louden Fayette Co. Ill $1.37 
Posted by Mohawk Oil Lines, a (May 21, °41) 
Southern [linois $1.37 


Posted by Ashland Oil & Transp. Co. 
Somerset oil in Ash. Limes, Ky.: (May 21, ‘41 
Big Sandy River. .$1.32 Kentucky River. .$1 40 


Posted by Owensboro-Ashland Co. 


Owensboro, Ky. area (May 21, °41) $1.32 
Pested by S. O. Ohio (May 1, °41) 
SE ae a Teer BESS ee ee $1.10 
Cleveland, Lodi & Chatham (0O.) areas... . $1.15 


MID-CONTINENT 
OKLAHOMA-KANSAS-NORTH TEXAS 


See below for companies posting and dates 








3. du Gu Ge 
=7 £7. = =7 
Gravity t t t Z 

Below 21 $0.85 $0.75 $0 70 $0 78 
21-21.9 87 78 73 80 
> 89 81 76 82 
91 84 79 $4 
93 87 $2 86 
95 90 85 BY 
QT 93 88 90 
Qy 06 9] y? 
1 ol 99 941 91 
1.03 1.02 97 96 
1.05 1.05 1.00 98 
1 07 1.07 1.02 1 00 
1.09 1.09 1.04 1 02 
: a8 Bt 1.06 1.04 
1.13 1.13 1.08 1 06 
85-35.9 1.33 115 1.10 1.08 
56-36 .9 wy 1.17 1.12 1.10 
7.9 119 1.19 1.14 :.e 
8-389 1.21 1.21 1.16 1 it 
39-39 9 1.23 1 25 1.18 1 16 
10 & above i235 1.25 1.20 1.18 


Above schedules posted by: 

No. 1: S. O. Indiana May 20, ‘41 in Okla. & Kans 
Sinclair-Prai May 20, ‘41 in Okla. & Kans. be 
ginning with 25-25.9. Continental May 19, ‘41 in 
Okla. & Kans. beginning with Below 29 at $1.01. 

No. 2: Carter May 20, °41 in Okla. Shell May 19, 
tl in Okla. & Kans. (exclusive of Carter Co., Okla 
Magnolia May 21, “41 in Okla. 

No. 3: Shell May 19, “41 in Carter Co., Okla 

No. 4: Stanolind May 20, ‘41 in N. Texas. Mag- 
nolia May 21, 4b in N. & N. Central Texas. Sineclair- 
Prairie May 21, ‘41 in Mexia & N. Central Texas 
Continental May 21, ‘41 in N. Texas. Magnolia. 
Sinclair-Prairie & Continental schedules begin 
with Below 29 at $0.94. 








( 
Coast Mirando 


Tom O'Connor fields. 


Texas Gulf Coast: 


East Central Texas: 
Navarro Crossing field. 


Jones, Shackelford, S 


_ Panhandle, West Texas & New — 


MAGNOLIA PETROLEUM CoO. 


Panhandle, Tex. 
begins with Below 2 


begins with Below 


Cass & Ponsie Cee.. Te 


Same as Humble. 


Lytton Springs 
Cleveland-Liberty 


SINCLAIR-PRAIRIE 
Texas Panhandle 


West Texas, Texas Panhandle & Lea Co., N. M. 
; as Humble except Sinclair-Prairie begins with 





Texas Gulf Coast 


PURCHASING 


except Stanolind begins with Below 


- Houston & Rosslyn, 
» Dickinson schedule. 


Satsuma & Tomball, Tex 


Anahuaoc 


$0 98 


! 
l 
l 
! 
! 
! 
! 
! 
I 
! 
I 
! 
! 
! 
! 


in East White 


Heyser, Hoffman, 
Tesoro fields. 


3 Ine ‘ludes c crude | vure hased i in Ant thuac 


: Includes crude purchased in Dickinson, ¢ 


Gaines, 
» purchased in Hawkins Field, 
East Texas & Flag Lake 

Flour Bluff, E. Flour Bluff 


. N. Salt Flat 
Darst Creek, Hilbig. Carroll 


Same as Humble except Magnolia 


, Glasscock, 
Yoakum 
Magnolia 


except 
25 at $0.80 & ends with 


at $0.88 


20 


co. 


Tex. Gulf Coast 
at $1.08 


Sugarland, 


TEXAS & NEW MEXICO FIELDS 


Refining Co.— May 


Dickinson 


$0 93 


Oy 


OT 
oo 
Ol 
O03 
OS 


07 
09 


a) 
> 
”? 


, Greta 


Includes crude purchased in Amelia, Clear Lake, 
, South Thompsons, 


Kelsey, 
, Cedar Point, 


k, Hardin, 


Includes crude purchased in Anderson, Cherokee, 


» purchased in Brown, ( 
s, & Throckmorton Counties. 


Includes crude purchase “d in Carson, 
Glasscock, 


Wood County, T 


. Beaumont & Spindletop 
High Ix : 
Humble T 


Hendrick & Henderson 
Humble 
Below 2 


West 


Fisher Co., fe 
Texas except Shell begins with Below 25 at $0.86 


Fast Tex: 


Livingston field. 


Polk Co.. 


Carson & Hutchinson Cos., Tex. 
Panhandle except Continental begins with Below 29 
$0.88 

Mirando. Tex 
begins with Below 21 
Wade City & Clara Driscoll, ' 
Refugio , 
at $1.10 
Alfred & Magnolia srt 
Eddy 


gree of gr wvity up to WO a 


Hastings & S. 
Gulf Coast except 
at $1.08 
Cillock,. 
Pan 


East 


Tex 


Cayuga, Te 


1 hompsons, 


Kohler, Loma Novia, 


Clark, Zoboroski 


STANOLIND OLL 


SHELL OIL CO., 


Texas & Lea Co., N. M. 
except Shell ends with 36 & : 


Panhandle, 
Texas & 
New Mex 


- 


On 
O8 
10 
i2 


, O'Connor-MeFaddin, 
1, Magnet 
& Webster fields 


. eatin Includes crude purchased in Blanchard, Bridwell, Colorado, Comitas, Eagle Hill, Escobas, Fitzsimmons, 
G le n,G ‘overnment We Ils 


. Manila, 
Old & New 


. & Rowan fields 


» & Navarro Counties, 


Fisher, 


. Winkler, 


. Sun 
Tom Graham 


& GAS CO. 


Jefferson 


ex 


Winkler Co 
Stanolind 


Same 


at $1.04, 
Humble 


. Tex..e¢ 
Shallow 
. Yates Shallow 


CONTINENTAL OIL CO. 


Same 
with 


a) 
78 


> at $1.02 


PAN AMERICAN PRODUCTION CO. 


Same 


Hawkins 
Texas 


$0 BO 


be 
$4 
RO 
Th 
90 
yy” 


Plymouth, 


, Mykawa, 


Mirando 


, Pierce 


and 
Haskell, 


. Hutchinson & Wheeler 
& Yoakum 


0 95 


I Lhe 
Same 


Same 
with 


as Humble 


Central 


$0 95 


Same as Humble 


Same as Humble except Continental 


as Humble 
Below 


as Humble 
. begins with Below 


» Dickinson except 
$0.95 
$1 

















































































































Prices in $ per bbl. of 42. U.S. gals. at the well 4. P. 7. gravity. Prices are effective as of 7 a. m. of dates shown 
CALIFORNIA 
Posted by S.O. California, April 24, 1941 
| 41/ gravilies above those quoted take highest price offered in thai field 
| 
| ? 
at Pa =< 
= & = &§ Fy | 
< * ~ “ ‘ ry & > oe 
= § ¢ «= i ee , $ 2 5 8 * $32 ,. 
= = : © = x = > = c.f = >, ‘ = > & 2% = | 
| ea F € § & 8 © 46 £ & she g & & | § § dGR Bos | 
ee & ry £ ; Se ze 5 & SOE : *% § » < =_ Se = 
au 6 Fy e 36 gs 3s §&& § S S352 ¢ Se SE Ze ¢ c Bese = 
es = “% 3 5 & #38 28 & F Fis = 8 FE ES = 2 w$B4 F F 
Gravity ne OU = A fe £ 6 <2 & = Bat Ss BE da ce & s dasa § & 
| 14-14.9 ... $0.63 $0.65 $0.65 $0.66 $0.65 $0.65 $0.67 .. $0.68 $0.68 $0.68 
15-15 .9 64 68 $0.70 65 67 65 66 67 = . 68 68 .68 
16-16.9 + 65 $0.73 70 73 66 69 66 68 67 68 68 68 | 
17-17.9..... 68 75 7: 76 68 70 68 71 67 68 72 .68 | 
18-18.9. $0.74 .71 77 75 79 71 72 71 74 67 72 75 68 
19-19.9 7 75 80 79 82 75 75 73 77 68 : $0 68 75 .78 68 
20-20 .9. 82 80 84 83 86 79 79 76 $1 70 70 79 $l 70 
9 86 85 88 87 89 82 84 79 85 74 E a2 84 84 73 
9 90 89 91 $0.77 91 92 86 88 83 89 78 J 76 .88 7 77 
3.9 94 93 94 83 94 95 89 93 88 93 82 80 93 90 80 
9 97 97 98 88 98 98 93 97 92 97 86 $0.93 84 97 .93 83 
9 1.01 1.02 1.02 94 1.02 1.01 97 1.00 96 1.01 90 96 88 1.01 .95 86 
9 1.05 1.06 1.05 99 1.05 1.04 1.01 1.03 1.01 1.05 94 1.00 91 1.06 .98 89 
a 9 1.09 1.10 1.08 1.04 1.09 1.08 1.04 1.07 1.09 98 1.04 95 1.10 1.01 92 
9 i338 i. 1.H 1.08 1.12 1.11 1.07 1.10 1.01 1.07 $1.01 99 1.14 1.04 95 
9 26 L.i7 1.13 1.15 1.14 $1.10 1.05 a0 1.05 ‘ 1.02 1.19 1.06 97 
: ..2e 2.2) 1.19 17 ..ee a 1.08 :.33 1.09 $0.95 $1.03 1.05 1.23 1.09 1.00 
‘ 20 1.19 Terrace Avks 6 §62.48- 2:88 99 1.06 1.09 1.02 
2.9 1.24 F.o.b. Ship 1.16 i .22 Ria 1.02 1.09 1.12 ‘ 1.05 
' 3.9 , 1.28 $1.19 1.20 2s 1.05 1.12 1.07 
4.9 Kettleman Hills 1.32 1.23 ‘25 1.25 2.09 2.15 1.10 
¢ : . “+4 1.26 1.30 1.32 1.18 
; 23 1.34 1.16 1.21 
: 1.26 1.39 1.19 
1.43 22 
9 1.47 a 
40-40 .9 1 50 
Playa Del Rey: (FOB Standard Pipe Line) 20-20.9, $0.75; 21-21.9, $0.79; 22-22.9, $0.82 
fheeler Ridge: 22-22.9, $0.71; 23-23.9, $0.74; 24-24.9, $0.77 
Newhall, Kern River, Kern Front, McKittrick & Round Mountain: 14-14.9, $0.68 
LOUISIANA-ARKANSAS LOUISIANA-ARKANSAS (Cont'd ROCKY MOUNTAIN FIELDS 
Posted by Shell Oil Co., Inc. (Apr. 1, 41 > . . . . 
Posted by S. O. Louisiana, May 22, ‘41 Sowa Diateiot. In tone at pang a = aie 
; Below 18.$0.80  23-23.9..$0.94 29-290.9. $1.09 Grass Creek Heavy, Hamilton Dome, & Iles 
4 j 4% 18-18.9 82 24-24.9.. .97 30-30.9.. 1.11 Apr. 1, *41 
« r D Pt 3 = 20 19 9 84 25-25 .9 1 00 31-31 9 1.13 Salt Creek (except Tensleep crude), Midway & 
3 : wl > 20- 20.9 86 26-26 .9 1.03 32-32 .9 1.15 Dutton Creek, Wyo. 
e= a 8= ¢< -_; = 9 88 27-27.9 1.05 33-33.9 Rake 
@ s s : s - bad ts os 2.9 91 28-28.9 1.07 34 & above 1.19 Below 29.$0.86 2.9. $0.94 36-36 .$1.02 
et St St Gt Ee 23 29-29.9.. _88 9._ 196 37-37. 9: 1.04 
_ = g % 3 Ss ._) * ‘ 30-30.9.. .90 9.. 98 38-38.9. 1.06 
Gravity < © &® & S&S BS Roanoke District, La. 31-31.9 92 35-35.9.. 1.00 39-39.9.. 1.08 
Below 18.$0.75 23-23.9. .$0.89 29-29 9. $1.04 40 & above 1. 10 
: a c -- 94.9 9 20_° 
Ww & above... $1.08 $1.18 $1.20 $1.30 $1.30 oe : 29 ey +4 : a ey > pe Wyoming: Wyoming: 
a 1.16 1.18 1 28 I 28 20-20 .9 81 26-26 .9 98 329-32.9 1.10 Tensleep Crude $0.6515 Grass Creek Light $0.90 
os I 14 1.16 1 <6 I =6 21-21.9 83 27-27.9 1.00 33-33 .9 1.12 Frannie Light..... 65 Grass Creek Heavy .45 
o~: bi2 1.08 1.24 1.24 22-229 86 28-28.9.. 1.02 34&abovel_14 Frannie Heavy. 12. Elk Basin os 
pr be - PS Zs Hamilton Dome. 10 Iles, Colo. . cc5) Sa 
- - Posted by S. O. Indiana (June 5, °39) 
$1 36 Black Bayou & White Castle Districts, La.— ae ae - an 
96 1.06 1.08 1.18 1.18 1.34 Same as flowa District, except Black Bayou, etc Lance Creek, Wyo..............sseeeeeeeeee $0.77 
pa = = +1 t.1 1.382 begins with Below 20 at $0.84. Posted by Ohio oil c to. (Oct. LI, °38) 
Jb2- 2 2 0 1.14 1.30 > C 
31 3 9 90 1.00 1.02 1.12 1.12 1.28 s : > Pm Bone, Wee... ... ; seeeenes ise a 
Gibson field, Te ‘‘’ one Par, La. $1.09 Grass Creek, Wyo. Light.. , ° . 0 
30 & below ; 1 26 H - . “hee . , = 
2n.On ¢ - appytown field, fartin Par., La. 1.05 Rock Creek, Wyo. (April 1, ‘41 fa j 1.05 
30-309 . 88 98 1.00 1.10 1.10 ’ : ’ 9 
Lance Creek, Wyo. (April 1, ‘41 ‘i . ; 82 
86 96 98 LO8 L008 . Dry C k, Mont. 92 
84 Of 06 1.06 1.06 Posted by Arkansas Fuel Oil Cerp. c oa igen sini ; ; ; 0 
82 92 OF LOL Lod Urania, La. (Apr. 1, 41) $1.05 Sunburst, Mont. (Nov. 16, "37)........--.+.+ 9 
80 90 92 1.02 1.02 ciiee ; , Posted by Continental Oil Co. | “(April 1, °41) 
8 88 90 1.00 1.00 Posted by Continental Oil Co. (Apr. 1, °41 Ft. Collins & Wellington, Col, 
86 BY 98 r a Below 29. $0.86 32-32 ; $0.94 36-36.9. .$1.02 
' pa lepetate, Le 08 
76 98 Ville Platte’ La . . 29-29 .9 88  33-33.¢ 96 37-37.9.. 1.04 
v4 96 Lake Avthar. ve 108 30-30.9 90 34-34 9 98 38-38.9.. 1.06 
i2 94 = 31-31 .9 92 35-35.9 1.00 39-39.9.. 1.08 
70 92 Tn 40 & above 1.10 
Below 21 o8 90 =e ance gon Ci FI Hig Muddy, Wyo..$0.98 
Below 36.$0.97 37-37.9. $1.01 39-39.9. $1.05 a 90.95 pony «= “4 Wee. 82 
ag ap ; 4 r ) vance Creek, jo. 2 
Atlanta schedule includes Buckner, Lewisville, Mag 36-36 .9 99 38-38.9 1.03 10 & above 1.07 c “at C eg Te ee ANOS Mute y 
nolia, Village & Schuler (Jones Sand), Ark 
Caddo schedule includes De Soto, Sabine, Fouke, CANADIAN FIELDS 
Homer, Miller Co., Nebo & Sugar Creek Posted by Imperial Oil Limited Tank Wagon Price Changes 
Western Ontario (Nov. 6, 1939 eer ee ase 52 | 
Petrolia $2.10 Oil Springs... ..$2.17 _or ates ssatiew: | 
Rodessa schedule includes Cotton Valley & Shreve- S Me nie & Ne shvill pester ; a 7 0.25¢e May | 
port (Cross Lake). Turner Valley Crude Oil (Sept. 12, °40 ; emp a Se. ee ee ee | 
dries ve) nap’ . sa | 
5 (Prices FOB producer's tankage’ aA Humble Oil & Refining--Humble & Thrif- 
Bunkie schedule includes Eola, Olla, & South Olle os = ; * . s 4 * ra 5636 4 ” 34 tane: } 
34-< : 2-40 B 4 26-900 .o ’ ae . _— - “re Sar. ‘ > } 
35-35 9 112 46-469 134 57057.9 136 ao 1¢ discount to dealers discontinued 
36-36 .9 1.14 1.36 58-58 .9 1.58 5 ‘ : ; 
Darrow schedule includes Bayou Mallet, Choctaw, 37-37 9 1.16 1 38 $9.39 9 1 60 Humble Oil & Refining—Kerosine: 
Jeanerette, Lirette, N. & S. Crowley, Port Allen 38-38 9 1.18 1 40 60 60.9 1 62 Dallas prices up le Apr. 22 
Port Barre, Potash, Roanoke, & St. Martinyille 39-39 9 1 20 9 a o.°.6h(U1f ee 7 ae as . . nee 
2 : 20 oaue's ; The Texas Co.—Fire Chief Gasoline: 
. -~ ; --62 Wichita Falls & Amarillo up 0.5c May 14. 
Big Creek, Dorcheat,. MecKamie  Distillates 41-41.9.. 1.24 1.46 63-63 .9. 1.68 El Paso up lec Apr. 23 i 
(Sour)... . $115 42-42.9.. 1.26 1.48 64 & over 1.70 The T a eUs ; 
Heavy Smackover Crude 83 43-43 .9 1.28 1.50 EI eat : — —— = Gasorne: 
Cotton Valley Distillate 1.30 2 pean Up ce Apr. 23. 
Cotton Valley (Holloway Sand Crude) 1 25 : S. O. California—-Standard & Flight Gaso- 
Lisbon Distillate 1 20 Absorption Gasoline (Jan. 5, 1938 lines: 
; 90% Rec., 20 lb. Reid v.p...................$1.94 Prices up 0.5¢ generally throughout ter- 
(Continued in nert column 90% Rec. 17 lb. Reid v.p........ Poe ritory May 23. 
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} “OT ASSIMED 


Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 
ified 


For Sale 


1,015-gallon, 4-compartment Fruehauf Tank 
and Trailer, with Ford Tractor. Equipment 
ready to run. $500 cash. Direct inquiries 
to Lamson Oil Corporation, 375 Allens Ave- 
nue, Providence, Rhode Island. 


Butler combination trailer carrying either 
twelve ton freight or three thousand gal- 
lons liquid load in lower compartments 
Excellent condition. Complete with fifth 
wheel. Used twenty-seven months. One- 
third original cost. Box No. 896. 


Business Opportunities 


Established, reputable, fully equipped North 
Side Chicago bulk plant doing over one 
million gallons annually available to party 
able to handle financially. Have good re- 
finery connections, etc. For full details ad- 
dress Box No. 897 


Classified Rates 





“For Sale,” “Wanted to buy,” “Help 
Wanted.” “Business Opportunities,” 
“Miscellaneous” classifications. set in 
type this size without border—19 
cents a word. Minimum charge, $3.00 
per insertion. 

“Position Wanted”’—5 cents a word 
Minimum charge $1.00 per insertion 

Advertisements set in special type 
or with border—$4.00 per column inch 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash 4dis- 
counts on classified Advertisements. 


Wanted To Buy 





Wanted Saybolt Universal 
Viscosimeter 


Must be fairly recent and in good 
working order. Address inquiries 
to Box No. 900. 











Positions Wanted 





J. Faber, 24 Arnhemschestraat 
The Hague, Holland 
World traveller, linguist. In oil busi- 
ness 20 years. European introducer 
of various branded motor oils, bulk 
sales, petrolatums, wares, white oils, 
bright stocks, etc. Seeks export man- 
agement for Europe. Residence 














wheresoever desired. 








Mechanical Engineer, 13 years Petroleum 
Engineering experience in Caribbean area 
with major oil company. Construction, op- 
eration and maintenance of bulk oil plants, 
service stations, transport, power plants, 
pipe lines, bunkering, engineering office, 
safety engineering, consulting and works 
experience. Now available. Go anywhere 
Reply Box No, 893. 


Experienced wholesale-retail oil marketing 
middlewestern and eastern states past 15 
years. Also thorough knowledge sales pro- 
motion-advertising and sales analysis. Now 
employed. Seek position sales promotion or 
advertising department refiner or large oil 
jobber. Married. Age 35. Box No. 901. 


Situation Open 


Strong, independent refiner needs two top 
salesmen for immediate employment. A lu- 
bricating sales engineer with proper tech- 
nical and practical experience. Also a fuel 
oil salesman who knows his business in sell- 
ing jobber-distributor trade. In confidence, 
state age, complete details on training, ex- 
perience and salary requirements, looking 
toward personal interview. Box No. 898 


Situation Open 


Wanted—capable and technically trained 
refinery superintendent. Experienced in 
construction. Give experience and full qual- 
ifications. Answers will be held confiden- 
tial. Address Box No. 899 


Professional Services 





ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 








GEORGE A. BURRELL 


Petroleum and Gas Engineer 
Design Construction Reporis 


Suite 19069, 
20 Pine Street 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
3953 Shakespeare Ave., Chicago 
Telephone—Spalding 3578 











ADVERTISERS’ INDEX 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson Colloids Corp. 43 
American Can Co, : 
American Flange & Mfg. Co. 39 


American Grease Stick Co. 

American Machine & Metals, Inc. 

American Telephone & Telegraph 
Co. : 


Badger & Sons Co., E. B. 

Blackmer Pump Co. 15 
Bowser Co., S. F. 

Bradford Oil Refining Co. 

Brodie Co. Ine., Ralph N, 

Brunner Mfg. Co. 

Buckeye Iron & Brass Works 

Butler Manufacturing Co. 30, 31 


Champion Spark Plug Co. 

Chevrolet Motor Division, General 
Motors Sales Corp. me : a 

Chicago Bridge & Iron Co. .... 

Cincinnati Advertising Products Co. 

Cities Service Oil Co. .. 33 

Columbian Steel Tank Co. 

Continental Can Co. 

Crown Can Co. : ; 23 

Curtis Pneumatic Machinery Co. 

Davidson Enamel Company 

Dayton Pump Co. 


\Y 28, 1941 


Dodge Division, Chrysler Corp. 
Du Pont de Nemours & Co., FE. I 


rie Meter Systems, Inc. 
Ethyl Gasoline Corp 
Farrell Mfg. Co. 
Fleet-Wing Corp. 

Ford Motor Co 
Freedom Oil Co 
Fruehauf Trailer Co. 
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Shell Oil Co. Ine. 35 
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Smith Meter Co. 

Skelly Oil Co. 

Socony-Vacuum Oil Co 
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Texaco Development Corp 

Thornton Tandem Co 

Tokheim Oil Tank Co. 

Universal Oil Products Co 15 
U. S. Industrial Chemical Co 

Viking Pump Co. 

Westinghouse Electric & Mfg. Co 
Wheeling Corrugating Co. 

White Motor Co. 

Witte Engine Works 











B. H. Taggart, vice-president of 
Sweney Gasoline & Oil Co. and first 
president of the Illinois Petroleum 
Marketers Assn., retired from active 
duty this month. Starting as a tank 
truck driver in Peoria, Ill., Mr. Tag 
gart’s 30 years in the oil industry have 
emphasized his belief in the independ 
ent oil marketer’s place in the scheme 
of things, he says. In retiring from 


active duty, Mr. Taggart, however, 
will continue his identity with the 
company. 

+ K 4 
Right after the “mortgage  burn- 


ing” scene—celebrating the liquidation 
of a $487,000 indebtedness and mark 
ing the first ‘debt-free’ service in 
Tulsa’s First Methodist Church—Pas- 
tor Golder Lawrence, in a “victory 
statement’, honored Ralph B. Roark, 
vice-president of Shell Oil Co., Inc., for 
his part in making the ceremony pos- 
sible. Placing the first “bond” on the 
fire was J. H. McBirney, Tulsa banker 
and oil royalty owner, while Dr. V. A. 
Hargis, district superintendent, Meth- 
odist Church; Dr. C. I. Pontius, presi- 
dent of the University of Tulsa, and 
Dr. Lawrence watched the proceedings. 
Mr. Roark was chairman of the execu- 
tive committee of the “Let’s Finish 
It” campaign conducted by the church 
to retire the bonded indebtedness. 


‘Burning the Mortgage’ 





McBirney places the first “bond 


on the fire 


teturning to his desk and ready for 
the New York Oil Trades sports outing 
and golf tournament, of which he is an 
active committee member, is Homer F. 
Wilhelm, New York, Socony-Vacuum 
Oil Co., Inc., who has been battling 
a two-week touch of pneumonia at his 
home at Rockville Center, Long Island. 


Leland F. John- 
son, Los Angeles, 
was promoted to 
assistant general 
sales manager for 


The Pennzoil Co. 
of California. Mr. 
Johnson has had 


“a six-year record 
of sustained sell- 
ing” and will now 
work under Paul 
R. “Pete” Cassel- 
man, general sales 





manager and “a 
former _ sales-rec- 
ord-breaker himself, for Pennzoil. 


Johnson is the son of Lou Johnson, 
founder of Pennzoil Co. of California 
and president until his death in 1939. 


* * 


Honoring approximately 200 of 
Shell Oil Co.’s and Shell Pipe Line 
Corp’s Houston office employes with 
10 years or more of service, Shell of- 
ficials recently made additional pres- 
entations of 10, 15 and 20 year serv- 
ice emblems to 37. Congratulating 
L. C. Geiler, assistant personnel man- 
ager, on completion of 20 years of 
work with Shell was Vice-president 
A. J. Galloway. B. L. Ryan was the 
other 20 year man so honored. Others 
honored were: M. C. Brunner, who has 
just completed 10 years of service 
with Shell; Mrs. Eva E, Parker, 15 
years; T. S. Haywood, 15 years; Mr. 
Galloway and Mr. Geiler; W. Hafner, 
15 years; and A. E. Smith, 15 years. 

The 10-year awards to Shell Oil Co. 
employes were presented by O. D. 
Story, Texas-Gulf area purchasing 
agent. Awards to Shell Pipe Line Corp. 
employes were presented by R. B. 
High, vice-president of the pipeline 
company. During the ceremonies pre- 
sided over by William Johnson, assist- 
ant manager of the land department 
and chairman of the local Shell Ten 
and Over Club, it was revealed that 
Shell companies now have over 10,000 
employes throughout the U. S. with 
at least 10 years’ service, 3000 of 
whom have passed the 15-year mark. 





Six months architects 


on paper the plans and specifications 


ago, placed 
Co.’s new 
in Wichita, 
executive of- 


for Globe Oil & Refining 
two-story office building 
Kans. From the new 
fices, now completed, F. L. Jehle, 
Globe’s vice-president and _ general 
manager, and A. E. Landsittel, gen- 
eral sales manager, will direct the 
company’s activities. 


* * * 


After 34 years of service, Hugo Tf. 
Zaremba, general rate supervisor of 
the Standard Oil Co. of Indiana, will 
retire May 23 on a company annuity. 
Mr. Zaremba has been with Indiana 
Standard since Sept. 9, 1907. He start- 
ed in the traffic department of the Chi- 
cago office as a rate clerk. In 1939 
he was made general rate supervisor. 


Bruce H. Robinson, Los Angeles, re- 
cently-elected chairman of Pacific Coast 
district of American Petroleum Insti- 
tute’s Division of Production, went to 
California in 1925 after working as an 
oil scout and tank builder in the Mid- 
Continent. Joining General Petroleum 
Corp. in 1927 as a production engi- 
neer, he became field superintendent in 
Los Angeles Basin district in 1937. 


Drop us a Note 


While NPN’s staff writers follow 
business activities 5 or 6 days 
each week, we’re not keyhole or even 
golf green Consequently, 
we don’t know what you’re doing aside 
from business—but we’re interested. 
Thinking you might be willing to 
share this knowledge with the indus- 
try, why not tell us about your trips 
(business and pleasure) as well as 
parties. Drop us a note on your oil 
company’s letterhead. We’ll be watch- 
ing our mail. 


your 


snceopers. 
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America's Technologists, 


Products of our Free Democracy, 


Whose Skills will Perpetuate that Glorious Freedom 


The American oil industry comes to this war with 
as fine and large a group of technical men -as any 
other industry in the world. It is a group many times 
larger than at the time of the last war. 

In this the oil industry is fortunate, while the country 
and the cause of Democracy and Freedom is especially 
fortunate. 

The hope for Democracy lies in these oil industry scien- 
tists and in those of the automobile and steel and other 
industries. Oil industry scientists are providing the mo- 
tor fuel and lubricants that permit the automobile and 
steel scientists to build the strongest and fastest planes 
and mechanized units for land and sea in the world 
the only weapons that will beat Hitler. 


PRODUCTS OF DEMOCRACY 


These oil and other scientists are the products of a 
true Democracy, and their brain children that will save 
Democracy are the natural result of the progress of a 
real Democracy. 

These scientists have been produced out of the com- 
petition of Democracy. They come from all walks of life 
and most of them started poor. 

Free educational institutions in this country’s fine 
technical schools, founded and maintained by the fruits 
of free and profitable American business, gave these men 
their opportunities. And free and profitable American 
business took them to its bosom when the free educa- 
tional schools were done with them, and, from profits 
yes “unconscionable profits” (according to some business 
critics) if you will, and by which you mean good profits 
provided the hundreds of millions of dollars for research 
and experiment and development, which made our present 
Way of Life the civilization that it is. 

What form of government, except one driven to War 
by a Hitler, would have provided the funds for such de- 
velopment? 

Would or has a Hitler ever done as much for peace- 
time technology that makes things for the easier living 
and the happiness of all the people? 


CAN DEFEAT DESPOTISM 


American technologists, with the extra profits gained 
from free American industry, have provided the methods 
and the plans and the tools and even some of the equip- 
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ment that will beat despotism, but they provided them for 
the better living of a free people. 


American government has been good to scientists and 
to research but with all its bounties and high ambitions, 
we leave it to any man who knows the facts if the Ame1 
ican government at any time in its history could have 
been prevailed upon to pour the millions into research 
and development that free and profitable American busi- 
ness has? To have poured these millions into seeming 
rat holes, and at times they proved to be rat holes? To 
take the big losses of this research and to keep on fizht 
ing with millions for an idea? 


OF BENEFIT TO ALL 


We can conceive of no group of peoples doing this 
except a free and venturing and profitable assortment of 
industries; industries that were permitted to make good 
profits and to keep and re-invest those profits as their 
management saw fit; industry, free of government halters, 
to venture on all enticing ideas. 


Could a “planned economy” have made this country’s 
technology this way? Some may think so but we cer- 
tainly do not and we imagine there is considerable agree 
ment with us among the thousands of technologists of the 
country. 


This editorial salute is occasioned by all the technical 
meetings of recent weeks and particularly by the mid-year 
gathering of technologists of the American Petroleum In- 
stitute at Tulsa and the big annual gathering next month 
of that most aggressive and independent thinking body of 
scientists, the Society of Automotive Engineers. 

We submit that Democracy’s fate rests with these men 
who have done so much to make its freedom worthwhile 
and glorious, to not only the American people but to the 
people of the whole world, even to those in many a dic- 
tator’s country, yes even to the serfs of Russia. 

We hear of Army and Navy and all the others who 
contribute to war’s machinery and to all these we give 
full credit for their labors and their sacrifices. 

But we iook to America’s army of technologists, prod- 
ucts of a free Democracy, to save that freedom of living 
which they have made so glorious and civilizing. 

And we know we do not look in vain-——W. C. P. 





Presented at the American Petroleum Institute Mid-Year 
Meeting, Tulsa, May 21. 


Since a large proportion of fuel used at refin- 
eries today is refinery gas, and this gas is being 
utilized in increasing extent as raw material for 
manufacture of high anti-knock motor fuel and of 
intermediates for other products, fuel economies 
become doubly attractive to the refiner. He thus 
reduces his fuel cost and at the same time con- 
serves his supply of a valuable material. 

Use of air preheaters in heat-exchanging high 
temperature flue gas in modern heaters with the 
air for combustion, is discussed in this and the 
accompanying article, as a practical means for 
securing fuel savings at refineries. 

Ex‘ent of savings of heat losses that can be ef- 
fected at various flue gas temperatures are dis- 
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Air Preheaters for Petroleum Heaters 


By L. A. Mekler* and H. A. Becker* 


cussed in the accompanying article; also in cases 
where the amount of excess air can be reduced. 
While air preheat increases flame temperature 
and may affect the rates of radiant-heat transfer 
in the heater, it is brought out that the resulting 
reduction in the amount of fuel used is an offsetting 
factor. If the heater is operated at the same cz- 
pacity, the total radiant-heat absorption and tho 
relation between the radiant and convection heat 
pickup may remain practically the same. 

In discussing the economics of air preheaters, 
it is shown that there are optimum air preheat 
temperatures for all types of preheaters and op- 
eration of the preheater above this temperature 
may make its use unprofitable. Tables are given 
showing economics of preheaters as affected by 
type of preheater and by changes in the pre- 
heated air temperature. 





, = petroleum industry 
is one of the largest indus- 
trial consumers of _ fuel, 
using the equivalent of ap- 
proximately 100,000,000 bbl. 
of fuel oil per year, which 
represents between 8 and 
12 per cent of the heat con- 
tent of the crude oil proc- 
essed. The fuel require- 
ments of the different refin- 
ing operations may vary 
from 2 per cent of the crude 
processed for simple distil- 
lation up to 20 per cent for 
some of the thermal and 
catalytic processes. 

Until quite recently most 
refineries produced nonsal- 
able by-products in quanti- 
ties greater than their fuel 
requirements, so that there was little, if any incentive 
to conserve fuel by improving the firing practice and by 
the installation of fuel-saving equipment. Improvements 
in oil-refining technique practically have eliminated the 
nonsalable liquid, semi-liquid, or solid by-products, and the 
development of new processes materially is reducing the 
quantities of gaseous by-products that are available for 
fuel. Most refineries, therefore, are using marketable fuels 
to a greater or lesser extent, so that fuel becomes an out- 
of-pocket expense that may affect the net earnings of re- 
finery operations. 

Fig. 1 shows the relative importance of the different 
fuels used in refineries in recent years, as disclosed by a 
survey of the Bureau of Mines. The trend is definitely 
away from solid and liquid fuels in favor of gaseous fuels, 
because these latter fuels are more amenable to manual 

and particularly to automatic—control, which is desir- 
able in the more exact refining operations carried out at 
present. 

In 1937 refinery and natural gas represented better 
than 65 per cent of the total fuel consumption of the re- 
fineries covered by the survey—with fuel oil, coal, and coke 
together making up the remainder. Although the present 
trend is toward a still greater use of gaseous fuel, the 





L. A. Mekler 


*Universal Oil Products Co., Chicago. 
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TABLE 1 


Composition and Heating Value of Typical Dubbs 
Cracking-Plant Gas 


Heating > Heating 
Value Value 
(Btu Per (Btu Per 


Cu bic Foot) Cubic Foot 





Com- Mol ———- -—-——_ e-~-_—e 
ponent Per Cent Gross Net Gross Net 
_ >A Beaks ear 6.4 325 274 y 18 
eee os Ge 998 900 305 276 
MRE Rs, oni teas 5.1 1,591 1,491 81 76 
C.He 19.1 1,759 1,610 336 308 
AS eee 10.6 2,347 2,198 249 233 
C;H¢g 16.8 2,532 2,330 425 392 
C,Hs 5.9 3,148 2,933 186 173 
C,Hio 5.5 3,329 3,076 183 169 
SOCRE cccccrs 1000 1,786 1,645 
Specific gravity 1.05. 


available supply of gaseous fuel, particularly of refinery 
gas, is on the decline because of the utilization of refinery 
gas as raw material for the various processes for the 
manufacture of high anti-knock motor fuels, alcohols, in- 
termediate chemicals, etc. 


Depletion of Heating Value 


Table 2 and Fig. 2 show the rate of depletion of the 
available heating value of a representative cracking-plant 
gas shown in Table 1 after this gas has been subjected to 
certain processes for ultimate yield of high anti-knock 


TABLE 2—Depletion of Heating Value of Cracking- 
Plant Gas by Various Processing Methods 


Residual 
Heating Value Gross 
(Btu Per Heat Avail- 
Cubic Foot) able Per 
Cubic - _ Original 
Processing Method F +> Gross Net Cubic Foot 
Original gas 1.000 1,786 1,645 1,786 
After selective polymerization 0.971 1,748 1,605 1,698 
After selective and non-selective poly- 
merization 0.835 1,620 1,482 1,352 
After selective and non-selective poly- 
merization and butane dehydro- 
genation 0.780 1,498 1,372 1,168 
After selective and non-selective poly- 
merization and butane and pro- 
pane dehydrogenation 0.612 1,215 1,110 744 
Alternate Processing Method 
After alkylation 0.923 1,678 1,532 1,550 
After alkylation and dehydrogenation 0.886 1,600 1,471 1,418 
After alkylation, dehydrogenation, and 
non-selective polymerization 0.780 1,498 1,392 1,169 
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Refinery Fuel Economies Through Air Preheaters 
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Fig. 1. Relative importance of fuels used 


in refineries 


%OF CRACKING PLANT GAS UTILIZED 


Fig. 2. Rate of depletion of heating value 
of cracking-still gas with processing J = “ 6 “ ~ 


motor fuels. Depending on the processing methods used, 
the gross heat available per cubic foot of the original gas 
is reduced from 1,786 B.t.u. per cu. ft. to 744 B.t.u. per cu. ft. 
in one case, and to 1,169 B.t.u. per cu. ft. in the other— 
representing a loss of 58% per cent and 34% per cent, re- 
spectively. Fuel economies in refineries, therefore, become 
desirable not only because of possible direct savings in 
the refining costs, but also because they permit conserva- 
tion of the diminishing supply of gaseous fuel, the use of 
which is often a necessity in some of the thermal and cata- 
lytic oil-refining processes. 

Most oil-refining operations are carried out at com- 
paratively high incoming-oi] temperatures because of heat 
exchange between the incoming oil and hot liquids or 
vapors produced in the refining operation. Conservation 
of cooling water or a desire to obtain certain specific types 
of fractionation often is the main cause of such heat ex- 
change—the fuel savings being of secondary consideration. 
Because of the high inlet-oil temperatures, the tempera- 
ture of the gases leaving most petroleum heaters is also 
comparatively high, ranging between 700 and 1,400 deg. F. 
Depending on the amount of excess air used for combustion 
and the stack temperature, the losses in the flue gases may 
be as high as 40 per cent of the generated heat, and are 
seldom less than 25 per cent. These losses may be cut 
to less than half by heat-exchanging the flue gases with the 
air used for combustion. 


Economy of Heat-Exchanging Flue Gas 


Fig. 3 shows the savings of fuel that can be obtained 
by heat-exchanging flue gases at temperatures of 800, 
1,000, 1,200, and 1,400 deg. F., with the air used for com- 
bustion to preheat the air to within 300 and 500 deg. F. of 
the respective flue-gas temperatures when an average mix- 
ture of natural and refinery gas with various percentages 
of excess air is burned. The combustion characteristics of 
the gas are shown in Fig. 4. The fuel requirement at given 
flue-gas temperature and excess air, with no air preheat, 
is used as a base in the curves of Fig. 3. For example, with 
a flue-gas temperature of 800 deg. F. and 50 per cent excess 
air preheating the air to within 300 deg. F. of this tem- 
perature (500 deg. F. air) saves 12.5 per cent of the fuel 
that would be required with the same excess air if no 
air preheat were used. 

Fig. 5 shows more specifically the savings that can 
be obtained by recovering heat from flue gases at an orig- 
inal temperature of 1,070 deg. F. by preheating the air to 
temperatures up to 700 deg. F., with various percentages 
of excess air used for combustion. The fuel requirement 
for any given excess air and with no air preheat is used 
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Fig. 3. Fuel savings due to air preheat 
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Installation of air preheaters on cracking still 
furnaces, to heat air for combustion from flue- 
gases, is discussed as a means for achieving 
fuel economy in modern refineries. Extent of 
savings is shown. under varying flue-gas tem- 
peratures and volumes of excess air R-162 


One type of regenerative air preheater, for heat- 
exchanging flue gases with the air used for 
combustion is described and the application 
to a de Florez downdraft cracking still fur- 
nace is shown R-168 
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PERCENT EXCESS AIR 
Fig. 4. Combustion characteristics of mixed- 
gas fuel 


as a base in these curves. The curves show that the higher 
the excess air that must be used in a given heater, the 


greater are the savings obtainable with air preheat. 


Economy of Air Preheat 


Fig. 6 shows the fuel savings that can be obtained by 
air preheat, by reduction of the excess air used, and by a 
combination of both. The fuel requirement with 100 per 
cent excess air and no air preheat is used as a base in these 
curves. The curves show that within certain limits of pos- 
sible savings, air preheat and reduction of excess air are 
interchangeable, and that the savings obtained by using 
both are cumulative. For example, a reduction of excess 
air from 100 per cent down to 50 per cent without air pre- 
heat results in a fuel saving of approximately 13 per cent, 
which is equivalent to the saving that can be obtained by 
preheating the air to 340 deg. F. without reducing the ex- 
cess air used. By reducing the excess air to 50 per cent 
and preheating the air to 340 deg. F., a cumulative saving 
of approximately 21 per cent of the fuel used with 100 per 


cent excess air and no air preheat can be obtained. 


With other things being equal, preheating of air re- 
sults in more rapid and complete combustion so that, for 
given flame characteristics, the use of preheated air will 


assist in reducing the excess air used for combustion 
making the cumulative fuel savings possible. 


Modern petroleum heaters supply the major portion 
of the total heat absorbed by the oil by radiation, and their 
operation usually is determined by the rates of radiant- 
heat transfer that can be obtained and safely applied to 
the oil. The rates of radiant-heat transfer are determined 
by the flame temperature and by the quantity of heat liber- 
ated per square foot of projected effective heat-absorbing 
surface subjected to radiation. The relationship between 
the flame temperature, the quantity of liberated heat, 
radiant-heat absorption, and residual-gas temperature is 


shown in Fig. 7. 


Air preheat increases the flame temperature. Air pre- 
heat, however, results in a reduction in the amount of fuel 
used, so that, even with the additional heat brought in by 
the preheated air, the heat liberation per square foot of 
effective projected surface for a given capacity of the 
heater is lower with air preheat than without it. The in- 
crease of radiant-heat absorption due to higher flame tem- 
perature is almost equal to the decrease due to lower heat 
liberation. Therefore, if the heater is operated at the same 
capacity in each case, the total radiant-heat absorption in 
a heater and the relationship between the radiant and 


convection heat pickup remain practically the 
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pacity of a heater designed for cold-air firing, provided the 
increase will not overload the radiant-heat-absorbing sur- 
faces which will be affected most by this increase. Higher 
amounts of liberated heat obtained at a higher capacity 
and the higher flame temperature obtained with preheated 
air will have an accumulative effect, so that the radiant- 
heat transfer rates will increase almost in proportion to 
the increase in capacity. The convection rates are changed 
very little with air preheat, within the range of capacity 
increase that is safe for the radiant-heat-absorbing sur- 
faces. 

(There follows in the original paper a portion omitted 
here, which describes and illustrates the principal types of 
air preheaters. There are 2 main classes, recuperative air 
preheaters and regenerative air preheaters. 

In recuperative heaters, heat interchange between the 
flue gases and the air is obtained by continuous heat 
flow from the flue-gas stream to the air stream, through 
a membrane separating the streams. There are both 
plate and tubular recuperative type air preheaters. 

In regenerative preheaters, the heat interchange is ob- 





RADIANT HEAT ABSORBED 


Vv 
FLAME TEMPERATURE 


A 
' 


' a 
~ 
° 1000 2000 3000 coo 
FLAME TEMPERATURE °F 
RESIOVAL GAS TEMPERATURE ¥ 


Fig. 7. Radiant-heat-absorption relationships 


Examples: A B Cc 
Pre- 
heated-Air 
Preheated-Air Tem- 
Tem- perature, 


perature, 660 Deg. F.; 
660 Deg. F.; Heater 
Heater Capacity 


No Air Capacity Increased 15 
Preheat Same as ‘‘A’’ Per Cent 
Flame temperature, deg. F. 3,250 3,750 3,750 
Liberated heat per square foot of equiv- 
alent effective surface, Btu. 40,000 36,000 2,500 
Temperature of heat-absorbing surface, 
3 errr - : 800 800 800 
Absorbed radiant heat per square foot of 
equivalent effective surface, Btu. 21,000 21,000 24,000 
Residual temperature of gases, deg. F. 1,550 1,550 1,580 
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“TAKE IT UP’ 
with KELLOGG 


For speed ...to save time and money... 
turn to KELLOGG now for the latest petro- 
leum products—aviation fuels—toluene— 
special lubricating oils, etc. 

From design to initial operation you gain 
the industry's greatest experience in all 
branches of processing, engineering, con- 
struction and operation. 

In this way you are certain of a com- 
pleted unit that will produce exactly the 
products you need... give you the quality 
and output that assures utmost economy 


and efficiency. 


KELLOGG 


THE M. W. KELLOGG COMPANY 


JERSEY CITY, N.J. - 225 BROADWAY, NEW YORK 
Los Angeles: 609 South Grand - Tulsa: Philtower Building 


EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles 
134 Boulevard Haussmann, Paris, France 


LICENSING AND CONSTRUCTION AGENTS under United States and foreign 
patents for: Catalytic Processes for Cracking, Reforming, Dehydrogena- 
tion, Alkylation, Desulphurization 
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tained by storing heat from the flue gas in the elements 
while they are in the flue-gas stream during the heating 
cycle, and by the recovery of this heat by the air while 
the elements are in the air during the cooling cycle. The 
stationary element type contains 2 sets of elements, one 
set being heated while the other is being cooled, with the 
flow of air and flue gas alternately reversed from one type 
to the other. This type is not used on petroleum heaters. 
In the rotating-element type, which is used on petroleum 
heaters, the elements are made to pass, for one portion of 
the cycle, through the gas stream to absorb the heat from 
it and, for the remainder of the cycle, through the air 
stream, to transfer the stored heat in the air.) 

The paper continues: 
Economics of Air Preheaters 

The profitability of an air preheater is determined 
by the relationship between capital expenditure for the 
air preheater, fans, motors, duct work, insulation, etc., the 
value of the fuel saved, and the cost of saving this fuel. 
The value of the fuel saved is the actual sales value of 
the fuel. Non-salable fuels, even though of marketable 
quality, cannot be given any value in determining this re- 
lationship, except insofar as they reduce the use of salable 
tuel consumed in the plant. The cost of saving the fuel con- 
sists of the cost of power used by the fans, maintenance 
cost, repairs, extra supervision, if any, and the fixed 
charges on capital expenditure. A preheater which pro- 
duces the greatest net savings and repays the capital ex- 
penditure in the shortest time (payoff time) is usually the 
most suitable for a given installation. Net savings alone, 
or payoff time alone, is not always the proper criterion 
in determining the profitability of an air preheater. 

Table 3 is a tabulation of economics of four types of 
air preheaters intended for identical service. The capital 
expenditure varies from a minimum of $15,855 for the 
tubular to a maximum of $20,555 for the natural-draft plate 
preheater. On the basis of payoff time alone, the induced- 
draft plate preheater is the most profitable of the four, 
and could be chosen to obtain the quickest return on the 
investment. However, at the end of the payoff period the 
natural-draft plate preheater will be saving approximately 
$5,000 per year more than the tubular preheater, and ap- 
proximately $1,600 per year more than the induced-draft 
plate preheater—so that, under the conditions specified 
and with the short payoff time for all four preheaters, 
the natural-draft plate preheater is the most profitable. 

The profitability of air preheaters of a given type, 
particularly the relative profitability of preheaters of dif- 
ferent types, is affected by the preheater size and the fuel 


TABLE 3 


Economics of Air Preheaters as Affected by Type of 
Preheater 


(Flue-Gas Temperature, 1,070 Deg. F.) 
Operating conditions: 
Capacity of heater, millions of Btu per hour delivered to oil 100 
Gas per hour, Ib. TES A ; 


an 181,000 
mr ee ow, PE nw. oc. oe : ; . 173,000 
Temperature of air leaving preheater, deg. F. P 550 
Fuel savings, millions of Btu per hour .... 31.9 
Savings, dollars per year of 330 days, 24-hour day, at 10 cents 

per million Btu ($792 per million Btu per year) 25, 265 
Plate Preheaters 
Natural- Induced- Re- 
Draft Draft Tubular generative 
Capital cost, dollars: 
Preheater ig 12,515 10,400 7,095 7,830 
Fans and motors : , 1,140 3,140 4,140 41,615 
Duct work, insulation, founda- 
ae nes 6,900* 4,620 4,620 4,650 
Total capital cost.... 20,555 18,160 15,855 17,095 

Power requirements, horsepower per 

hour: 

Cold-air fan 22:5 33.5 32.3 27.5 
Exhaust-gas fan ; ; 28.8 78.0 48.1 


Total power, horsepower 
per hour ; Br ey at po B 
Operating cost: 
Power at $60 per horsepower- 


- 
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ut 
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year aan : is aa 1,350 3,078 6,625 4,540 
Insurance and taxes . a 950 830 715 770 
Maintenance and repairs . 1,260 5,158 1,250 1,300 

Total operating cost . ; 3,560 9,066 8,590 6,610 

Net savings, dollars per year.... 21,705 20,107 16,675 18,655 
Payoff time, in years e ae 0.95 0.90 0.95 0.92 
Payoff time, in months : 11.4 10.8 11.4 11.0 


*Includes cost of extra height of stack to obtain draft for preheater 
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Fig. 21. Economics of induced-draft plate preheaters 
with change of capacity—flue-gas temperature, 1,070 
deg. F.; Preheated-air temperature, 550 deg. F 


TABLE 4—Economics of Induced-Draft Plate Air 
Preheaters as Affected by Capacity of Heater 


(Flue-Gas Temperature, 1,070 Deg. F.) 


Case A B Cc D 
Net heat input to oil, millions of B.t.u. 
per hour ; 25.0 50.0 75.0 100.0 
Gas per hour, Ibs. : 36,700 73,400 110,100 146,800 
Air per hour, Ibs. 35,000 70,000 105,000 140,000 
Fuel savings, millions of B.t.u. per hour 6.45 12.90 19.35 26.00 
Savings, dollars per year of 330 days, 
24-hour day, at 10 cents per million 
B.t.u. ($792 per million B.t.u. per 
year) . : 5,108 10,216 15,324 20,432 
Capital cost: 
Preheater (including erection) 2,773 1,706 6,450 8,530 
Cold-air fan and motor 392 638 821 1,042 
Exhaust-gas fan and motor 654 1,022 1,411 1,707 
Duct work, insulation, foundations, 
labor 5 2,000 2,850 3,500 4,000 
Total capital cost 5,819 9,216 12,182 15,279 
Operating cost: 
Cold-air fan, boiler horsepower 5.0 11.3 16.5 19.3 
Exhaust-gas fan, boiler horsepower 6.5 10.8 15. 23.5 
Total power, horsepower per hour 11.5 22.1 32.3 42.8 
Cost at $60 per horsepower-year 690 1,326 1,938 2,534 
Insurance and taxes : 275 440 580 725 
Maintenance and repairs 475 750 970 1,200 
Total operating cost per year 1,440 2,516 3,488 4,459 
Net savings, dollars per year 3,668 7,700 11,836 15,973 
Payoff time, in years : 1.59 1.20 1.03 0.96 
Payoff time, in months : 19.1 14.4 12.4 11.5 


savings desired. Table 4 and Fig. 21 show the change in 
economics of induced-draft plate preheaters with change 
of capacity of the heater on which the preheater is to be 
installed. Table 5 shows the change in economics of 
natural-draft and induced-draft plate air preheaters for a 
heater of a given capacity as the temperature of the pre- 
heated air is varied. On the basis of payoff time, 450 deg. F. 
is the optimum preheated-air temperature for the natural- 
draft preheater and 550 deg. F. for the induced-draft. With 
natural draft, an air preheater for 700-deg.-F. preheated 
air has to operate with such low velocities—due to ‘the 
(Continued on page R-172) 
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ANNOUNCEMENT 


Petrolite Corporation, Ltd. is the owner of the following United States Letters Patent relating to the 


resolution, demulsification, breaking, or treatment of petroleum emulsions, cut oil, roily oil, bottom settlings, 
basic sediment, BS, and the like: 





1 O31, 173 1,617,739 1,766,058 1,872,333 1,940,397 2,015,260 2,050.926 2,079,763 2,105,243 2,167,348 
1,595,818 1,639,325 1,766,059 1,873,165 1,940,398 2,023,976 2,050,927 2,079,764 2,106,244 2,167,349 
1,5 70,987 1,641,804 1,766,060 1,882,444 1,943,815 2,023,979 2,050,928 2,081,003 2,108,960 2,171,328 
1,580,617 1,656,622 1,766,061 1,890,789 1,944,021 2,023,980 2,050,929 2,081,004 2,108,961 2,176,702 
1,595,455 1,656,623 1,766,062 1,890,849 1,954,585 2,023,981 2,050,930 2,081,005 2,110,837 2,176,703 
1,595,456 1,659,993 1,766,063 1,897.019 1,961,963 2,023,982 2,052,281 2,083,220 2,110,846 2,176,704 
1,595,457 1,659,994 1,766,064 1,897,021 1,975,839 2,023,993 2,052,282 2,083,221 2,110,847 2,183,487 
1,596,585 1,659,995 1,766,065 1,897,574 1,976,602 2,023,994 2,052,283 2,083,222 2,110,848 2,192,993 
1,596,586 1,659,996 1,766,066 1,897,575 1,977,048 2,023,995 2,052,284 2,083,22% 2,110,849 2,192,994 
1,596,587 1,659,997 1,766,057 1,902,129 1,977,089 2,023,996 2,058,568 2,083,224 2,114,651 2,192,995 
1,596,588 1,659,998 1,766,112 1,908,129 1,977,146 2,023,997 2.058,569 2,083,225 2,122,976 2,225.824 
1,596,589 1,659,999 1,771,096 1,908,130 1,978,227 2,025,804 2,058,570 2,085,298 2,126,368 2,226,118 
1,596,590 1.660 000 1,773,517 1,910.680 1,979,347 2,025,805 2,072,085 2,085,299 2,127,905 2,226,120 
1,596,591 1,650.001 1,780,343 1,913.538 1,984,633 2,026,195 2,076,623 2,086,215 2,153,744 2,226,121 
1,596,592 1,660.002 1,780,344 1,926,715 1,985,692 2,026,217 2,076,624 2,086,216 2,153,745 2,226,122 
1,596,593 1,660.003 1,720,345 1,929,399 1,985,720 2,026,218 2,077,229 2,086,217 2,153,746 2,226,123 
1,596,594 1,660.004 1,802,090 1,938.322 1.988.832 2,026,219 2,077,230 2,089,035 2,154,422 2,231,752 
1,596,595 1,6€0.005 1,812,393 1,938,323 1,988,833 2,034,941 2.077.745 2,104,793 2,154,423 2,231,753 
1,596,596 1,710,159 1,829,205 1,940,390 1,988,834 2,034,963 2,077,746 2,104,794 2,166,431 2,231,754 
1,596,597 1,727,164 1,834,940 1,940.391 1,988,835 2,037,885 2,078,652 2,104,795 2,166,432 2,231,755 
1,596,598 1,727,165 1,837,130 1,940.392 1,990,293 2,037,886 2,078,653 2,106,239 2,166,433 2,231,756 
1,597,700 1,747,119 1,842,934 1,940 393 1,994,758 2,050,923 2,078,654 2,106,240 2,166,434 2,231,757 
1,606,698 1,747,987 1,858,186 1,940,394 2,000,717 2,050,924 2,078,655 2,106,241 2,167,346 2,231,758 
1,617,737 1,758,802 1,863,143 1,940,395 2,000,725 2,050,925 2,079,762 2,106,242 2,167,347 2,231,759 
1,617,738 1,766,057 1,872,286 1,940,396 2,000,802 

Chemical demulsifying agents for use in practicing the aforesaid patented inventions are manufactured and 
sold by Petrolite Corporation, Ltd. under the trade names “Tret-O-litE” and “Dehydro.” 

Pursuant to the opinion of the United States Circuit Court of Appeals for the Ninth Circuit in Dehy- 
drators, Ltd. et al. v. Petrolite Corporation, Ltd., 117 Fed. (2d) 183, Petrolite Corporation, Ltd. has fixed a 


royalty fee for the use of any or all of the aforesaid patented inventions at 20c per gallon ($10.00 per 50-gallon 


drum) of chemical demulsifying agent employed, whether obtained from Petrolite Corporation, Ltd., 


any other source. 


A license is hereby granted to any one desiring to use the aforesaid patented inventions, 


or from 


conditioned 


only upon the payment of the aforesaid royalty. This license permits the user to employ any chemical de- 


mulsifying agent obtained from whatever source he desires. 


Payment of the royalty shall be due within 30 days after the manufacture by, 


the volume of chemical demulsifying agent involved. 


or shipment to, the user of 


A cash discount of 2% is allowed if payment is made on 


or before the 20th day of the calendar month following the date of such manufacture or shipment. 


Purchasers of the chemical reagents of Petrolite Corporation, Ltd. shall make payment to the office from 


which such royalties are invoiced. All other royalty payments may be made to Petrolite Corporation, Ltd. at 937 


Pacific Avenue, Webster Groves, Missouri. 


Any payment of such royalty shall not constitute an acknowledgement of the validity of any of the fore- 


going patents. 






PETROLITE CORPORATION, 





LTD. 


R-167 





734.2 
742 


Regenerative-Type Air Heater 
For Refinery is Described 


Presented at American Petroleum Institute Mid-Year Meeting, Tulsa, May 21 


By O. F. Campbell* and T. B. Kimball* 


One type of regenerative air preheater, for heat- 
exchanging flue gases with air for combustion, 
is described and its application to a downdraft 
de Florez cracking-still furnace is shown. 


A table shows expected performance of a crack- 
ing-still furnace, wherein the convection bank has 
been eliminated and an air preheater substituted 
for it, as compared with the performance of a 
cracking-still furnace equipped with a convection 
bank. Where flue gas temperatures exceed 1400 
degrees, it is suggested the installation of a con- 
vection bank, supplemented by an air heater, 
might prove more economical than the installa- 
tion of a high-temperature air heater, requiring 
high priced alloys in its fabrication. 


Advantages and disadvantages of this type of 
air preheater are given. One advantage is tha: 
they can be cleaned readily. 


That portion of the paper describing the pre- 
heater and its application to the deFlorez furnace 
is published herewith. The remainder which dis- 
cusses operating data and advantages and dis- 
advantages of this type of heater is summarized. 
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Fig. 1—Vertical-top-drive-type Ljungstr 


en Ljungstrom air heater (Figs. 1 and 2) 
operates on the continuous-counterflow-regenerative prin- 
ciple. The construction by which this continuous-counter- 
flow-regenerative principle is applied includes the use of a 
slowly moving rotor containing the heating surface. Each 
revolution produces a complete cycle of heat exchange, 
in which heat from the hot flue gases is absorbed con- 
stantly by the metal plates and is given up to the air 
as the rotation moves the heated plates into the path 
of the combustion air. The housing of the Ljungstrom air 
heater is divided into two end compartments and a middle 
compartment, the latter containing the rotor. The end 
compartments are divided by partitions, confining the 
flue gases to one side of the apparatus and the air to the 
other. Seals are used to keep to a minimum the leakage 
of air into the flue gases. Different types of seals are 
used, such as the bulb-type and the labyrinth-type, and 
the use of each is governed by the operating temperature 
of the air heater. There are 2 general designs of Ljung- 
strom air heaters—the vertical and the horizontal. Each 
type operates with equal satisfaction, and the type selected 
depends upon the convenience of the installation. 

Ljungstrom air heaters are built in a number of stand- 
ard sizes in a sufficient number of steps between the 
largest and the smallest to be adapted easily to units of 
any capacity. They also are built for any entering flue- 
gas temperature range up to approximately 2,000 deg F. 
For the higher temperature ranges, from 1,000 to 2,000 
deg F, suitable alloys are used to withstand the higher 


*Sinclair Refining Co., East Chicago, Ind 
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Fig. 2—Horizontal-type Ljungstrom air heater, showing 


blowers and flue gas flow through upper section 
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temperatures. For the higher temperatures, alloy laby- 
rinth seals usually are used; and, for the lower-tempera- 
ture operations, the bulb- or expansion-type seals normally 
are employed. 


Air-Heater Application to deFlorez Cracking Furnace 


The economical design and operation of a cracking- 
still furnace, equipped with expensive alloy tubes and 
headers, demands that the Btu absorption per square foot 
of oil-heating surface per hour be maintained as high as 
possible in order to reduce the number of tubes and 
headers and to reduce pumping costs. It is conceded 
generally that, in the modern cracking-still furnace, the 
oil tubes located in the radiant section of the furnace 
absorb more heat per square foot of surface per hour 
than does the convection bank of tubes; and, therefore, 
it appears evident, from a maximum heat-absorption stand- 
point, using a minimum amount of surface, that all of 
the oil tubes be located in the radiant section. To do 
this without adding additional heat-recovery equipment 
would result in a very inefficient furnace. 


The deFlorez downdraft furnace without a convection 
bank, but equipped with an air heater capable of operating 
with a flue-gas inlet temperature under 1400 deg F, pro- 
vides a unit that can operate at high rates of heat ab- 
sorption by the oil tubes, and also operate at a high 
efficiency. The general arrangement of the furnace, air 
heater, fans, ducts, etc., is shown in Fig. 4. The flue 
gases from the furnace pass directly through the air 
heater into the suction of the induced-draft fan, and then 
to a self-supporting steel stack. The air for combustion 
passes from the discharge of the forced-draft fan directly 
to the air heater, and then to the burners. The forced- 
and induced-draft fans are driven by a single motor, which 
is interlocked electrically with the air-heater driving motor 
so that, when the rotor stops, the fan motor stops. This 
electrical interlocking device protects both air heater 
and fans. Located between the forced-draft fan and the 
induced-draft fan is a hydraulic coupling. By varying the 
oil level in the hydraulic coupling the speed of the in- 
duced-draft fan can be controlled as desired to provide the 
necessary draft on the outlet of the air heater, with mini- 
mum power requirements. 


Economy of Installation 


The economy of eliminating the convection bank of 
a cracking-still furnace and substituting for it an air 
heater depends upon the cost of the convection bank, the 
cost of air heater and fans, the cost of power to drive 
the fans, and fuel price. Table 1 is included to show the 
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Fig. 4—Downdraft deFlorez furnace equipped with Ljungstrom 
air heater 
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TABLE 1—Comparative Fuel and Power Costs 


With Without 
Air Air 
Heater Heater 
1. Heat absorption per hour, millions of B.t.u. 70 70 
2. Oil-inlet temperature, deg. F. ‘ 700 700 
3. Flue-gas temperature to stack, deg. F. 400 950 
4. Carbon dioxide to stack, per cent “ 10.0 11.0 
5. Oxygen to stack, per cent 5.2 3.7 
6. Efficiency (assuming 5 per cent radiation loss), 
per cent . . 78.5 66.0 
7. Millions of B.t.u. required per hour 89.17 106.06 
8. Annual cost of fuel ($1.00 per barrel of fuel oil 
—8,000 hours) ; . $109,760 $130,560 
9. Kilowatt-hours re , i ee 80 Woe 
10. Annual cost of energy at 7 mills per kilowatt- 
hour (8,000 hours) - rete $ 4,480 
11. Annual operating cost—fuel and energy (8,000 
hours) ' ; Are ‘ , a .. $114,240 $130,560 
12. Annual fuel saving ... F ‘ . $ 20,800 
13, Annual net saving in operating costs (fuel sav- 
ing less energy costs) ; $ 16,320 


expected performance of a cracking-still furnace that is 
equipped with a convection bank and a cracking-still fur- 
nace, wherein the convection bank has been eliminated and 
an air heater substituted for it. For comparative pur- 
poses, the temperature of the charging stock to the fur- 
nace has been assumed to be 700 deg F; fuel price is 
assumed to be equivalent to $1.00 per barrel of fuel oil, 
and the cost of electrical energy at 7 mills per kilowatt- 
hour. The heat absorbed by the oil tubes has been as- 
sumed to be 70 millions of Btu per hour for each furnace. 
From the annual fuel saving has been deducted the cost 
of electrical energy for driving the forced- and induced- 
draft fans. The annual net saving under the above con- 
ditions, which amounts to $16,320, more than justifies the 
added cost, if any, of an air heater and fans over the 
conventional cracking still equipped with a convection 
bank. Estimates covering installations of downdraft de- 
Florez heaters have indicated that an all-radiant furnace, 
supplemented by a Ljungstrom air heater, is the more 
economical in both capital charges and operating costs. 


In a conventiona) cracking still, wherein flue-gas tem- 
peratures may exceed 1,400 deg F when the gas leaves 
the radiant section, the installation of a convection bank, 
supplemented by an air heater, might prove more eco- 
nomical than the installation of a high-temperature air 
heater requiring high-priced alloys in its fabrication. There 
are many cracking stills installed at the present time 
which, from a fuel-saving standpoint, could justify the 
installation of an air heater. There are, moreover, other 
advantages from the use of highly preheated air under 
forced and induced draft, such as a greater rate of 
radiant-heat absorption by the oil tubes, more uniform 
heat distribution in the furnace, lower flue-gas tempera- 
tures entering the air heater or convection bank, better 
flame control, less influence on oil-transfer temperatures 
from atmospheric changes, etc. Also, highly preheated air 
improves the burning of liquid fuel, especially when heavy 
residual tars or asphalt is burned. 


The remainder of this paper is given in summary form. 

The paper includes two tables which present normal 
operating data on two groups of deFlorez furnaces, with- 
out convection banks but equipped with Ljungstrom air 
heaters. The tables include different sizes of air heaters, 
with different length air heater elements. 

Variable firing rates for the two groups of furnaces 
are included, in order to show air heater performance over 
a wide range of operating conditions. The firing rate 
of one of the smaller furnaces is shown to be higher than 
some of the firing rates of the larger furnaces. The 
variations in air and flue gas temperatures are a function 
of the ratio of air to flue gas flow through the air heater. 


“If the cold air that infiltrates into the furnace enters 
into combustion, the flue gas temperature entering the 
air heater rises—and so does the hot air as well as the 
stack temperature,” state the authors. “Infiltration of 
cold air into the furnace should be avoided to obtain 
maximum efficiency. 

“It is noted that the average efficiencies of these fur- 
naces equipped with air heaters, regardless of firing rates, 
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are higher than most refinery boilers. All efficiencies are 
calculated on the gross heating value of the fuel. Data 
shown are for normal operations and were not taken 
under special test conditions. Better efficiencies have been 
obtained under tests.” 


The discussion points out that, when highly preheated 
air is used, attention must be given to the burner design 
and material, in order to provide burners that will op- 
erate satisfactorily and withstand high air temperatures 
without undue maintenance. 

Disadvantages of the Ljungstrom air heater installa- 
tions are as follows, as summarized from the presentation 
in the paper: 

High power requirements for the forced- and induced- 
draft fans, which must normally be used with these in- 
stallations. Tests with fans designed to deliver air at 
a static pressure of 9 in. of water and a suction pressure 
on the induced-draft fan of —5 in. of water have shown 
power requirements amounting to approximately 0.9 kwh 
per million Btu liberated in the furnace. 


Extent of air leakage depends upon some sealing de- 
vice to prevent the air from leaking into the flue gases. 
It is shown the amount of leakage depends primarily 
upon the difference in pressure between the air and the 
flue gas and upon the effectiveness of the seals. For high- 
temperature air heaters, in which expansion is the great- 
est, average leakage approximates 15 to 20%. Since most 
of the leakage occurs at the cold end of the air heater, 
the amount of leakage is said not to materially affect the 
efficiency of the heat recovery of the preheater and its 
principal effect is to increase the power requirements for 
both the forced- and induced-draft fans. 


The seals are said to usually last from 2 to 5 years, 
depending upon the service, and adjustments are made 
approximately twice a year, during normal shutdowns. 


Ir is stated that care must be taken to avoid excessive 
accumulations of soot or sulphur deposits, which are liable 
to auto-ignition in case rotor stoppage occurs from power 
failure or from mechanical difficulty. 


The advantages of this type of air heater installations 
were summarized as follows: 

Their smaller size, less weight and greater compact- 
ness keeps down foundation and installation costs. 

They are readily cleaned by means of steam or air 
soot blowers, operated a few moments each day. The 
elements are usually cleaned by washing with warm 
water at the end of each run, or they may be washed 
with water during normal operations, if provisions have 
been made to dispose of the wash water. 


Each portion of the heating surface passes through 
the entire air and gas streams; thus cold spots are 
eliminated and the resulting temperature in the coolest 
region, viz., where the air enters and the flue gas leaves, 
is uniform in all heating plates, and is a true average of 
the final gas and air temperatures. The flue gases may 
be reduced to appreciably lower temperatures and higher 
overall efficiencies can be maintained without the danger 
of corrosion. 


The action of the heater tends to delay corrosion and 
there are other means of controlling corrosion, such as 
by-passing some of the cold air around the air heater, 
or returning some hot air to the suction of the forced-draft 
fan. Air heaters of this type are said to have been in 
operation for 3 years on deFlorez downdraft furnaces, 
burning refinery gas containing 2000 to 3000 grains of 
hydrogen sulfide per 100 cu. ft., without excessive repairs. 

High gas velocity through the short, straight gas 
passages greatly reduces the possibility that soot can 
collect on the heating surfaces. 

Another advantage of this type of air heater during 
shutdowns is said to be that the furnace may be cooled 
more rapidly by stopping the air-heater rotor and operating 
the forced- and induced-draft fans. 

The authors acknowledge the assistance of the Air 
Preheater Corp., Richfield Oil Corp. and the Coen Co. in 
furnishing illustrations and part of the operating data. 
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limited draft available with the low-temperature flue gases 
leaving the preheater—that, with the low-temperature dif- 
ferences prevailing under the operating conditions, the pre- 
heater becomes unreasonably large and expensive. There- 
fore, the economics of the natural-draft air preheater is 
omitted for case 4 of the comparison. Fig. 22 shows the 
effect of variation in temperature of preheated air on the 
payoff time of four types of air preheaters for a heater 
of a given size. The lowest point in the payoff-time curves 
coincides with the point of greatest net savings obtained 
with this size preheater, so that the curves may be used as 
an indication of the optimum air-preheat temperature for 
each type. Operation of any of these preheaters much 
above the optimum air-preheat temperature may make 
their use unprofitable. 
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PREHEATED AIR TEMPERATURE '¥ 
A—Plate, Natural-Draft. 
B—Plate, Induced-Draft. 
C—Tubular. 
D— Regenerative. 
Fig. 22. Change in payoff time of dif- 
ferent types of preheaters with change 
of preheated-air temperature—Flue-gas 
temperature 1,070 Deg. F 


TABLE 5 
Change in Economics of Plate-Type Air Preheaters with 
Change of Preheated-Air Temperatures 














— 1 —z2 3 4 

Natu- In- Natu- In- Natu- In- In- 

ral- duced- ral- duced- ral- duced- duced- 

Case Draft Draft Draft Draft Draft Draft Draft 

Gas per hour, Ib. ; 200,000 187,000 181,000 173,000 

Air per hour, Ib. 192,000 179,000 173,000 166,000 
Temperature of air leaving 

preheater, deg. F. 250 450 550 700 
Fuel savings, millions of 

Btu per hour 13.2 26.0 31.9 39.3 


Savings, dollars per year of 

330 days, 24-hour day, at 

10 cents per million Btu 

($792 per million Btu per 

year) 10,454 20,592 25, 265 31,226 
Capital cost: 

Preheater (including erec- 

tion) 1,076 3,536 8,880 7,380 12,515 10,400 17,750 
Cold-air fan and motor 1,165 1,165 1,140 1,140 1,140 1,140 125 
Exhaust-gas fan and mo- 


ad 


tor : : wr ; 1,810 2,465 , 2,000 1,740 
Duct work, _ insulation, 

foundations, labor 2,870 3,100 3.600 4,225 4,100 4,620 4,950 
Additional height of stack 1,400 1,900 : 2,800 

Total capital cost 9,511 12,611 15,520 15,210 20,555 18,160 25,565 

Operating cost: 

Cold-air fan, boiler horse- 

power 20.0 20.0 22.5 22.5 22.5 22.5 15.5 
Exhaust-gas fan, boiler 

horsepower 28.8 : 25.0 ’ 28.8 26.4 
Total power, horsepower 

per hour 20.6 18.8 22.5 47.5 22.5 51.3 41.9 
Cost at $60 per horse- 

power-year 1,200 2,928 1,350 2,850 1,350 3,078 2,514 
Insurance and taxes 425 580 420 700 950 830 1,010 
Maintenance and repairs 150 500 900 975 1,260 1,250 1,900 

Total operating cost per 

year 2,075 4,008 2,965 4,525 3,560 5,158 5,424 


Net savings, dollars per year 8,379 6,446 17,627 16,067 21,705 20,107 25,802 
Payoff time, in years 1.14 1.96 0.88 0.95 0.95 0.90 0.99 
Payoff time, in months 13.7 23.9 10.6 11.4 11.4 10.8 11.9 
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Catalytic Refining Developments 
As Shown by Recent Patents 


Flowing Catalyst 


Indicative of a general study of methods of applying 
catalysts to chemical reactions in petroleum refining by 
other than the use of beds of catalysts, is a recent pat- 
ent on an apparatus which provides carrying the catalyst 
in suspension so that the spent catalyst is continuously 
withdrawn from the reaction zone, regenerated, and then 
returned for further catalytic action. 

The objects of this invention, which is the work of 
Philip Subkow, Union Oil Co. of Cal., are described in 
patent No. 2,241,231, issued Feb. 11, 1941. The principal 
objects are to avoid the disadvantages of “catalytic treat- 
ments of the batch type.” The objects are attained “by 
effecting a continuous catalytic contact by commingling 
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a granular or finely divided or pulverized catalyst with 
vapor or gases upon which the catalyst is to operate, 
causing said catalyst to be held in suspension in said va- 
por or gases by imparting thereto an optimum or suffi- 
cient velocity and/or turbulence, maintaining conditions 
to cause a catalytic reaction, and separating the catalyst 
from the products of reaction. The catalyst may be re- 
generated and re-commingled with new quantities of va- 
pors or gases to be catalytically treated in cycles of op- 
eration. The main features of the process become ob- 
vious in studying the accompanying drawing of the ap- 
paratus. Patent claims cover vapor phase cracking, poly- 
merization, reforming, dehydrogenation, and other gen- 
eral processes. 
* * * 


.New Cracking Catalyst 


“A new and superior catalyst for use in catalytic 
cracking” is disclosed in patent No. 2,230,464, issued Feb. 
4, 1941, to R. F. Marschner, Standard Oil Co. (Ind.). The 
catalyst is referred to as “boron silicate” but can be any 
material of the general composition 

aB,O,° bSiO, or aB,O,° bSiO.* cH.O 
The catalyst is prepared from silica gel and boric acid. 


* * * 


Catalytic Cracking 


A method of producing aviation gasoline which will 
meet the required acid heat specifications without sacri- 
fice in yield or in reduction of octane number has been 
developed by Alexis Voorhies, Jr., Standard Oil Co. of La. 
Patent No. 2,230,552, issued Feb. 4, 1941, is assigned to 
Standard Oil Development Co. 

It was found that by the proper selection of feed stock, 
catalysts, and cracking temperature it is possible to pro- 
duce a finished gasoline having a high octane number, 
good lead susceptibility, and low acid heat with little if 
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any further refining treatment. The feed stocks should 
contain largely constituents boiling below 600° F. and 
have an aniline point below 155° F. The cracking cata- 
lyst is preferably a synthetic gel comprising silica and 
alumina and the cracking operation is carried out at rela- 
tively low temperatures, preferably about 750° F. 


* * * 


Catalytic Condensation 


“Catalytic condensation” is a new term applied to a 
process developed by R. D. Pinkerton, Sinclair Refining 
Co., which includes both alkylation and polymerization 
of gaseous hydrocarbons. According to his invention, on 
which he was issued Patent No. 2,231,831, Feb. 11, 1941, 
the condensation takes place in several stages operated 
under progressively lower pressures. 

The first stage is operated at a pressure and temper- 
ature to promote alkylation and in the succeeding stages 
lower pressures tending to promote polymerization are 
used. Succeeding stages also may be operated at pro- 
gressively higher temperatures which have a further ten- 
dency to promote polymerization. 

Several advantages are said to result from use of 
this process. “First, more complete reaction of unsaturates 
is effected without limiting the extent to which alkyla- 
tion is effected. Second, the average effective life of the 
catalyst is improved in that decreasing pressures, and in- 
creasing temperatures if they are used, promote the de- 
sorption of liquid condensation products in the later stages 
of catalyst contact. Third, since somewhat lower pres- 
sures apparently are effective for alkylation as the con- 
centration of liquid condensation products increases, lower 
average pressures may be made effective for the produc- 
tion of comparable recoveries.” 

Known condensation catalysts such as the phosphoric 
acid catalysts are employed in the process. In the first 
catalyst chamber the temperature may be 250-350° F. 
and the pressure high enough to maintain flow through 
the several catalyst chambers and into the pressure re- 
ceiver (500-1500 psi.) 

A straight alkylation process employing a phosphoric 
acid catalyst to promote reaction of isobutane and buty- 
lene is disclosed by Pinkerton and Mendius in patent No. 
2,233,144, issued Feb. 25, 1941. Temperatures of 150-450° 
F. and a pressure of 500 psi. are employed. 

+ + * 


Alkylation 


An alkylation process with phosphoric acid catalysts 
is described in patent No. 2,241,452, issued to J. C. Mor- 
rell, Universal Oil Products Co., Feb. 11, 1941. The reac- 
tions take place at 200-500° C. (392-932° F.) and 500-5000 
psi. A feature of the process is the employment of op- 
timum temperature and pressure combinations and use 
of the so-called “solid” phosphoric acid catalyst. 

The process is said to be particularly applicable to 
the alkylation of isobutane and its olefinic counter-parts, 
the butylenes, with propylene, and in some cases with 
ethylene. The process has particular advantages when 
used on cracked gases, it is said, but may be applied to 
any olefin and any iso-paraffin or mixtures thereof. An 
essential to the promotion of the alkylation reactions in 
preference to those of polymerization is to maintain a 
considerable excess of the iso-paraffin in the reaction 
zone at all times. 


Alkylation 


A process for direct union of gaseous paraffins and 
olefins by employing polymerization catalysts under new 


* * * 
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—Two Decades of Service 


TO THE OIL REFINERIES 


Back in the forties and fifties of the past 
century, Badger craftsmen were turning out 
apparatus for distillation and fractionation 
...an activity which has been carried on to 
this day, greatly broadened, of course, and 
based on much more extensive knowledge 
of the subject. 

In the early twenties of this century, this 
general class of work found an outlet in the 
petroleum industry with many Badger-de- 
signed and Badger-made columns being pur- 
chased by refineries. 


Then, in the middle and late twenties. 


came the engineering and construction of 
complete units for leading companies in the 
United States. Later, this service was ex- 
tended to many parts of the world. 

During these past two decades, Badger 
engineers have designed and built units 
ranging from 500 to 90,000 bbls. daily ca- 
pacity for every kind of operation—topping, 
vacuum units, cracking, dewaxing, solvent 
extracting ... culminating in engineering 
and construction work for the Houdry 


Catalytic Processes. 


Licensing Agents for the Houdry Catalytic Cracking Process 


KE. B. BADGER & SONS CO. 


Boston, Mass. 


New York 


Philadelphia 


Engineers and Contractors for Petroleum Distillation and Refinery Equipment 


San Francisco London Paris 








and appropriate conditions is described py Frey, McKin- 
ney, and Wood, Phillips Petroleum Co., in patent No. 2,- 
233,363, issued Feb. 25, 1941. Catalysts effective for the 
reaction are aluminum chloride chemically combined with 
an equimolar quantity, more or less, of lithium, sodium, 
calcium, and potassium chloride, and the corresponding 
double compounds in which chlorine is replaced by bro- 
mine. 

The process provides for passing the hydrocarbon 
stream into contact with the catalyst while maintaining 
a reaction temperature and while adding small quanti- 
ties of olefin at intervals to assure low concentration. The 
temperature of reaction is somewhat higher than the op- 
timum for catalytic polymerization (212-750° F., depending 
on the catalyst used) and pressures of 400-2500 psi. are 
preferable in most cases. 


* * Bg 


Olefin Separation 


A method of separating olefins from gaseous mix- 
tures containing paraffins and acetylene without form- 
ing explosive compounds has been developed by R. F. 
Robey, Standard Oil Development Co. Acetylene has been 
found to be present in gaseous mixtures obtained by 
cracking. The process provides treating the gases with 
an olefin-saturated slurry of cuprous chloride in dilute 
hydrochloric acid and ammonium chloride at 32-104° F., 
separating the gases and treating with a solution of cup- 
rous chloride in hydrochloric acid and ammonium chlor- 
ide at the same temperature, subjecting the solution of 
cuprous chloride, hydrochloric acid and ammonium chlor- 
ide to heat and liberating the olefins. The process is de- 
scribed in patent No. 2,232,869, issued Feb. 25, 1941. 


* + * 


Tube Lining Apparatus 


An apparatus for expanding liners into tubes is de- 
scribed in patent No. 2,228,139 issued Jan. 7, 1941, to E. C. 
Leonhardy and assigned to Universal Oil Products Co. 
The expansion is accomplished by application of internal 
fluid pressure and is said to be much more rapid than 
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previous methods, involving only the relatively simple 
and inexpensive equipment shown herewith. A high pres- 
sure pump or compressor of any desired form capable of 
building up a pressure of 6000 psi. may be used. Using 
only a hand pump, the entire tube expanding operation 
may be accomplished in 12 minutes without haste as 
compared with one hour when drawing a tapered plug 
through a tube or 4 to 6 hours when using special beat- 
ing, spinning, or rolling equipment, the patent disclosure 
states. 
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Compiled by R. E. Burnham, patent and trade-mark attorney, 
511 Eleventh Street, NW, Washington, D. C., from whom copies may 
be obtained at rate of 25c each. State number of patent and name 
of inventor when ordering. 


March 18, 1941 


Hydrocarbon conversion—G. B. Zimmerman, assignor to Uni- 
versal Oil Products Co. Filed Oct. 16, 1939. No. 2,235,133. 

Method and apparatus for treating heavy hydrocarbon oils for 
subsequent cracking—E. A. Ocon, Yonkers, N. Y. Filed Feb. 7, 1938. 
No. 2,235,329. 

Alkylation process—A. N. Sachanen and S. B. Davis, assignors 
to Socony-Vacuum Oil Co. Filed Sept. 28, 1938. No. 2,234,984. 

Voltolization of hydrogenated products—W. J. Sweeney, as- 
signor to Standard Oil Development Co. Filed Dec. 30, 1937. No. 
2,235,124. (Treating petroleum lubricating o.1 fraction) 

Process for removing volatile solvents from polymerized sub- 
stances—C. W. Tyson, assignor to Standard Oil Development Co. 
Filed Sept. 21, 1938. No. 2,235,127. 

Lubricant capable of carrying heavy loads—A. J. Morway, and 
J. C. Zimmer, assignors to Standard Oil Development Co. Filed 
Sept. 20, 1938. No. 2,235,161. 

Production of gas mixtures for catalyst react:vation—Robert 
Pyzel, assignor to Universal Oil Products Co. Filed Feb. 8, 1937. 
No. 2,235,166. 

Antiknock motor fuel—A. J. van Peski, Nicolaas Max, J. A. 
van Melsen, and P. L. Stedehouder, Amsterdam. Netherlands, as- 
signors to Shell Development Co. Filed June 6, 1938. No. 2,235,466. 

Resolution of oil and water emulsions—F. C. Koch. assignor to 
Winkler-Koch Patent Co. Filed May 10, 1938. No. 2,235,639. 


* * * 
March 25, 1941 


Chemical treatment of petroleum distillates (sweetening)—L. U. 
Franklin, assignor to Gulf Oil Corp. Filed Feb. 24, 1937. No. 
2,235,921. 

Process for treating hydrocarbons—-W. B. Lerch, C. H. Mathis, 
and E. J. Gatchell, assignors to Phillips Petroleum Co. Filed June 
20, 1938. No. 2,235,936. 

Sweetening gasoline—Charles Wirth III and W. B. Stanley, as- 
signors to Universal Oil Products Co. Filed Sept. 8, 1939. No. 2,- 
236,080. 

Catalytic conversion of hydrocarbon oils—J. G. Alther, assignor 
to Universal Oil Products Co. Filed May 5, 1939. No. 2,236,083. 

Treatment of paraffin hydrocarbons—V. N. Ipatieff and Herman 
Pines, assignors to Universal Oil Products Co. Filed Apr. 17, 1939. 
No. 2,236.099. 

Catalytic desulfurization of olefin hydrocarbons—A. L. Lyman 
and R. C. Mithoff, and H. B. Nichols, Larchmont, N. Y., assignors to 
Standard Oil Co. (Cal.) Filed Dec. 6, 1938. No. 2,236,216. 

Lubricant for internal combustion engines—N. F. Toussaint, 
H. J. R. Gaspari, and H. A. Ambrose. assignors to Gulf Research & 
Development Co. Filed Jan. 17, 1939. No. 2,236,120. 

Lubricant—M. A. Dietrich, assignor to E. I. du Pont de Nemours 
& Co. Filed Feb. 27, 1940. No. 2,236,168. 
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